it you'll like’ 


RA COPPER 
) BUILD SMELTER 


Time to Expand, 
pholders Are Told 
by Chairman 


a Copper Mines, controlled 
psia Selection Trust, has 
H an issue of £1,000,000 5% 
stock at £101. 
npany which owns property 
rn Rhodesia, over an areg 
acres showed estimated ore 
= 162,000,000 short tons, ay- 
14% per ton. Included imthis 
is an amount of approxi- 
00,000 tons of high grade 
ging 7.15 per cent copper, 
to the annual report re 
ased approximately £3,000,- 
been spent on exploration, 
bnt and equipment. of the 


© the depression in the:cop- 
try the directors have de- 
temporarily abandon: orige 
which called for the erec- 
plant on their Mufulira 
pable of treating 5,000 tons 
ay. For the time being only 
of concentrating plant cap- 
dealing with 1,500 tons of 
y. This unit was completed 
ber, 1931, but in view of an 
ent with the principal cop- 
ncers of the world for a dras- 
ilment of production from 
, 1932, it was decided to de- 
ging the plant into operation 
work on the mine was suspended 
July, 1933. At that time prepara- 
. were made to reopen the mine, 
the beginning of Octobe 
p mine had been dewate 
concentrator had started te 
from the stock pile and 
elopment headings. 


To Erect Smelter 


ectors have now decided te 
smelter at Mufulira to ene 
existing plant and te de 
elopment as is required to 
the treatment of 2,000,000 
re yielding about 70 long 
pper per year. rectors 
ful that with the reduced 
n cost and- even with the 
opper below the present 
evel the earnings will be 
cover the service of the 
ssue of debenture stock. It 
y out this development pro- 
hat the present issue is be- 


authorized capitalization of 
2 total of £850,163 is out- 

At a general meeting of 
any held recently A. C, Beate 
1an, stated that after -care- 
ght the directors had come 
bnclusion that now was the 
cmbark on aq expansion 


old Mines Ho 
Start Mill by June 15 
i to develop the -former 
™ Mines in Maniteba, Diana 
rs has announced. through 
securities that considerable 
have been delivered. to the 
Charles Richardson, engin- 
arge, states that he expects 
mill operating by. June 15. 
0 ft. deep has been sunk 
us operators who-did about 
s of underground work, It 
d that there were 7,000°tons 
n Ashe dump and 
ny indicated above the 600 


, The 
Nation’s 
Business 


New Deal 
In Trouble 


Public Opinion 
Swings from 
Roosevelt 


Russian Scheme 
To Get Money 
From Canada 


Workers Too Much 
om of the lessons of the current 
outbreak of strikes in the United 
States is the danger of politicians 
promising what they cannot deliver. 
Washington, under the leadership 
of the President, undertook to put 
everyone back to work immediately 
at high wages. But the New Deal is 
breaking down. On every front its 
battle lines are cracking. The 
worker very properly asks where is 
the prosperity that was promised 
him. Where a year ago he was sus- 
ceptible to the blandishments of the 
politician he is now influenced by 
the agitation of the Communist revo- 
lutionary. 
a 


HE Commercial and Financial 

Chronicle, New York, says “the 
atmosphere seems to have become 
surcharged with general discontent 
on the part of employees.” That this 
should be the situation after a year 
of operations of the workers’ new 
charter of freedom, the N. R. A., is 
very significant. 

An emotional people, the Amer- 
icans are turning on N. R. A. and 
the New Deal. Roosevelt is rapidly 
losing popularity. From Washing- 
ton, it is reported that he is looking 
tired and discouraged. 

The man whose voice over the 
radio stopped the panic has lost 
much of his decision and his con- 
fidence. He has many cards up his 
sleeve to play. But not many of 
them. are aces. 

As the Washington politicians 
lose their self-assurance the leaders 
of business and finance may regain 
theirs. It is time that industry across 
the border was given a chance to 
show what, can, do 
are about ready to gf 
that chance, . 

ees 


NE of the most cruel comments 

on the New Deal appeared in a 
letter to the editor of the New York 
Herald-Tribune the other day. It 
read as follows: 

Concerning the authors and the 
application of the following their 
comparison is interesting: 

What he conceives the New Deal 
to be—“A permanent readjust- 
ment of many of our ways of 
thinking."—By President Frank- 
lin D. Roosevelt. 

A definition of insanity—“A pro- 
longed deviation from the usual 
way of thinking.”—By Dr. Carlos 
F. McDonald, psychiatrist. 

The significance of the letter is not 
in the thought expressed in it, which 
is rather barbed and unsympathetic. 
The interesting point is that such 
comments are appearing with in- 
creasing frequency in the American 
press. A few months ago even the 
critics of the administration “pulled 
their punches” in their comments. 
Now they deliver sledge hammer 
blows, 

Paul Block, publisher of a-group 
of newspapers, in a signed editorial 
the other day called the Washington 
brain trust “dream walkers” and 
parodied them to the rhyme of a 
Popular song of the moment. He 
calls on the American people to 
eliminate the “brain plague.” 


Russia Seeks 
ian Money 

O THE man who has never been 

in Soviet Russia there has been 
some difficulty in understanding 
and reconciling two sets of conflict- 
ing reports that come to him. By 
one group of observers he will be 
told that prices are high in Russia 
and that the tourist and the native 
workingman can hardly afford to 
buy the necessities of life. By an- 
other group of observers he will be 
told that prices of most articles are 
cheaper in Russia than anywhere 
else in the world. 

The conflict usually comes from a 
failure to appreciate the varying 
values of the rouble in foreign ex- 
change. The Russian government 
has a monopoly of foreign exchange 

ons and trades in roubles 
(publicly at least) only at the old 
gold par value. Buying roubles from 
the Soviet government at the price 
fixed by that. government and 
then buying goods or meals or serv- 
ices in Russia at current prices is 


charge, prices are not high in Rus- 
sia, But there is another way the 


(Continued on page 2, col.-8) 
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||MAY REFUSE |Key Treaty Clause 


WPG. ELECTRIC 
ARBITRATION 


Idea of Civic Purchase of 
Properties Would Then 
be Abandoned 


ONE GROUP FAVORS CRUSHING 


But It is Generally Conceded 
Citizens Would Turn Down 
Attractive Offer 


From Our Own Correspondent 

WINNIPEG.—The latest devel- 
opment in the situation between the 
Winnipeg Electric.and the City of 
Winnipeg, is.a proposal. made by 
Premier Bracken that the values of 
all the properties of the company 
should be fixed by arbitration, 
which should be submitted to the 
ratepayers. This counters a pro- 
posal on the part of the city coun- 
cil that the company and the city 
should enter into negotiations for 
the purpose of establishing a price, 
and that to facilitate the city’s ar- 
riving at a position the/company 
should throw open its books and 
records to the city’s representa- 
tives. 

May, Be Rejected 

This proposal for arbitration, it 
is thought, will be rejected by the 
city for several reasons, the chief 
of which is that an arbitration 
would be likely to fix a value much 
higher than the city could either 
afford or would be willing to pay. 
On the other hand the council seem 


to feel that under negotiations it 
would be possible to arrive at a 
price which would be satisfactory 
if not to all the interests associated 
with the company, at least to its 
bondholders, and also one which 
could be recommended to the rate- 
payers of the city, with some pro- 
spect of their concurrence, 


Public Against. High Offer 
There is a section of the city 
council, and some de of opinion 
outside, which would be strongly 
in favor of almost any extension of 
civic enterprise, and to seme ex- 
tent this might be almost regard- 


eriein neople | that 3* will be tar of axtreme 
a ee | if: culty to swing gé 1 opinion 


the ratepayers, who must sanc- 
tion any extension of the city’s 
liabilities, to support any purchase 
plan. Under present conditions any 
scheme of buying out the Winnipeg 
Electric except on terms that would 
seem very attractive, would almost 
certainly be killed by public vote. 
To advocates of purchase, therefore, 
any scheme for arbitration seems 
likely permanently to kill any pos- 
sibility of purchase. 

Against Relief of Company 

In the background of the negotia- 
tions, and exercising a powerful in- 
fluence, is the fact that the pro- 
vincial Government have proposed 
a plan for relieving the company 
from some of the difficulties, a plan 
which is opposed by the city be- 
cause it will reduce the present pay- 
ments the company has to make to 
the city in respect to the street 
railway. If a purchase plan is de- 
finitely proposed, which subse- 
quently falls through, it is felt that 
it would strengthen the company’s 
position in securing legislation to 
put the Government plan into ef- 
fect, and correspondingly impair 
the city’s ability to resist it: The 
Government majority in the legis- 
lature is made up almost entirely 
of country , and although 
these have tio direct interest in the 
transportation problem of the city, 
they are sufficiently loyal to Mr. 
Bracken to back him in any pro- 
posals he desires to press. 

Tf the city now formally refuses 
to enter into arbitration proceed- 
ings, and the city’s re entatives 
do not secure enough ormation 
of the company’s position to enable 
them to formulate a proposal, the 
whole idea of purchase could very 


quickly be dropped. 


Auto Financing 
Follows Trend 
New Car Sales 


Automobile financing made @ 
considerable advance in April after 
failing to follow the trend of auto- 
mobile sales during the earlier part 
of the year, it is revealed by fig- 
ures re during the past week. 
Financing of new and used cars was 


Found Unworkable 


By Tariff Board) 


Anglo-Canadian Treaty Threatened as Board Refuses 


to Judge Operating Costs on Basis of Figures 
Submitted in Tariff Change Appeal 


REVERSE FOR U. K. WOOLLEN TRADE 


Final Decision Unlikely ag British Refuse to Divulge Actual 
Cost Figures — Board Scores Haphazard Estimates 
— British Reaction Feared — Investigations 
to Continue in September 


From Our ve 
OTTAWA—Major decisions, vi mportant 
e eaite einsufuetarers 
contained in the Tariff Board’s interim report on 


merce in general and to do 


to’ Canadian com- 
in , are 
the British woollen 


application tabled in the Commons last week. ; 
PP hese decisions clarify Article 11 of the Anglo-Canadian 


under which this country is p 
so as to assure the producers of 


tunity of reasonable competition 


the » oppor- 
on the basis of relative costs of 


erential tariff 
to revise the preferentig] 4a 
United Kingdom, “full 


economical and efficient production.” 
mission 


Com Findings 
In this, the first “test” case carried by the British Government to 
the Board, Chairman George Sedgewick and his associate commis- 


sioners find unanimously:— 
1. That t 


comparison of production costs must be upon an 


actual eae goods of the same kind and quality must. be 


* compared. 
2, The 
be fairly uniform. 


manner of computing costs in the two countries must 


3. No eral finding or what might be called haphazard esti- 
mate of Sete costs will be made by the Board. 


- Crushing Reverse 

As a result of these conclusions, 
the British woollen industry 
met with a crushing reverse. The 
board’s interim report covers cloths 
and yarns and, on both, the decision 
is that the data so far eee to 
the board both from British and 
Canadian manufacturers is insuffici- 
ent to warrant any finding. The 
board, therefore, makes none and 
the investigation is to proceed, with 
a likelihood of further public hear- 


i next tember. 

“But = oes aoe attended the 
ublic heari st 

aes familiar “arith the attitude of 

British manufacturers, it is appar- 

ent that the chances of this — 


stated they would 
prefer to forego the Canadian mar- 


BIG EAPANSION. 
NOW , 'y NI ‘ 
SAYS MARVIN 


New U. S. Legislation 
Promises Large-scale 
Building Activity 


From Our Own Correspondent 

MONTREAL, — “Canadians 
should study intently the factors in 
the amazing recovery in the United 
States because something of the 
same kind is beginning in Canada 
and it is a useful in of what 
will take place here as well,” said 
Donald M. Marvin, economist. of 
the Royal Bank of to a 
representative of The Financial 
Post. The latter had questioned 
him with respect to his assertion 
in the June monthly letter of The 
Royal Bank of the probability that 

rices will resume their wu 

rend in the near future that 
the next phase in recovery 
expansion in building and other 
durable goods industries. 

A boom in the United 
States of immense proportions is a 
likely result of the fact that obsol- 
escence, depreciation and fire havo 
taken heavy toll in four years of 
available residential space, he 
thinks, when there is added to that 
situation the additional fact that 
“anyone can build” if Congress 

asses Home Owners Loan Act of 
9383 in addition to the Home 
Sremt lnsavenee BAS now before 
e latter proposes | 
+ and building 1 
mo e i oan 
edits against losses on loans 
made te to 80 per cent on 
onpess value of new houses and 
per cent on reconstructed 
erty. The loans will bear in 
not to exceed 5 per cent and may 
be amortized over 20 years. 


Durable Goods Turn Coming 
Asked if such bills, either in 


almost double the March total and i 


that of April a year ago. 

The index for retail sales was 
lower in April in March or in 
April, 1938, due to the fact that 
Easter fell in March this year com- 
pared with April a year ae 


April"34 


Auto ‘ 
N cars ...82,101,501 
ood $3,888,785 


oy oe -No, 10,630 


passenger 


,| locomotives were 
United States; in 1982 ti 
30 cars. and 


(Continued om page. 2,-coh'7) 


September and | trade 


ket entirely rather thando so. Nor 


has | is the “costing” problem less diffi- 


cult in Canada where the board fail- 
ed to find any two firms which fol- 
lowed the same method. 
Insurmountable Difficulties 
Thus, when the board refers to 
the extreme difficulty of arriving at 
any basis of a comparison, it is 
stating what has long been obvious 
both to the British and Canadian 
meaneiocteress ane to phosrwate. 
difficulties in way of a jus 
application of the ety Seundion 
treaty to the woollen sched- 
ules of the preferential tariff (al- 
though the board does not say so) 
oe insurmountable. 
m the broader viewpoint, it 
em that nothing concrete can 


FROM C 


Torgsin Sales Plan Brings 
Steady Flow of 
Exchange 


oS 


Canadian banks report a consid- 
erable flow of money from this 
country to Soviet Russia in recent 
months as a result of the sales cam- 


conducted on the continent | chall 


paign 

by Torgsin—the Soviet chain store 
organization for trade with for- 
eigners. Torgsin is a group of 
chain stores where purchases can 
be made only by foreigners. 

All across the continent—par- 
ticularly in Russian settlements in 
sete cb lanalien sahara. 
quarter o ¢ 
highly-colored sales lists are being 
distributed which urge the advan- 
tages of sending to someone in 
Russia an order for merchandise 
on one of the 1,700 Torgsin stores. 
Ori there were but 150 


form of national merchandising. 
How it is Done 
Usual procedure is for the pur- 


chaser, to to ane: ass branch | Less 
or stepmahlp agency apd purchase 
dollars ould 


Crt |G egaly wll ot owt orer ae 


is simpler than in sterling and U.S. 
dollars are better than 
Canadian. For $10 the cost would 
be about $1 on how fast 
the sender order to ar- 


we 


, eC ae f ae 4 aes aes 
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HOW OLD IS YOUNG?, ' 


af a4 a ~~. 
Al tf @l al & 


Accountants Explain (Highlights 
$4,985,008 Write-up 
of Burns & Co. Assets 


Canddian Appraisal Co. 
Set Higher Values 


in 1928 


INVESTORS LOST 


Amount Written Off Invest- 
ors’ Capital in Reorgani- 
zation Nearly Equals 


Write-up 


raves, 
countants, for 


Co. has 
capital 
Imost 


he testified before the 
committee, J. L, 
Hants-King, N.S., stated 

“You took the 


by $4,299,300, 
» an 
ealieatenatines the 1928 


on this write-u 
Isley, 


mittee on price spreads and mass 


ADA|* 


alue | ber goods, flo 
ucts 


when 
tevens 


most favorable 


figure on an old plant and sold it 


to the public. 
Mr, White: “Tt is so 
explain now what was 


ted, | 1928.” 


hard to 
done in 


Write-up Explained 
G lb Tom et the writing- d 
raves up 
the een assets: 


in effect, at Dec. 
as follows: 


. In the 1928 pros 
revamped Burns & Co. assets 


wi 
$1, 1927, 


Canada Seeks 
Larger Quotas 
In French Pact 


ee in 
quotas on board, rubber 
footwear, pork livers, paper, 
ur and specialty prod- 


Wheat will not enter into négotia- 
tions as this is taken care 


already 
&/ of by a system of permissive ad- 
mission. 


France, on the other hand, re- 
quests favorable entrance for wines. 

It is stated that French political 
and national sentiment is favorable 
toward Canada. 


ties of the old company before the 
inancing to the r was 
carried out. ‘ 
In a, to the net 


Burns, and 
former preferred stock and bonds, Seedeee 


the new Burns & Co. was sold to 
of $7,000,000 of 6% 
0 0 perc 
mortgage bonds and $6,900,000 of 
—_ opretered shares. 
no common 
three as ent 


Ff 
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a 
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of the week |= 


Main Street Today 
Lindsay, Ont., pictured for Post 
readers by O: h Dalgleish as 
the first of a series of sketches of 
small communities illustrating the 


effects on small tres 
ef the abvenh of chain and davis? 
ment stores. Page 11 


‘Asbestos Genius 
Story of Capt. James G. Ross, the 
Scottish Canadian who revolution- 


ized asbestos mining the world over. 
How he did it. Page 18, 


Bond Endowments 
Corporation bond issues peaiane 
8 ie 


t transactions. 


Debts Jump 
How Canadian 
creased debt 


1938, and w 
owes thro i 
special analysis of a report of the 

itizens’ Research Institute. 
Page 17 


Investors’ Index 


Asbestos Corp. outlook improves .. 
Burns & Co. 1928 write-u 1 
Winnipeg Electric sale may fail .. 1 
bie Metals three-shift ; 
3 


activ 
General Steel Wares earnings jump 
Can. Hydro-Elec. Corp. revenue ? 


8 
soe 18 
lans should pass ..... i. 


rtic builds new mill ...,..... 1 
Bralorne will pay’ dividend ...... 20 
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Corp. Three Months 
Operations 


, oh 
Anticipate Steady Improve 
ment as. St. Lawrence Navie | 


incident is steady operation at po": 

King mill, working near ‘its full — 

capacity. a 
While operations in the first five 


months of 1934 have shown a loss, 
taken into é 


it must be 

that the industry is largely sea 
sonal and with the opening of 
navigation down the St. La 
(ihe mea a 

ed for the ning 

is expected, will 


was a loss in the first five 
of 1934, it was less than one-half 
the loss in the corresponding five 
months of 1933. ‘ 
Profit Possible In 1934 
Although a loss was shown for 
the entire calendar year, 1933, the 
last six months were on a profi 
basis and with production and ship-. 
ments continuing to mount there is — 
sound expectation for further im- 
provement in 1934. During the 
first five months of 1934 the pro- — 
duction of all grades of asbestos, in 
Canada totalled 40,998 tons as com~- 
pared with 25,529 tons in 1933, ms 


In order to show the relation bes 


vances. 
While the water transportation! ~ 
reflects European orders, the” 


United States market, which norm- Ne 


ally accounts for about 50 per cent — 
of the Canadian production, is in @ 
less reassuring position. It if 
claimed that the United States buye 
ers are not making advance pum 
chases and display timidity in place 
ing orders for future delivery. 
Funded Charges Reduced 
Following the capital recons 
Z 32 to cut the f 
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Making Your 


Tuy 


Vee 


: Haw-weuld you like 


r to own this log cabin? 


- Visit EATON'S—College Stieet 


where the cabin Is erected 


If you like, you can have a similar cabin put up wherever your 


{ 

| 
a | _. > Summer haunt may be — in the woods, by lake or river. Betides this 
ap a 


‘complete cabin, models of others which you may prefér ate also on 
view « «+ Or if you wish, you can have one built te your individual 
needs. We will submit plans, take entire responsibility of the build- 
Ing, and when holidays come, the completed cottage will be ready 
for you to walk into. j 
Cabins are built of log siding, with lap joint for tightness and stained 
a rustic brown. Roof is of asphalt shingles. Inside walls ere lined 
er unlined according to preference. 

Prices depend on size and site and range from one-room cabins at 
$195.00, three-room cabins with verandeh at $525.00, up to large 
two-storey cotteges at $2,100.00. 


Special Deferred Payment terms may be arranged 
! Full particulars. may be obteined at the cabin in the Basement. 


will” 


The series of eleven articles on Wills 

-and Estates in The Financial Post 
have now been reprinted in book 
form, bearing the title, “Making 
Your Will.” 


32 Pages, 6” x 9” 


This book tells in simple, , non-. 
technical language the points to be 
considered in: making a will and 
includes useful discussions on Succes- 
sion Duties and Trusts. 


Price 50 Cents 


Everyone who possesses property — 
no matter what kind — life insurance, 
stocks, bonds, real estate — will be 
vitally interested in this ready refer- 
ence on this important subject. 


Send in Your Order Now. Use the 
Coupon Below. 


e 
THE FINANCIAL POST, 
481 University Avenue, 
Toronto'2, Can. ; 
Please send me postpaid ......../....++... copies of your 


book, “MAKING YOUR WILL,” at:50-cents a copy. I enclose 
Ss pha cdsdnand in payment, 


Name SOHO SEH HET ESE EF eEESH Oe EoeEHESEHEHEH EH HOSES ES 


Address ee eeeeeeeeeseseeee eeeceere 425 


. + 1984 
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ASK -ABOUT TOURS IN RUSSIA . 


INCREASES. L0SS 
PATRONAGE OFF 


Gross Revenue of Hotel 
Decreases 80% — 1984 
Business Improving 


Prince Edward Hotel Oo., Wind- 
sor, showed an opérating loss of 
‘$3,869 for the year en Dec. 31, 
1983, as compared with a profit of 
$17,660 in 1932, according to a 
statement released by National 
Trust Co., trustee for the 7% per 
cent bonds. 

To this loss must be added an 
unstated amount for depreciation 
and, bond interest which in 1932 
amounted to $48,962 and $53,760 
respectively. ; . 


Operating Statement 
- 


Depreciation 
Bond interest ..sssee 


Deficit for year ...- *3,869 85,17. 
*Loss before interest and depreciation. 


During the year the gross revenues 
of the hotel decreased $94,386 or 
almost 30 per cent with room revenue 
down 27.64 per cent and food revenue 
80 per cent. Operating expenses in- 
cluding taxes showed a decrease of 
$66,355 or approximately 23 per cent 
and controllable expense off 22 per 
cent. The average occupancy during 
1983 was 32 per cent against 39 per 
cent in 1982. Business, it is stated, 
has shown steady improvement in 
1934, but owing to the lower room 
and food rates, revenues have not 
shown much gain over thé corre- 
sponding period in 1933, 

From the Century Bond & Manage- 
ment Co. successors to W. A. Mac- 
Kenzie & Co.; who underwrote the 
issue, comes the following statement 
to the bondholders: 

“Under changed conditions it is 
most improbable that the company 
will be able to earn, fot many years 
t least, anything like 74% per cent on 

e present outstanding amount of 
er par value ‘of first mortgage 

onds.” ye hn 


Moncey. Wasted on Harbors 
Editor, The Financial Post, 

You say the Gibb report has been 
shelveti on account of the opposi- 
tion of Quebec federal members who 
control the administration of the St. 
Lawrence River. ‘ 

The mines have just been taxed 
somewhere around an extra $9,000,000 
and most of this money will be paid 
by the mines of Ontario. This money 
was needed bythe Government and 
I have no doubt the individual share- 
holders of the mines, who really pay 
the tax, will gracefully pay up to help 
the country in its present embar- 
rassed financial position. But why 
should the shareholders of the mines 
pay this extra tax while the Govern- 
ment throws away. money, and. lots 
of it; in the administration of the 
various harbors of the country, and 
the 8t..Lawrence River? I have lived 
for a number of years in towns on 
the St. Lawrence where harbors exist 
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u therefore, it is that 
Rrtlele 11 of the Treaty is unwork- 
able, save where it is applied to 
commodities relatively simple and 
primitive where ction costs 
may be computed in a satisfactory 
Way. t, of course, Was not 
foreseen either by the British or 
Cahadian delegates to the Ottawa 
Conference; no question of Premier 
Bennett’s sincerity can arise. It is 
unfortunate, however, that the one 
real concession given to the British 
has turned out to be much less valu- 
able than was supposed. 

Fear British Reaction 

How the board’s interim report 
will be received in the United King- 
dom is a matter of anxiety at Ot- 
tawa. It is feared the reaction will 
be most unfavorable and tha 
charges of bad faith will follow. 
This, it is thought, would be most 
unfortunate as the British govern- 
ment is already embarked upon & 
policy of agricultural expansion 
which threatens Canadian export 
trade in many lines and the British 
market is the one great market in 
the world that is open to our prim- 
7 products. 

ut notwithstanding this situa- 
tion, the government, it is under- 
stood, will follow the recommenda- 
tion of the board and leave the wool- 
len schedules unchanged for the 
present session. 

Before summarizing the board’s 
report, a brief outline of the woollen 
case will enable a better realfzation 
of the importance of the decisions. 
The Anglo-Canadian treaty was 
signed in August, 1982—to run five 
years. The ariff Board was not 
appointed until February, 1983, and 
the first test case (on woollens) was 
not submitted to it until May of 
last year. 


Tariff Excess Charged 


The British government, on behalf 
of the British woollen industry, de- 
clared that the Bennett preferential 
tariff on woollens was-in excess of 
the stipulations of Article 11 of the 
ene which reads: ~_ 

“His Majesty’s-Government in 
Canada undertake that, during 
the careenty of this Seeman, 
Dpinciple. chat protecting duties 
principle rotective duties 
shall not peeeel, such a level as 
will give United Kingdom produc- 
ers full opportunity of reasonable 
competition on the basis of the 
relative cost of economical and 
efficient production, provided that, 
in the application of such prin- 
ciple, al consideration shall 
be given to the case. of industries 
not fully established.” 

The application called for a down- 
ward revision of 11 tariff items— 
yarns, felt, fabrics, clothing, gloves 
and mitts, A twelfth item, rugs and 
carpets, was added this spring but 
this, naturally, plays no part in the 


report, 
_ Tariff Rates 

The tariff picture is disclosed by 
the following table, which gives 
comparative rates as between May, 
1930, and today. This indicates the 
extent to which the tariff has been 
increased in the past four years. 


Present Tariff 
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Yarns imported by manufacturers 
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Blankets 


Woven fabrics not exceeding 6 oz. per aq. yd. 


Woven febrics j 
Woven fabrics not less than 1802. per sq. yd. 
CHOIRS o.0.c'c 60.00 0nd s'cbeeccpetescdedvebooce 
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and have had a good opportunity of 
seeing how money has been’ wasted. 
The St. Lawrence is dotted with use- 
less small wharves which were built 
at the request of politicians whose 
sole object was to have money spent 
in their several constituencies and 
to enable them to distribute patron- 
age. 

Harbor Commissioners are Chosen 
not for their special knowledge of 
harbor administration, or their busi- 
ness capacity, but for the political 
work they have done for the ‘party 
and their ability to distribute pat- 
ronage to the best adVantage of the 
party in power for the time being. 
The permanent officials of the har- 
bors are efficient and administer the 
harbors as well as politically ap- 
pointed commissioners will allow 
them; but when the chief officers of a 
harbor have not the authority, to 
hire and fire men under them how 
could one expect efficiency? 


Thousands of dollars were wasted 
last fall escorting ships to Montreal 
after ice conditions on the river were 
quite unfit for shipping, and the ships 
were practically all foreign ships too. 

“Just an Ordinary Citizen.” 
Quebec, P.Q. 


Ontario Gov’t Tabulates 
Mine O 


A report on the mines and metallur- 
gical work of Ontario in 1933 recentl 
ssued by the Ontario Department. 6 
Mines shows that jas ear there were 
‘67 gold mines aetiv 
> silver and cobalt mines, 

e 
tainable at the Department of Mines, 
deals briefly and concisely with eve 
company producing copper, gol 
erephite, gypsum, altel, radium, sil- 
ver, ? i¢, and contains a sec- 
tion on metallurgical work. 


Record. Apple Shipments» 


Apple shipments through 
during this season of Dar- 
rels create a new record for the port. 
lags ear -741,865° barrels were 
6 ae Ate : ; 
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More Hearings Later 

The report states, definitely, that 
‘no information hag been. received 
from the British on felt, so this item 
may be ignored. A brief was re- 
ceived from Britain last October 

ling with knitted garments, 
socks, pare gloves and mitts. 
Cost figures Ollowed -in February 
but these were not satisfactory, and 
further information will be sent to 
the board later on. These itemswill 
be proceeded with, actively, next 
autumn. - . 

The board’s report covers yes, 
blankets, fabrics and clothings. 
These articles have been under the 
scrutiny of the board intensively for 
& year and these are the items dealt 
with in the report, 

_ , Trade in Past Years 

First, there is the trade position. 
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the tremendous political 
ch has been brought on the gov- 
ernment from all as of the peer 
es * 
try OY eiimaliy’ it is believed the 
Government. planned to s the 
M hen an nas d 
éighen into the Upper House an 
aa by that body. Political con- 
sidérations it is thought have 
caused a change in attitude and at 
the pees the fate of the measure 
is uncertain. 

One result of the change in front 
was seen in the delegation of life 
insurance company officials which 
waited on the Government last 
week. Among other matters dis- 
cussed was one for new and altern- 
ative legislation which would 
license e insurance companies 
under & new act entirely separate 
from the contentious fire and casu- 
alty legislation. — 


statistics. The British brought fig- 
ures with them and the board gives 
a detailed description of them which 
is essential in explaining and justi- 
fying the lack of definite recom- 


t | mendations. 


Haphazard Reports 

According to the report, the Brit- 
ish statistics were based, as follows: 

‘“(a) A number of firms were asked 
-to supply samples, as diverse 4s pos- 
sible, representing their entire range 
of production, and to set a price on 
these cloths as they would normally 
compute their price as the basis of 
a possible order. They were not in- 
structed what to include in this price, 
nor were they subsequently asked 
what they had included. The value 
of raw material used was separately 
stated. 

“(b) At a later date they were 
asked to subtract their formal profit 
from the prices originally named. The 
term ‘profit’ was not defined in the 
instructions: hence it is not known 
what this term included in the minds 
of those answering. The residue was 
regarded as cost. 

(c) In ‘September, 1933; the costs 
thus ascertained were increased by 
applying an indéx figure to the value 
of the original raw materials, which 
had risen substantially in price. The 
changes in prices of raw materials 
during the past twelve months have 
rendered that period an unusually 
difficult one in which to make cost 
comparisons, and, so far as they have 
been reflected in the pricés of fin- 
ished articles, they have also altered 
the incidence and effects of the 
existing rates of duty.” 

Board Studies Costs ; 

The board, with this information 
in hand, turned to the Canadian 
manufacturers who, “were asked: to 
caleulate their costs as of August, 
1938, in their usual manner, but in 
addition they were asked to give 
certain information which was lack- 
ing in the British figures with re- 
spect to quantities produced and 
with respect to the basis upon which 
overheads were calculated and in- 
cluded in their costs.” 

The board then began to study 
the situation and the eptaphenities 
and difficulties emerged, grow 
with the ensuing months. The re- 
port tells the story: “The industry 
(woollen) uses various materials, 
including wool, tops, noils, rags, 
waste, cotton, silk, etc., which are 
combined in various ways. - The 
cloths which are made show almost 
infinite variety in size of yarn, 
weight, texture, coloring, degree 
and kind of finish, quantities pro- 
duced and conditions of manufac- 
ture. 

Values Fluctuate 

The value of raw material is sub- 
ject to rapid change, and it has prac- 
tically doubled dering the period of 
the investigation. ere is yreally 
a considerable time lag before suc 
changes are reflected in the prices of 
finished products. There is no gen- 
eral agreement in the industry as 
to methods of costing or even the 
items regarded as forming a part of 
eost. Even in Canada no two firms 
have been found which use the same 
costing methods, and it is only reas- 
onable to believe that equal diversity 
exists also in Great Britain. 

Many Differences 

“There are, in addition, great dif- 
ferences between the circumstances 
in which the British and the Can- 
adian industries find themselves. 
The British industry enjoys a large 
and diversified market calling for a 
correspondingly diversified output. It 
has ch lower labor costs. Many 
British plants are old and largely 
amortized. Many are still run as 
family concerns. In Canada the mar- 
ket is smaller, the wage rates have 
been found to average from 56 to 77 
per cent higher than in Great Britain 

or corresponding work. (The board 
has not been able to investigate the 
relative productivity of labor in 
Britain and Canada. The difference 
between average wage rates per hour 
may not measure the difference in 
labor costs), and the industry is 
almost éntirely conducted by joint 
stock companies on eubscri or 
borrowed capital. 

“The Canadian manufacturer must 
therefore specialize, as far as pos- 
sible, on those types of cloth which 
his market will absorb in largest 

uantities and which can be pro- 

uced with the greatest economy of 
conversion costs. The board is well 
aware of the fact that the competi- 
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ot nae th up loosely 
a 
and pri g whieh seemed 
fair. In doing so, of course, injus- 
tie’ filght be done to some, and un- 
desefved benefits ¢onferred on othe 
but on average —— believe 
the treaty would be lived up to. 
And last summer the boatd was 
jnalines te eer ty alealges. otatlalls 
e 
for the first time, the Canadian manu- 


facturers were instructed to fit their 
t model. But 


Seances to e British ¢ 
tor | When the ard actually came to 


ps with the problem, the British 
flea of applying the treaty was total- 
y and apy abandoned, 
Tells of Disillusionment 

The board tells the story of its dis- 
illusionment 4s follows: 

“As @ result of the present lack 
of conclusive evidence regarding the 
costing methods employed in Great 


Britain and Canada, it is not yet| of 


known to what extent the British and 
the Canadian firms have included 
corresponding items in their overhead 
costs. In particular, the situation is 
not elear with. regard to the inclu- 
sion of rent and interest on invested 


ital. 

“EA complete check and verification 
of the costs submitted by both sides 
would require a thorough study of 
the records and costing methods of 
each firm represented, both in Great 
Britain and in Canada. 4 to the 
resent time the board has based its 
nvestigations, largely upon the 
figures as submitted, and no attempt 
has yet been made to obtain further 
verification of the data by direct 
examination of thg books of the firms 
reporting. 

It is not permissible to describe 
in the report any.further particulars 
of the statistical methods suggested 
by the British delegation and used 
in the enquiry, since these methods 
‘were divulged under pledge of 
secrecy. The board carried these 
methods through to their necessary 
conclusion and found that they 
yielded a tesult which, in the light 
of known facts such as the difference 
in wage rates, was manifestly absurd 
—so much so that it was necessary 
to make a cateful study in order to 
discover the disturbing factor. 


No Comparisons Fair 


“According to the ‘sort of law’ sug- 
gested by the British delegation, the 
character of the cloths submitted as 
samples by the two delegations was 
not an essential element for con- 
sideration. The very object of the 
method proposed was indeed to avoid 
the necessity of finding. identical 
products for comparison or isolating 
the actual cost of any single prodact. 
But the board has formed the opinion 
that a valid comparison eannot be 
made without following, to a reason- 
able extent, the principle of com- 
paring like with like, and that dis- 
regard of this principle constitutes a 
serious error in the statistical 
methods in question. 

“Not until some time after the end 
of the public hearings was it conclu- 
sively demonstrated that the cloths 
in British. sample. differed on 
the .average from those in the 
Canadian sample in several import- 
ant particulars, including the -fine- 
ness to which the yarn had been spun 
and the number of picks per inch. So 
far as the dence now available 
@oes, it also seems to indicate that 
there were differences in the lengths 
of warps and in the number of looms 
operated by a single weaver in mak- 
ing the cloths. In all these respects 
the cloths in the British sample were 
constructed in such a manner as to 
require, both in spinning and in 
weaving, more labor than the cloths 
in the Canadian sample. Whether 
similar differences exist in the man- 
ner and degree of finishing, the 
volume of production, or other matiu- 
facturing conditions, the board has 
not yet been able to ascertain. In 
view of these facts, the board was 
obliged to abandon the method of 
comparison proposed by the British 
delegation. 


Require Similarity 


“A diligent search for similar 
cloths among the 155 woollen cloths 
in the British sample and the 100 
woollen cloths in the Canadian sample 
revealed that not a single pair of 
cloths offered a fair comparison 
while an examination of the worsted 
cloths by a textile expert did not 
disclose more than six or seven pairs 
of cloths of approximately similar 
structure.” 


The board’s decision is that while,| Men 


“it would be unreasonable to require 
similarity. in all respects, ... due 
regard should be paid at least to such 
differences . . . as appear to have 
any significant effect upon compara- 
tive costs.” . 

As to yarns, the story is the same. 
The British cost figures were hypo- 
thetical, impossible of verification. 
And, “in the absence of greater cer- 
tainty ... the board does not feel 
justified in reporting a finding at the 
present time.’ 

A disposition to blame the Tariff 
Board for failure to make definite 
recommendations in the woollen case 
cannot survive a caréful reading of 
the report. Undoubtedly Mr. Justice 
Sedgewick is now in Britain endeav- 
oring to convince British manufac- 
turers that complete cost data is 
essential. His failure is regarded as 

able. But even if the 
British consented to break their tra- 
ditional practice in this respect, the 
difficulties of variation in quality, 
types: etc., would remain. ; 

e real point of the report is thet 
oa, ae uenes a. be oper- 
ated: there is no such thin 
“scientific” tariff, re 


ACCOUNTANTS EXPLAIN 
$4,985,008 WRITE-UP OF 
BURNS & CO. ASSETS 
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consetvative management, 
the guiding principle... . for 116 years. 
‘BANK OF MONTREAL 
Established 1817 


TOTAL ASSETS IN BXCESS OF $700,000,600 


eh result: Book value of séatte éncouragement to 


of the company was reduced 

by the t over by Mr. 

Burne (He 873, net) 
debt nad 


funded i 
men —— to Eric 
son raves. 
refinancing lowered 
ret sate oh nde from 
5 ; e rate 
of dividend on preferred sick 
from seven to per cent, a 
inte and dividend charges were 
raised by $325,463. This is shown: 


Charges New 
Burne & Co. 544 % bonds 
Burns & Co. 6% pref. stock .. 


The increased values placed on 
fixed asseta would naturally in- 
volve an increase in the annual 
ey ete for depreciation, state 

e Calgary accountants. Since the 
new company used lower annual 
rates of reciation than the old 
company, however, this was not 

ected in the Burns & Co. 
annual statements, it is stated by 
Eric, nm & Graves. Hon. 
H. H. Stevens commented at the 
hearing of Mr. White by the com- 
mittee at Ottawa that depreciation 
charges for ‘the new company 
should have been larger for Burns 
& Co. than for its predecessor P. 
Burns & Co., because the buildings 
had been valued as new on the 
books. ® 

In_ this connection, it is note- 
worthy that $2,516,634 of the $4,- 
299,300, written off investors’ capi- 
tal by the recent reorganization, 
is being applied to increase depre- 
ciation reserves. 

Earnings Record 

Earnings record as outlined in 
the 1928 prospectus for Burns & 
Co. securities Was actually bet- 
tered by the company in 1928 and 
1929. But when the drop in whole- 
sale prices got well under way in 
1980, profits sank fe. y. Recov- 
ery otcurred in 1933. This is shown 


the durable 

oods industries, He believes 

anada cannot be indifferent to 
any movement in the United States 
to make up for a building deficit 
of major proportions and to stir up 
the durable goods industries. A 
similar law will be demanded in 
Canada, he thinks, if such legisla- 
tion is really put into active work 
in the United States. Three-fourths 
of all the unemployment in the 
United States is due to lack of 
recovery in building and durable 

oods industries, and therefore Mr, 
Rarvin believes there will be gen- 
eral stimulation from such expan. 
sion. The pressure of cheap 
money will give the motive force, 
It was simply astounding that 
short term treasury issues should 
be selling on a basis to yield less 


‘!than one quarter of one per cent 


when long term issues equally as 


463 | safe were selling on a 3.5 per cent 


basis. The recent upturn in second 
grade bonds was the first evidence 
of a restoration of the balance 
between short term and long term 
money. 


ASBESTOS CO. 
TRADE REVIVED 
REOPENS MILL 


(Continued from page 1) 

an ingenious method a block of ore 
160 ft. on the side is cut around and 
is undercut, then allowed to settle 
and crush by its own weight, the 
ore funnelling out through passages 
to a main haulage level initially 
established at 500 ft. This one 
block is estimated to be sufficient 
for approximately one-and-a-half 
years supply and as requirements 
demand similar blocks will be de- 
limited and prepared for mining. 
When the ore above the 500 ft. 
horizon is exhausted the operation 
is repeated at the 1,000 ft. 

Foreign Competition Increasing 

To better understand Canada’s 
asbestos enterprise and the outlook 
for investors in the Asbestos Corp., 
Canada’s changing position with 
respect to the world asbestos trade 
requires careful and close study. 
For the period from 1879, the com- 
mencement of the asbestos indus- 
try in Canada, to the end of 1909, 
Canada supplied almost 85 per cent 


3 | of the world’s output. By 1910 Can- 


532) 80 per cent of the world 
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927 
*Average 1923-27 
*As shown in 1928 prospectus. 


U.S.8.R. BOOSTS 
REMITTANCES 
FROM CANADA 


(Continued from page 1) 
equal 1 rouble). However, U. 8. ex- 
change is at present depreciated 
by roughly 70 per cent which makes 
the rouble currently worth about 85 
cents. On this basis The Financial 
Post has calculated into terms of 
our currency, some le ¢ items 
of merchandise as shown in the 
Torgsin catalogue. The prices to- 
gether with approximate Cana- 
dian prices are shown. These figures 
do not attempt to indicate quality 
of the article of course. 
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BIG EXPANSION 
NOW BEGINNING 
SAYS MARVIN 


(Continued from page 1) “ 
1933 the orders dropped to four 
passenger cars and 36 locomotives; 
and in the first four months of 
1984, 310 passenger cars and 638 
locomotives and 20,150 freight 
cars have been ordered. Standard 
Statistics index of machine tool 
orders went up from 316 in 
January, 1933, to 101.7 in January 
1984, and unfilled tool orders from 
48.6 to 206.0. 
Significant Straws 
All the data given 
panes Mr. Marvin ‘considers 
y ificant straws of great 


in the last | de 


had dropped to 
total. In 
1921, Canada with the lowest out- 
put since 1910, and with real com- 
petition starting from the African 
and Russian producérs, dropped its 
output to 66 per cent of the world 
production. In 1929 the banner 
year reported not only for Can- 
adian asbestos producers, but the 
world at large saw Canada com- 
mand 70 per cent of the total world 
trade. Of this the Asbestos Corp. 
produced about one-third, but with 
a decline in output to 96,000 tons 
from a record level of 120,000 tons. 


Better Operating Conditions 


The changes that have been tak- 
ing place in the world asbestos sit- 
uation together with declining mar- 
kets and prices during a period of 
economic adversity have at least 
had the effect of more harmonious 
relations among the various pro- 
ducers, particularly the Canadian 
producers. In 1929 and previous 
years the esprit de corps was very 
low, the common problem of all 
Canadian producers — low prices 
and waning markets—has brought 
about one of the most fundamental 
changes in the Canadian asbestos 
industry, that of harmonious rela- 
tions and co-operation in working 
out common problems of produc- 
tion, markets and prices. 

In so far as the Asbestos Corp. 
Ltd., was concerned, an internal re- 
volution has taken place since 1929 
and the company is emerging on & 
sounder basis than ever before. New 
sales policies, new mining methods, 
research into market opportunities 
and a revamped capital structure 
ate all working slowly but surely 
toward a more secure position and 
now only awdit ‘gefteral improve- 
ment in industrial conditions, not 
only in the United States, the prin- 
cipal market, but throughout the 
world to take full advantage of 
new policies and practices. , 

Editor’s Note: Asbestos Corp.'s 
common stock payment to presi- 
nt explained on page 17. World 
production of asbestos (chart) 02 
page 19. 
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treasury issues should 
on a basis to yield less 
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Hs was the first evidence 
oration of the balance 
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brs in the Asbestos Corp., 
changing position with 
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careful and close study. 
e period from 1879, the come 
cement of the asbestos indus- 
» Canada, to the end of 1909, 
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BOND INTEREST 


Business Shows Monthly 
Improvement for Over 
12 Months 


EXCHANGE HELPS 


Substantial Amount of Bonds 
Are Retired by Company 
at Favorable 
Prices 


General Steel Wares, Ltd., is 
now earning bond interest and has 
been doing so, it is understood, 
since the beginning of the year. 
Each month from May, 1933, has 
shown a substantial increase in 
business over the corresponding” 
month of the previous year. For 
the first four months of 1934 total 
earnings have been particularly 
satisfactory and with collections 
and inventory in excellent shape 
there seems good ground for be- 
lieving that not only will the com- 

y be able to meet full interest 
of $540,000 on bonds issued, but 
will have something left over for 
depreciation. Nothing has been 
paid into the latter account since 
1929 although in the intervening 
period large sums have been spent 
out of earnings on maintenance 
and fixed assets. 

Exchange Helps 

The fact that for some time 
there has been  reeeene no 

remium on Uni States funds 

s helped matters considerably 
though this advantage has been 
partially offset by the small 

remium on English money, Dur- 
ing the last few years, too, when 
the bonds of.the company were 
selling at much lower prices than 
today, a considerable portion of 
these were retired by the company, 
the amount so handled in 1933 
alone having a par value of $391,- 
000 which were purchased at a cost 
of $218,000 thus resulting in a 
capital profit of $173,000. 

Weather Depression 

Up until 1980 the company was 
in a prosperous condition, showing 
a net profit that year of $335,971 
after depreciation and bond 
interest, and total operating profit, 
after income taxes, of $1,206,200. 
With the depression, however, the 
operating profit fell abruptly and 
although bond interest has been 
met in full every year operating 
losses were reported both in 1931 
and 1932. About the middle of last 
year the tide turned and an oper- 
ating profit of $445,975 was an- 
nounced or within approximately 
$60,000 of bond interest but with 
no provision for depreciation. 

Manufacturing a full line of 
metal products, including kitchen 
and dairy utensils, stoves, pipe, 
eavestroughing, tins, pails, plumb- 
ing fixtures, etc., General Steel 
Wares Ltd. was in excellent posi- 
tion to benefit from the general 
improvement in business condi- 
tions right across the country, and 
it is reported that the company’s 
improvement has been general in 
all lines and from coast to coast, 
rather than confined to special 
lines or districts. 


Pressed Metals 
Extremely Busy 
On Motor Parts 


While actual figures are not yet 
available, Pressed Metals Inc. isi 
having a very satisfactory, year, 
The Financial Post understands, 
and earnings for the first five 
months are substantially a 
a year ago. The plant at Marys- 
ville, Mich. is operating three 
shifts and has been particularly 
busy making automobile parts. 

The patented spring shackle turn- 
ed out by the company is now used 
by the bulk of the larger motor 
manufacturers including General 
Motors, Chrysler, Hudson-Essex, 
Reo, Studebaker, Nash and Hup- 
mobile, and this spring the output 
of cars in Canada was over a hun- 
dred per cent better than in 1933 
and about 75 per cent higher in 
United States. In addition to the 
shackle bolt, Pressed Metals manu- 
facture many of the parts used in 
General Motors knee action and the 
Chrysler Company’s and Reo’s in- 
dividual front wheel springing. In 
the case of the Buick alone, some 
22 parts in this connection are be- 
ing turned out by Pressed Metals. 


Good Sardine Season 
_The sardine season off the coast of 
New Brunswick has been a good one 
this year, with large catches being 
in good demand at prices higher this 
year than last. 
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in U.S. Strikes 


at Higher Levels 


Automobile Prices Collapse When. Public Shows 


By Increased Wages - 


By 
DETROIB.—The strike thréat to 
is now ominous in the 


accompanied by rioting, assault, and 
even murder in some instances. But 
the strikes are being carefully 

some of them by revolu- 
tionary labor organizations of the 
Same character as the Workers’ 
Unity in 


League 

source of trouble is said 
to be that the more active propa- 
gandists of the New Deal have 
promised more to labor than even 
the most enlightened industrialists 
can deliver. But there are cross- 
currents in the tumbling labor 
waters and no simple explanation 
such as that fully covers the situ- 


ation, 
Sign of Recovery 

Recovery and re-employment al- 
ways provide opportunity for 
labor agitation among workers. 
You cannot call a strike on a plant 
that is closed down. But it is very 
embarrassing to call a strike on 
a plant that is just opening up or 
speeding up operations after a long 
period of quiet activity. 
: Take Detroit. Last October the 
industrial employment in this city 
reached the low point of 37.3 by the 
index number. By April of this 

ear it had soared to 112.7. In 

etroit factories, 
times as many men were at work 
as were employed last fall. One 
had to go back to 1930 to find a 
period of similarly brisk activity. 

arious groups have set out to 

foment strikes. There has been 


some strike direction by the estab- M 


lished unions under the A.F. of L. 
Their purpose is to ride the N.R.A. 
bandwagon to 100 per cent unioni- 
zation of industry. But the A.F. of 
L. is already licked in that attempt. 
It is not the ugly feature of the 
labor troubles. 
Experienced Agrator 

There have been other union 
leaders, more radical, at work, One 
series of strikes has been called 
under the direction of a new union 
headed up by an expatriate English 
labor leader, who knows all the 
tricks of the strike game. 

Another set of unions is frankly 
organized with Communist affilia- 
tions and is calling strikes as a part 
of a revolutionary direct action 
campaign. 

The unions have been fighting 


NORTH. MORTGAGE 
PROFITS SMALLER, 
EXPENSES ARE UP 


Higher Taxes and Interest 
Rates — Depreciation 
Reserves Increased 


Northern Canadian Mortgage Co. 
showed a net. profit of $9,028 for the 
year ended March 31, as compared 
to $13,894 for the previous year. 
Receipts of $47,586 were not far be- 
low those of 1933 when $49,614 was 
collected, the difference being large- 
ly due to mortgage and agreement 
interest which amounted to $22,151 
in 1934 and $23,944 in the previous 
year. 

Rents held up well, at $22,414 
against $22,796 in 1933. The fact 
that the company, during the year 
under review, exchanged some of 
the less profitable properties for 
two ‘modern fire-proof apartment 
blocks probably helped in this re- 
spect. 

INCOME AND SURPLUS ACCOUNT 
Years Ended March 31 
1984 1938 


$ 
47,586 49,614 
38,558 86,720 


9,028 13,894 
1,149 eereses 


8,185 
431 


18,793 
1,571 


810 


Net profit 
Add: Profit on stocks 
Apprec. in val. of 

stocks * 
Profit on  realiza- 
zation of assets .. 


18,894 
14,007 


4,580 
21,527 15,750 


Balance forward? ... 4,027 7,671 
*Losses on agreements for sale and real 
estate written off not previously provided 
for. tSubject to corporation tax. 
Expenses. were higher for, the last 
fical year, and totalled $38,558 as 
against $35,720. This increase was 
due very largely to taxes, which were 
$11,270 as, compared with $9,419 and 
interest on mortgages and agree- 


Prev. surplus 
Less: Inc. tax prev. 
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flatten out the sales curve. This 
week price structure collapsed. Ex- 
gartenced Detroiters speak of the 

onday morning price cuts as the 
beginning of a real battle for posi- 
tion in the automobile indus in 
which the chief weapon be 
price. ' 

In the recent weeks, Ford sales 
have been climbing at the expense 
of sales of his competitors. 
ad raised prices slightly when he 
brought out his ref: 1934 model 
in December. He did not raise 
prices again recently whén other 
cars went up. As a result he got 
a larger share of the business 

Chevrolet and Plymouth prices 
were brought down with a crash on 
onday. Hudson 
with a lower priced Terraplane, 
making a bid for the low car field. 

Cheaper Cars Yet 

Detroit is always full of rumors 
but this week stories were told of 
cheaper cars to come. They will 
be present models, stripped of all 
gadgets, and offered at the lowest 
prices in history. 

Three big units in the motor car 
industry now do more than 90 per 
cent of the total business in the 
States. Among all other cars is 
divided less than ten per cent. The 
difficulties of the independents, out- 
side of the factories, producing a 
quality car for the quality trade, 
will be immeasurably increased in 
the event of the continuance of a 
price war. 


ments payable $18,147 against $16,- 
765 in 1933. There was a slight in- 
crease in the cost of management, 
$7,008 to $7,536, but legal fees of $428 
were less than half those of the 
previous 12 months, 

The directors in their report to 
the shareholders state that as con- 
ditions are still serious for loan com- 
panies in Western Canada extra re- 
serves have been set up, $103,061 for 


depreciation and losses and approxi-: 


mately $88,689 applied in reduction 
of mortgage loans and agreements, 
these two items bei responsible 
for a reduction in the balance sheet 
assets from $707,007 in 1933 to $506,- 
360. “Should conditions improve,” it 
is stated, “the full amount of these 
sums may not be required.” 


May Financi 
Of $58,331,739 
Peak Since 30 


Total Canadian Government and 
municipal bond financing for May 
amounted to $58,331,739, the larg- 
est total for the month since 1930, 
according to a summary by Wood, 
Gundy & Co. Apart from the Do- 
minion loan of £10,000,000 at a cost 
of 3.48 per cent in London, how- 
ever, the total for May is the low- 
est for the past five years. 

For the first five months of 1934 
total new financing amounted to 
$147,378,292. With the exception 
of the £10,000,000 London loan, all 
these securities were marketed in 
Canada. 

The two feature issues of the 
month were the Dominion flota- 
tion in London, which was heavily 
over-subscribed, allotments amount- 
ing to only 49 per cent of subscrip- 
tions. The Canadian Pacific Rail- 
way Company was also successful 
in placing $12,000,000 of convert- 
ible 4 per cent bonds. Other large 
issues included $5,050,000 of 5-year 
3%’s by Nova Scotia, $1,857,000 of 
4’s by New Brunswick and $500,000 
- wear 5’s by Prince Edward 
sland. 


° / : 
rs smart to buy a car with a result is a car with more room 


future. Already the Airflow 
De Soto is making other cars look 
old-fashioned. A mew distribution 


of weight based on careful tests pro- 
duces a miracle of easy riding. The 
engine is balanced over the front 
axle... the rear seat is full twenty 
inches in front of the rear axle. The 


INSIDE than any other car of the . 
> game overall dimensions ... a car 

with greaterriding comfort thanany 

conventional car at any price. Acar 
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In the first quarter of 1934, Can- 
ada paid for its rubber imports 
more three times what it paid 
for the same quarter in 1933. For 
raw rubber alone tire and rubber 

Baas in March $754,788 
2 pounds as compared 
with ne for 2,495,430 pounds in 


has challenged | yarch, 1 


The price has gone up ever since 
the a of 4% cents was 
established in March, 1983. By May 
Spt gulag: ip SAAN cm May 8:10 

going up until on May 8, i 
aknar standard thick latex at New 
York was selling at 16c. It was 
difficult to-hold these high points 
in May and prices fell to 15.22 cents 
and fell still further when the Inter- 
national Committee of Rubber pro- 
ducers fixed the export quotas for 
each territory at 100 per cent of the 
basic quotas for June and July, 90 
per cent August and Sep , 80 
per cent October and November and 
70 per cent for December. The 
London and New York markets 
broke to 13.80 as they had ex- 
pean quotas to be fixed at a 
ower level. 

As Canadian companies have 
been buying heavily since last sum- 
mer, partly with the object of 
laying in large stores of raw ma- 
terials to’ cope with increases in 
business and also to forestall the 
increases in price which the b 
rubber producers of the world 
evidently determined on, appar- 
ently the stocks now held have been 
obtained at prices well under those 
now obtaining. 

Success 


Few Canadians are much inter- 
ested in the shares of rubber 
plantation co ies. The absorb- 
ing interest felt in London in the 
shares of such companies find their 
echo in Canada only because the 

rience of the producers of raw 

ber, their restriction schemes 
and the failures or successes of such 
schemes have a dollars and cents 
echo eventually in the costs of tire 
and rubber companies and there- 
fore in what the average individual 
may be called on to pay for tires, 
tubes and other rubber products. In 
other words, Canadians are indi- 
rectly but nevertheless very vit- 
ally interested in what is happening 
on the other side of the world in 
Malaya and in other rubber-pro- 
ducing countries, 
, The collapse of the Stevenson 
restriction scheme in 1928 ended 
what many in its hey-day had 
grandiloquently hailed as England’s 
method of collecting her war debts 
back from the United States. Pric- 
es had over some years been run u 
to as high as $1,23 a pound 
inevitably that led Dutch and other 
plantations to extend their estates 
enormously. They refused to re- 
strict with the British and in fact 
saw noth but gain for them- 
selves in se all they could grow 
while protected from loss under the 
British umbrella. Then when the 
enormous output because insup- 
portable and prices dropped to what 
eventually proved a low of 3% 
cents a pound, the Dutch saw the 
matter in a new light and then 
the British proved unwilling. 
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department stores unanimous in 


ae 


-endorsation of “Cellophane” as merchandising aid 


The April 28 issue of “The Fin- 


oa ote fe Beliew. 
was general 
“ wr Phe artiole bathe 


5 ey ais is all very interesting,” 


says the artment store 
executive or textile manufacturer, 
“but what does it mean to me indi- 
vidually?” | 


Loo more closely into the 
uestion he, ee naturally, asks, 
aan I use t 


is sales stimulus to| departm 


any large extent in my business? 

ne £5 adept Callen heer Wal tee 
me ‘ p ’ the 
increase in sales compensate me for 
the extra cost?” 


The answer to these questions is 
found readily, for the use of “Cello- 
phane” while still in the period 
when pioneering efforts are dis- 
covering new rewards, has, never- 
theless, undergone tests and trials 
that provide proof of its value. 


The road to increased gales 
through “Cellophane” has 
through many industries; one who 
has briefly surveyed the general 
story of “Cellophane” might draw 
the conclusion that all the merchant 
or urer needs to do is.to 
wrap his goods in it and “Cello- 
phane” does the rest. 

This is certainly not true of the 

‘textile field. “Cellophane” must be 
applied intelligently and with un- 
eerie understanding not 
only of what “Cellophane” itself 
can do but—and more es: 
how the qualities of “Cellophane” 
can best adapted to play their 
part in the ever-recurring drama 
which takes place at the counter 
where textiles are displayed for 
sale. The character of the drama 
changes with the type of article. 
The strategy which sells stockings 
successfully is different from that 
which shows a profit in pyjamas. 
“Cellophane” is the strongest of 
sales allies in both cases. 


“Cellophane” is being used in all 
parts of the continent ‘to boost 
i in quilts, sheets, spreads, 
lankets, knit goods, pillow cases, 
shirts, dresses, wash suits, infants’ 
wear, towels, lingerie, night gowns, 


IDENTIFIED .., 


> 


THAT EXTRA 
ANTITY: 
E APPEAL 


led | tainer lighter “Cell 


curtains, napkins, luncheon 
robes, ‘ 
scarfs, gloves. cae: Vrsames, 


there will be found dif- 
ferent applications, each designed 
to get the most out of “Cellophane.” 

“Cellophane” is made in various 
thicknesses, and colours. And 
there is a nite reason for this 
since hundreds of different varie- 
ties of “Cellophane” wraps have 
been elo each to meet cer- 
tain definite conditions. 

Some of the factors which must 
be taken 3 soneene ee of 
package, weig ype 0 
container (in a strong shipping con- 

ne may be 
used), turnover pe (quick sell- 
ing items require less protection), 
distribution channels (a retailer 
doing his own packaging i 
entire safety use a ligh 
of “Cellophane” than a manufac- 
turer selling through jobbers or dis- 
tributors). 

Having found the correct type, 
weight and colour of “Cellophane,” 


the package itself is of prime im-|d 


portance. Shall a box be used or 
should a sheet of cardboard be in- 
serted to insure rigidity and dis- 
play value? Is the product one 
which peng insist upon hand- 
ling? If so, one end of a “Cello- 
phane” envelope may be left open 
or the retailer may offer for ex- 
amination one or two samples of 
the article, the balance being kept 
sealed for protection. 


An interesting experiment in the | t 


latter situation—and one that has 
pevren successful—is found in silk 
osiery. Women’s hosiery sealed in 
“Cellophane” envelopes which bore 
a guarantee that the stockings were 
perfect, have sold remarkab 
and at the same time have saved 
clerks’ time incaleulably through 


CLEAN AND 
FRESH .e¢ 


SHOWMANSHI. 
AND UTILITY. 
HAPPILY 

COMBINED... 


om 
gi 


NO, MARKDOWNS HERR « . . Free from dust and unsoiled by — 


sheet offered un 


ndling these sheets 


invite purchase. sam: 


ion solves the problem of 


wrapped for inspect 
“feeling the quality.” Markdowns reduced to the vanishing point, 


doing away with the tedious testing 
at the counter. 

“But,” says the cautious hosie 

epartment manager, “women will 

insist upon. the packages being 
0 for testing, anyway.” 

Let us see. The department man- 
on of a large department store in 

ttsburgh reports: “In our entire 
first’ promotion, consisting of 1,000 
dozen, there meee ae _—_ than = 
packages ope y customers. In 
the second ‘Cellophane’ wrapped 
hosiery promotion, I can’t recall 
any package being opened by a cus- 


mer. 

“T believe that most of the women 
who came in our store see 
the extra seven the ‘Cello- 
phane’ envelope insured and the 
of the merchandise be- 


"the ‘Cellophane sare Be ta the 
of hosiery. Up to 
aoa cores have had to take 
no markdowns on ‘Cellophane’ 
wrapped hosiery.” 
“Cellophane” Increases Sales 
In Many Ways - 


Every type of textile has ite prob- 
lem and its way of finding increased 
sales, apestes net profits, through 
“Cellop .” For example, com- 
binations of towels and wash-cloths 
of the same pattern as well as 
sheets and pillow cases, selling well 
when attractively presented in 


“Cellophane,” have pointed the wT. 
to other multiple wrappings 

have brought increased. unit 

to many manufacturers. 

“Cellophane,” in most cases, cost 
ohesey more than the old st} 
wrapping—or no wrapping et 
Yet following true expe 
is typical of how turnover is speed~ 

up: 

“In a recent order the first sh 
ment came in without ‘ é 
the second came one month ri 
‘Cellophane.’ The latter sold out 
comer before the first lot was 
80 . 


Where, in the textile field, “Cello= 
phane” has been used pro 
costs checked accurately, 


1iODL 


crea 

method. In the “Cellophane” 

sion of Canadian Industries 
ted, Montreal and Toronto, is @ 
group of experienced men who co! 
pose the Package Development De 
partment. Many textile manufac 
turers and retailers have 


aging 
Sales Promotion Department 
department stores have rece 
advice and assistance in harness 
the vast selling latent 
“Cellophane” to the production 
qpester. salen more effective 
ng and greater profits, 


“Cellophane” in the” 
Department Store | 


Practical experience proves “Cellophane” valué 
_ «++ “Cellophane” endorsed by retailers” 
as effective merchandising method 


To history .of the sales building 
advantages of “Cellophane” in 
the department store field is being 
written in internal reports to and 
from departmental heads. From 
such testing laboratories as the 
sales counters of the T. Eaton Com- 
pany Limited and the Robert Simp- 
son Co, Ltd, come these frank en- 
dorsations. 

To quote D. H. Gibson, Vice- 
President of the Robert Simpson 
Co. Ltd—“Increasingly we are 
fi it desirable to have ‘Cello- 
phane’ used as wrapping around 
merchandise in a great many de- 

ments tbe 3d store. Merchan- 

so wra im many cases, is 
given positions of advantage be- 
cause of the displa: . We 
feel the shopper is favourably im- 
ressed when she sees merchandise 


the appearance of the article 
erly put up in ‘Cello Sane’ adie 
considerably as a definite sales ad- 
vantage.” 
Mr Gibson’s comments are echoed 
the of I. 


2. “Styles Up” The _ 
enhances Senet roduct 
and stim sales. 

les: cosmetics, 


nage oben egg 


5. Permits Multiple Packaging 
Similar or Identical Items, henea 
higher unit of sale. ical Ex~ 
amples: soap, towels, Christmas 
cards, powder puffs, sheets. 
Permits Packaging of Related 
Items combining several in 
one. Typical Examples: bath en- 
es He a“ —_ handker~ 
chief e, layette sets, 
and wash cloths. — 

. Permits Store-Wide Pro 
Peigel ntetoee Eptes Sa 
r mar § ii 
amples: shirts, blankets, house 
dresses, aprons, sheets 
low cases, handkerchiefs, 

. Reduce Pilferage and 
and combinations intact. 


. Simplifies Stock Keeping and Ia- 
ee Typical Eeoneion eur 
tains, rayon underwear, 
ee bathing nee 
n short “Cellophane” minimises 

waste, builds goodwill and stim 

lates sales. It assists in the p: 
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Quarter’s Earnings 
on Parity With Those 
7 of Year 





505,068. . 
me period in 1983, it is noted that 
re was a small decline in operat- 
revenue, was largely 
Hset due to a smaller loss on 


exch 
l Difference Noted 






‘ower 


ble to be added to surplus of 
487. This compares with 
74 during the corresponding 
last year. 

of the income account 
- for the first quarter of 1934, to- 


E. with comparative figures 
_ for 19388, follow: 
is Quarter 


: 938 


























a TFevenue ...++- 2,256,958 2,268,712 
é et revenue ...--:» 1,062,050 1,999,584 
- Int. on first mort, - 
‘ bends & prior iieng 876,998 881,318 
> Balance .......-.++» 1,085,067 1,118,866 
Pea on debent,., 268,728 274.808 
_ Other int., amort. of 
se disc., ps a pref. s0.010 cunaie 
sist stock o' BUD, saree . 18, 
> Fr. and amort.... 166,987 158,750 
; ioksededis 400,487 508,074 
ae. 4 


Hold te Post Level 
Cumelative returns of Gatineau 
- Power and its subsidiaries for the 
| year ended March 81, 1934, show con- 

~ golidated operating revenue and oth- 
- @F income at $0,876 2. This com- 
_ pares with $9,268,991 for the previ- 

- ous year. Net revenue before inter- 
- st, depreciation, etc. was $8,161,988, 
“gs against $8,282,007. The 1034 and 
fess figures sre after loss on ex- 
shanee of $176,828 and $16,458, res- 


vely. 
Net I of y 161,083 in the 
twelve months ended March 31, 10934, 
was two and one-third times inter- 
est on the company’s first mortgage 
bonds and prier liens. After deduc- 
ting this interest the balance of earn- 
ings was $4,644,905, or four and one- 

rter times interest on the deben- 


res. 
" Comparative consolidated earnings 
the fiscal year ended March 41, 
4 and 1938, follow: 

Twelve Months 


Ended March 31 
1934 1983 
. Fevenue ..,.. 90,076,988 $9,268,901 
on esehenge ce 176,82 16,458 
en ben 
debent. redeemed 241,035 235,140 
vevenue ..,+;+ 0,841,184 ee 
et. revenue ....--.' 8,161,983 8,282,907 






t. on first mort, 


hands & prior liens 3,517,058 
3 OO acess ttreree 4,644,926 
ey Bier on debent, ; 1,084,829 


8,536,632 
4,746,275 
1,108,181 


int., amort. of 
disc., div. on pfef. 
ae 690,162 674,983 
o 0eee 639,629 639,693 
eenvhe og eee 2,221,305 2,323,418 
innipeg Electric 


Net Revenue Gains 

From Our Own Correspondent 
-_ MONTREAL.—Net income of Win- 
“Ripeg Electric Co. last April was high- 
er ten reported in the same month 
fer 1933. 
$444,644, compared with $440,632 in 
April, 1933. Operating expenses were 
somewhat lower, leaving net ooeg 
“of $127,348, a gain of $6,945 over the 
me month last year. After provid- 
for fixed charges totalling $110,- 
560, net earnings in last April totalled 
$16,788. This compares with §7,035 

‘or April, 1933. 

For. the four months ended April 
- BO, 1934, cumulative gross income of 
- Winnipeg Electric was $1,854,608, a 
_ decline of $9,447 from the same period 
“in 1933. This loss was offset by a de- 
“.eline in operating expenses, leaying 
net earnings at $549,810, as against 
$529,589 in the first four months of 
1983. Fixed charges showed a decline 
at Fu.10 for the past four months 
riod, leaving net income of 1 
is represents an increase o 960 
1844 the corresponding months of 


Gross earnings totalled 









: Horses For Fiji 
+ Horse dealers in the Cardston dis- 
trict of Alberta, if present negotia- 
tions are successful, expect to ship 
- @ boatload of light draft horses to 
Fiji Islands via Vancouver 
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Manitoba Pewer 
7 1933 Ine. 
earn, ... 105,741 1068, 3,238 
> CEP, «> 23,235 23,370 x135 
Mags 92,506 19,138 3,367 
4 Mos. end. a] 
GID, «+. seaNe 412,382 10,224 
i OEP. cece 7115 = 91,642 «=. x2,927 
SGagvomeia.tedlaiphaies | *Gedmosiey 
ao GRAFH. cevce 933,841 320,690 12,151 
Mexico Tramways 
April: 1984 1983 Decrease 
- exes, & 
- deprec..... 267,420 313,968 46,548 
68,956 176,600 12,644 
‘ 
« 816,408 060,518 144,020 
1,266,113 104,688 
Het carn, ... 254,977 305,595 150,618 
Mezicen Light & Power 
— i” pat 
689,161 726,348 46,102 
453,261 482,418 29,137 
car. 2,797,118 8,114,785 217,672 
eove 1,768,425 1,961,884 208,909 
earn. ... 1,088,688 1,158,451 114,763 
Winnipeg Electric 








Covers cHARGES |"°°° 
BY GOOD MARGIN 
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Electric Corp. dividends of $2,455,544. 
This compares with §2,564,810 in the 
twelve months ended March 31, 1933. 

Comparative consolidated profit 
and loss statements for the twelve 
months ended March $1, 1934 and 


19838, fellow: 

Twelve Months Handed Mare 
esos $9,454,012 
176,823 


241,095 
224 


31 
1933 
Oper. revenue $9,490,556 
Loss*on exchange... 16,468 
Profit on bonds and 
d t, redeemed 
Total revenue 
Net income ...+-++- 
Int., amort. of dise., 
and pref. div. of 


ere tet ewnee 


85,140 
9,709,238 
8,227,536 


4,978,441 5,022,785 


646,642 639,941 
Balance ........++::. 2,465,544 2,564,810 

Note: Dividends on the $12,500,000 par 
value of outstanding 6% first preferred 
stock tote] $187,600 a quarter or $760,000 
a year. 


Price Bros.’ Committee 


Asks for Common Support 
From Onur Own Correspondent 
MONTREAL — Unless some more 
favorable offer under equa)ly strong 
sponsership is put forward in the 
meantime, the common shareholders’ 
protectiye committee of Price Bros. 
and Co, recommends acceptance of 
the reorganization plan as sponsored 
by the Bowater’s Paper Mills, Duke- 
Price Power Co., London Daily Ex- 
press and the Anglo-Newfoundland 
Development Co, 
In @ communication sddressed to 
the common shareholders of Price 
Bros., E. Decarie, on behalf of the 
committee, stated that the proposal 
pat ferth by the four underwriters 
ad béen eatefully considered and it 
was the unanimous opinion of the 
committee that in eo far as the com- 
mon shareholders of the company 
are concerned, it is as good as the 
former proposal previously voted up- 
on, 


Mexico Tramways Co. 
Cuts Operating Costs 


Mexico Tramways Co. and sub- 
sidiaries gross earnings for April 
were §203,464 which was belew the 
gross ef April, 1933, when $237,368 
was earned. Operating expenses, on 
the other hand, were considerably 
lewer this April, being $267,420 as 
against $313,968, thus reducing the 
monthly deficit from $76,600 a year 
ago to 956" in April, 1984, an 
improvement of $12,644, 

or the four months ended April 
30 the same trend of lower operating 
exponges was noted,’with a loss of 
$254,977 in 1984 as against $305,595 
for the same period in 1933. Gross 
earning for the first four months this 
re were $816,498 as compared with 
960,518 a year ago while the oper- 
- apenens were $1,071,475 against 


Manitoba Power Co. 


MONTREAL.—Manitoba Power Co., 
subsidiary of Winnipeg Electrié Co., 
reports an increase in earnings dur- 
ing last April. Gross income for the 
month amounted to $105,741, a gain of 
$3,281 over the corresponding month 
of 1938. rating expenses were re- 
duced by $185, leaving net earnings of 
$82,506, compared with $79,189 for the 
same month last year. 

For the four months ended April, 
1934, Manitoba Power had a gross in- 
come of . This represents an 
increase of $10,224 over the corres- 
ponding period of 1938, Part of this 
gain was offset by a smal! incresse in 
0 

at were $12,151 
aon in the first four months 


ater 


1083. shown in 


DEBENTURE BONDS 


Brazilian Cement Holding 
Concerns Redeem All 
of Funded Debt 


From Our Own Correspondent 

MONTREAL.—Official notice is 
given by Canadian Foreign Invest- 
ment Corp. that on August 1, 1934, 
the company will redeem all its out- 
standing 7 per cent collateral trust 
debentures, ordinarily due on July 
1, 1949. Payment will be made at 
the holders’ option in either Can- 
adian or United States funds. Inas- 
much as the debentures are called 
before the maturity date, the com- 
pany will pay a premium of 5 per 
cent on the principal amount. 

At the end of last year Canadian 
Foreign Investment Corp.’s balance 
sheet showed outstanding $499,000 
of collateral trust debentures. Orig- 
inally there were $1,000,000 of de- 
bentures issued privately to regist- 
ered holders of 100 or more prefer- 
red shares of the company.- The 
last block of the debentures issued 
by the company was in 1931 when 
$50,000 was sold. Frequent redemp- 
tions have been made ‘by the com- 
pany and at the beginning of this 
month a block of $233,000 was re- 
tired, leaving the net outstanding 
amount to be redeemed on August 
1 at $226,000. 

Canadian Foreign Investment 
Corp. is a holding company, con- 
trolling the Brazilian Portland 
Cement Co. Income from its invest- 
ment in the cement company has 
been well maintained, orrngene 
about $350,000 annually in the last 
three years. Debenture interest has 
been covered by a substantial mar- 
gin and in 1933 the company in- 
stituted a dividend on its common 
stock. 


Mexican Light & Power 
Earnings, Costs Lower. 

Mexican Light and Power Co.'s net 
earnings were reduced in April, bein 
$235,870 as compared with $252,9 
for the same month a year ago. Gross 
earnings were $680,151 against $735,- 
843 in 19388 and operating expenses 
$453,281 as against $482,418, 

For the four months ending April 
30 net earnings were down almost 
ten per cent from a year ago, being 
$1,068,688 as compared with $1,153,- 
451. There was a slight improvement 
in the ratio of operating expenses to 
gross earnings, the former being 
reduced 10.35 per cent from a year 
ago or $1,758,425 against $1,961,334 
while the gross earning for the first 
four months were down from $3,114,- 
785 in 1938 to $2,797,118 or a decrease 


of 10,2 per cent. 
Latest To phical Ma 
tions in 


Shows. 
Drawn from photographs taken 
from the air, the Topographical and 
Air Survey Bureau of the Department 
rad the senee has ~ ite Be 
opographical map o nds 
Quebec, about 50 miles northwest of 
Mo azea covered is known 
as the Lachute district, 
Altho Canada was the first 
count take up air photographic 
surveyings, it was net until recently 
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Fuel Oil Shortage Feared 
- As Demand Mounts High 


What Was Cheap Excess By-product Problem Seven 


Years Ago is 


ow Much-wanted Product — Too 


Much Crude Turned Into Gasoline Which 
Was Shortage Product Some Years Ago 





The pendulum has swung both in 
United States and Canada so that 
where there was a scarcity of gaso- 
line and an excess of fuel oil some 
seven or eight years ago there is 
now a potential surplus of gasoline 
and a shortage of fuel oil. 

When the excessive supplies of 
fuel oil developed in the early 
twenties the oil refiners turned 
their attention sugeeentealy to de- 
velopment of cracking coils which 
could increase the output of gaso- 
line from a given crude while 
decreasing the fuel by-product, At 
the same time attention was turned 
to crudes that helped to swell the 
gasoline volume and concentrated 
sales effort was turned on increas- 
ing the market for fuel oil in 
industry, in homes and on rail- 
roads. e 
It will be a surprise to most 
Canadians to learn that fuel oil 
consumption by industries and in 
other ways exceeds consumption of 
gasoline and that in Saskatchewan 
and parts of Ontario it has been a 
pinch to provide all the fuel oil 
required, This situation has been 
rendered a little more acute in 
Ontario by reason of the at 
demands on heavy crude oil for 
asphaltum because of the enlarged 
highway programme of the On- 
tario Government this year. 

Heavy Crudes Gain Value 

The Montreal refinery of Impe- 

rial Oil has been getting large 
uantities of the heavy crude from 
enezuela so that it is able to 


Laura Secord 
Earnings Hold 
« Level of 1933 
Laura Secord Candy ‘Sh 


Lid. sales and f 
trek. elaet mothe atthe fase 


meet all demands from Quebec and 
to ship in to meet the keener 
demand from Ontario. It is curious 
that some years ago these heavy 
erudes went begging but the in- 
creasing demand for fuél oi] may 
make these of much greater value. 
Before the automobile eame along 
gasoline was the produet of little 
value whereas kerosene was highly 
valued, The latter’s use grows less 
from year to year as an illuminant. 

This is no more than a tempor- 
ary situation all over the Contin- 
ent as the refiners will have no 
difficulty in getting the crudes and 
adapting the processes to meet the 
market situation. In the United 
States the situation is worse than 
in Canada because imports of low 
naphtha content crude oil were 
greatly reduced by agreement be- 
ween importers and the Federal 
Gevernment and by heavy duties. 
This was to help the United: States 
producer but it did reduce the 
apply. of fuel oil and gas oil on 
the stern seaboard. United 
States erude is high in gasoline 
content and produces even more 
under cracking processes. Yet the 
total requirements of gasoline 
determine just what crude will be 
used and therefore the amount of 
fuel oil. A switch to aeevy crudes 
will in the end correct the situation, 

Four years ago consumption of 
heating oi] in the United States was 
14,000,000 barrels. In 1933 if was 
74,000,000 


barrels. Similar gains 
have been made ie Canada, " 


factor in the candy business, but 
the reduction as applied to the 
total cost of average candy per 
ound is described as very ight 
Wan tae St war ening sheached 
‘0 was en 50 
the candy f 





y manufacturers and 
the recent reduction has not 
aff retail price. the 
case of the Laura Secord Co. it is 
— ates “eed wens on ures 
the employees in the form at a 
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AN OPEN LETTER TO | 
PEDESTRIANS: | 


Are motorists right when 
they say you are 
more than half to blame? 


While figures cannot be depended upon to tell the whole truth, 
last year’s accident records leave no room for doubt that there are 


reckless walkers as well as reckless drivers. 
\ 


Last year 2,821 pedestrians were killed or injured in Ontario -in 
automotive accidents, Many of these persons came to grief while 
violating a simple rule of safety . . . crossing a street between inter- 
sections . . . crossing diagonally at intersections . . . crossing against 
traffic signals .. . “hitching” .. , or coming from behind parked 
vehicles. Of the total number, 1,107 were children playing in the street. 


Records show that in many of these cases the driver never had a 
chance. Accidents happened while he was doing his best to drive safely! 


This department is more deeply interested in making the streets 
and highways of Ontario safe, especially for children, than in any 
other public duty. The“conscientious motorist has been appealed 
to in many ways;-Several of his privileges have been restricted in 
an effort to make life safe in traffic for all. I know that this appeal to 

. the pedestrian will find ready response among those who walk more 
often than they drive, and: especially in the hearts of fathers and 
mothers of little children. , 


Will you co-operate? Will you help to stem the tide of needless 

bereavement and suffering by observing the simple rules of safe walk- 

‘ing that make all the difference between safety and the jeopardy of 

life and limb? And you parents — will you not give your children a 
~ chance by teaching them the need of care for their own safety? 
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BONDS SOFTER — 
HOLIDAY MADE — 


TRADING QUIET || 


Saskatchewan Issues Down 
on News of Crop - 
Damage 
Weakness predominated in Can- 
adian bond trading in the week 
ended June 5. The ’s birth- 
day holiday was obs by mest 
of the bond community of ne 2 
and June 4, 60 that g was 
quiet for the week, 
The decline of yt securi- 
ties resulted in a drop im average 
price for seven bonds from 110.86, 
the high for 1984 on May 29 
109.93 at June 6. Concurrenth 
Financial Post’s average yield rose 
from 3.823 to 3.866 per eent, 
This is shown below: 
Average Yield and Price for Seven Bigh- 
Grade Canadian Bonds 
Yield Prise Yield Pricg 
Jone § 8.566 109.93 May 29 8.828 110.26 


June 1 8.831 110.25 May 28 3,841 110, 
May $1 8.829 110.29 May 2.081 1 6 
May 30 8.823 110.36 May 8 8.970 108.72 


Crop Damage 


News of crop damage’ on the 

rairies resulted in some weakness 
in Saskatchewan issues, logses 
ranging from one-half to 1% 
points. The province is in the 
centre of the grain belt. Other 
western provincial loans Showed 
a mixed trend with fractional 
losses dominant, 

A long list ef fractional leases 
was recoded for corporation 
bonds. Among major declines was 
a drop of 2% points to 108% for 
CP.R. convertible G's, due to flo- 
tation of the new convertible four 

er cent loan, into which many 
Sddors of the 6’s switched. Gyp- 
sum 5%’s of 1948 dropped three 
points to 78 after several weeks 
of strength. 

Some Good Gains 

Some substantial advances were 
also recorded. General Steel 
Wares 6's of 1952 gained another 

int to 87 bid, on veperts of 
igher earnings. Maclaren-Quebec 
54)’s of 1961 were up a full point 
at 100% bid, and talk of a $6,- 
000,000 flotation persisted. Abi- 
tibi 5's of 1933 were up two points 
to 4014, recovering part of recent 
losses. Beauharnojis 6’s of 1973 
gained three points to 56. 

Province of Prince Edward Is- 
land sold $500,000 of 2-year 3’s at 
100.067. In financial circles, some 
doubt was expressed of the wisdom 
of provincial authorities refusing 
a bid of 100.65 for 10-year 4’s. 


I. P. & P. NET LOSS 
IS MUCH SMALLER 
SO FAR IN 1934 


Reduced Funded and 
Banking Debt—Accounts 
Payable Lower 
From Our Own Correspondent : 


MONTREAL. — International 
Paper & Power Co. gross revenues 
in the first quarter of 1934 were 20 
per cent higher than in the same 
quarter of 1933, Inereased taxes 
and costs offset much of this advan- 
tage but nevertheless the net loss, 
after all charges, was only $980,975 
as compared with a net lose of §$2,- 
239,073 for the: first three months 
of 1933, 

Advances in financial strength 
were made, notably in the reduction 
of the consolidated funded debt by 
$1,276,066, of the consolidated notes 
payable by $1,166,703 and bank 
loans by $1,000,000 (the latter re- 
duction being made on April 1), 

Archibald R. Graustein, president, 
states that the new United States 
revenue bill takes away the rights 
which companies have had since 
1917 of filing income tax returns 
under certain conditions on the basis 
of consolidated returns. This ap- 
preciably increases tax burdens in 
the case of utility and power sub- 
sidiaries particularly, 

Unpaid cumulative dividends on 
Per cent and 6 per cent preferred 
stocks from April 1, 1931, to March 
31, 1934, amount to $19,731,828. 
Consolidated Statement of Profit and Loss 

Qtr.end. Qtr. end. 


March 31 March 31 
1934 1933 


$ $ 
85,929,649 $0,031,891 
25,113,686 20,860,113 


ees 10,815,963 9,171,777 
245,879 


red, 180,867 
eee 10,996,880 9,417,657 
5,184,326 


2,209,278 
155,916 


831,319 
638,411 
2,239,141 
635,364 


367,971 


2,239,078 
8,204,158 


Present deficit 3,581,165 965,085 
'The,first item of $2,215,498 is for divi- 


Gross revenue 
Cost of sales 


Net oper, revenue 
Profit on bonds 


All net revenue . 
: Interest 


epletion 
Amortization of disc, 
and expense cose 

- for i 
Dividendet taxes 
Dividends acerued+. 
inority int. in 
i earn. of subs, .. 


Net loss 
Former deficit 


838,026 
588,599 
2,215,493 
647,943 


78,839 


nds currently paid on preferred and min- | T: 


— common stocks of subsidiaries, the 
a item of $647,943 for dividends ac- 
ued on such stocks but not paid. 


the | Mar 


“High and low of years from 1929 to 1988 inelusive ave based 


4 783 
156.0 - 


. 74.0 
4. 18.2 * 1438 


7.2 ' 140. 1 

isa? iaas late Sat 
78.4 . 32 127.7 arr 
7.7 tit ts 
weekly figures. 


piled from figures issued by Dominion Bureau of Statistica. flee also Siock Market Indie 


cator on page one, 


Torente Stock Exchange Index 
Mize, 


June 5 close Be ae = 


June 2 close ... 102.38 96,52 
Week ago 104.21 ‘ 
Month BEO oeey 104.55 ser 
International Pete Only Gainer 
is MAY International Pete was the 
only one of the ten most active 
stocks to register a gain. Others on 
active selling were off except Im- 
perial Oil which was ; 


Stock 
Nickel ........ 


117,41 


40,816 off 1% 

For the list as_a whole 148 issues 

appeared in tratling of which 51 

made new highs in the early part of 

the month and 48 issues made new 

lows for the year around the last 
few days of the period. 

~ s. ca 


Toronto Transactions 
PERATIONS on the industrial 
and mining sections of the To- 

ronto Stack Exchange for May total- 
led 23,184,366 shares. Dollar value of 
transactions for the menth totalled 
$33,047,549, bringing the amount for 
the year to date to $241,899,022. The 
table below allocates dollar values 
ta their respective floors: 
May Industrial 

May Mining .........a6 
Apr. Industrial .....«.. 
Apr. Mining ........00s. 
Mar. Industrial .......«: 
Mar. Mining ... c..e+se0 
Feb. Industrial .. 1s. «ses 
Feb. Mining sem oeemescee 
Jan. Industrial 2... 
Jan. Mining oes aoe emere 


18,565,321 
16,424,802 
36,960,712 
22,821,316 
40,821,772 
24,355,74% 
22,432,773 
26,534,045 
18,100,306 


NVESTORS who have been “hold- 

ing on” for many months of de- 
pression are beginning to view 
things in a brighter light. Dividends 
on several industrial issues are be- 
ing resumed, incre or paid up. 

This week Marcus w's The- 
atres resumed. regular quarterly 
payments. Riverside Silk Mills an- 
nounced payment of another 20 
cents of arrears. Canadian Celanese 
is to pay another 75 cents of pre- 
ferred dividend arrears. 

Other encouraging dividend news 
has been the recent increase of 20 
cents in the annual rate on McColl- 
Frontenac common, and higher rates 
for Imperial Oil and International 
Petroleum. Canada Packers is an- 
other company that has been paying 
off preferred arrears steadily, and 
which may pay a common dividend 
this year. 

This is all significant of the times. 


Bond Tenders 


7 , June 11, Noranda Catholic School 
Commiasion—-$25,600, 6 per cent bonds, dated 
Sept. 1, 1984, redeemable serially during 15 
years. F. Hebert, sec.-treas. 

‘8 p.m., June 12, Drummondville—$64,000, 
5 per cent bonds, redeemable serially from 
1935 to 1964; $35,000 dated April 1, 1934; 
$29,000 dated July 1, 1934. J, Marier, sec.~ 
treas. 

12 noon, June 25, County of Defferin— 
$34,000, 5 per cent debentures, maturing 
1935-1954. James Henderson, treas., Box 210, 
Orangeville. (See announcement on page 
14). 


4 p.m., June 8, Summerside — $40,000, 
4% per cent 20-year bonds. 


OOOO 
Bond Redemptions 


d : Rate Due Redeem. Price 
as Sete D. took 54% Serial July5 105 
Rowntree Co. 


Ont. Steel .... 
Nat'l. L. & Pr. 16% 1949 
Can. For. Invest. 7% 1949 


000. 
pera} purchase of bonds for sink. fund 


+$20,950 purchase of bonds for sink. fund. 


Railway Earnings 


en 10m 1988 


ended May 81: $ 
PR. ..... 9,295,000 2,813,000 482,000 
Ske abwn ia79. 388 4,000,793 688,545 


Increase 
$ 


Government, 


Municipal, P 


ublic Utility 


and 


Industrial Bonds 


List of current offerings furnished 
on request } 


NESBITT, THOMSON 
and Company Limited 
355 St. James Street, Montreal 


Branches in all Principal Cities of Canada 


During the period of falling busi- 
“hess, corporations were busy cutting 
ee ere ere eee 

re- 


The recovery of the last 

sulted in increased ts, Because. 
of the many 
companies are now able to earn 
dividends on what would have been 


considered small volume four years 
ago. 


Coffee Burning Speeds Up 
HOSE who feared that the 
slackening off in 1934 of coffee 
burning in Brazi] meant a weaken- 
ing in the policy of destroying the 
unmarketable surplus may * draw 
courage ance from fact 
that in the first of May 471,000 
bags went up in smoke as compared 
with 411,000 bags for all of April and 
557,000 from January to March in- 
clusive, 
Brazil has burned or otherwise 
destroyed to date 27,281,000 bags of 
coffee. In the latter part of 1938 
Brazil was getting rid of its coffee 
surplus at a rate of about one mil- 
lion bags a month. At that rate the 
world position of coffee would have 
been adjusted to consumption in 
1935. Just what rate will be main- 
tained will depend upon the size of 
the short crop in 1934. Brazilian 
Traction shareholders are following 
the fortunes of coffee closely be- 
cause in the ultimate restoration of 
coffee prices they place their hopes 
for a restoration of exchange 
strength to the milreis and there- 
fore of dividends on common stock. 
* 6 «@ 
Crops and Investments 

R Ports of severe crop damage 

in Western Canada will have 
some bearing on the affairs of Great 
West Saddlery Co. The company is 
largely dependent on agricultural 
purchasing power in Western Can- 
ada for its volume of business. 

It is still too early to determine 
whether the effect of the crop dam- 
age will be adverse or favorable. 
Higher pri¢es for wheat may com- 
pensate western farmers for the 
damage to their crops. The general 
crop outlook, however, is of direct 
importance to investments of this 

* ¢« 


C. P. B. and C. N. R. Co-operation 
F SIGNIFICANCE to investors 
in C, P. R. securities is the re- 

cent announcement by the C. N. - 

of 


ofitable lines. 

As E. W. tty, president of the 
C. P. R. recently stated, co-operation 
of the two railways toward aban- 
donment of unprofitable lines may 
not be a complete answer to the need 
for economies in railway operation 
in Canada: However, it is evident 
that the C. N. R. trustees are anxious 
to make further economies, in co- 
operation with the C, P. R. And Mr. 
Beatty’s company js willing. 


—o————————_———_q&>>l—S=—=_____=__=_=__—_ 
Bond Sales 


——o———EIoo—— SE drawn. . 
Nor does the revised bill contain 


Province of Prince Edward Island 
has sold $500,000 of three per cent, 
2-year debentures to Hanson Bros., 
McTaggart, Hannaford, Birks & Gor- 
don, and Harrison & Co. at 100.067, 
a cost basis to the province of about 
2.96 per cent. Bids were invited on 


2-year 8's, 5-year 34's and 10-year 4's. | bi 


The highest tender for the 2-year 

maturity was accepted. Bids for all 

three maturities were as follows: 
—Bids each basis— 


S-yr. Gyr. 10-yr. 
9," 3814's 4's 


m 
100.067 99.27 99.4 


Tho 

Mead & Co., J. ‘ 
C. McIntosh 

Co. 90.81 100.27 100.65 


Corp. 99.69 09.88 90.36 


90.679 99.579 
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"Eon Gree, 
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Riverside Silk Mills 
Pay Off More Arrears 


Riverside Silk Mills Ltd., has de- 
clared another payment of cents 
per share on arrears of Class A stock 
dividends, which makes the second 
payment of this kind this year. Since 
the first payment in July, 1028, divi- 
dends have been paid regularly each 
quarter but the rate was reduced to 
$1 from $2 in July, 1082, 

From that date seven quarterly 
payments of 25 cents per share were 
made but last April the rate was 
s =< the old figure of 50 
cents quarterly. The newly announced 
payment will reduce arears to $1.26 
per class A share. 
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y Wy referrin 
g of a “poll” of producers 
‘ole to the adoption of a “scheme” 
ve been strength- 
ened, the-zight of the Minister of 
Agriculture to work out a “scheme” 


ducers is not withdrawn. 

A detailed analysis of the amend- 
ments to date follow: 

There is no change in the title. 

The interpretative clauses have 
been modified. The definition of a “na- 
tural prodyct” in the original bill was 
wide open. It included the products 
of agriculture, forest, sea, lake or 
river, This has been changed to in- 
clude: animals, meats, éggs, wool, 
yegetables and vegetable products, 
maple products, honey, tobacco, lum- 
ber, and such other natural products 
of agriculture and of the forest, sea 
lake or river, and of any article o 
food or drink wholly or partly manu- 
factured or derived from any such 
product that may be designated by 
the Governor-in-Oouncil.” 


Automatic Clagse Withdrawn 

Not only is the definition materially 

restricted but apart from the prod- 
ucts specifically named, the auto- 
matic right of producers to come un- 
der the act is withdrawn and the 
authority to deal with other than the 
agricultural products named is veste 
in the Governor-in-Council, 
_ The powers of the proposed Market- 
ing Board are circumscribed, particu- 
larly with regard to expenditures, 
The original act authorized the board 
to draw on the consolidated revenue 
fund for what money it needed. The 
amended bill, however, reads:— 

“The Governor-in-Council may 
from time te time authorise payment 
te, the board out of moneys to be 
appropriated by Parliament of such 
sums of money as may be necessary 
to assist,in the organization of local 
boards, to defray the operating ex- 
penses of the board, incurred by it 
directly and any expenditure incurred 
oy authorised by the board under 
Section 9 hereof,” 

Provisions Clarified 

The powers of the board ef control 
(er prohibit if need be) the sale 
of any regulated product are clarified 
but not diminished, 

Vaguenese in the original bill re- 
garding the authority of the boerd 
to conduct a 100 per cent pool are 
removed by an amendment which says 
the board may; “conduct @ pool for 
the equalisation of returns received 
from the sale of a regulated product,” 
And the board’s right to compensate 

roducers for loss sustained by with- 

olding goods from market is 
strengthened. Where these goods are 
withheld because of inferior quality, 
the right to compensate is entire 
withdrawn. 

An important addition to the 
Board’s power to assist financially in 
the construction of facilities for pre- 
serving or storing regulated products 
has been made. The purposes are 
now extended to cover “processing.” 

The power conferred on the board 
in the original bill to acquire, hold 
or alienate real property is with- 


the original sections enabling the 
board to collect charges for services 
rendered. These are .now modified. 
Less sweeping powers to establish 
“separate funds” for individual 
ree are contained in the revised 


Changes in Procedure 
Relatively unimportant changes 
are made in the procedure of handling 
ppplicadions for “schemes,” The new 
bill directly recommends that they 
be submitted to a vote of the pro- 
ducers concerned and the minister is 
to determine what majority is neces- 
sary for their approval. And the new 
bill also provides that if a scheme is 
brought into effect as a result of a 
“poll of the producers” it may only 
be terminated in the same way. 

An impartant change is made in 
the sections dealing with the restric~ 
tions of aoe and exports. The 
original bill bound the government to 
publish orders made under these sec- 
tions in the Canadian Gazette after 
they had been promulgated. The new 
bill compels the government ta pub- 
lish advance notices of such orders 
in the Gazette, thus giving the pub- 
lic warning of changes before they 
hecome effective. Further “protec- 
tion” for the general public is con- 
tained in a new section instructing 
the board to file an annual statement 
of its activities, revenues and ex- 
penditure¢ with the government to 
be tabled in Parliament. 


Great Lakes Paper Active; 


R 325 Tons Daily 
Great Lakes Paper Co. is currently 
operating its plant at 326 tons of 
newsprint daily and expectations are 
for a very fair rate in the remainder 
of 1984. : ; 

The company is now receiving de- 
liveries of wood bought last fal! and 
by summer the company’s wood pile 
will contain sufficient wood to take 
care oat more than a year’s require- 
ments. 


Stadacona Vein Opened Up 
Number 2 vein on the Stadacona 
property, Rouyn D uebec, 
has now been opened up for a 
of about 150 feet on the 300-ft. 
The vein will ave better than 10 
feet in width, officials state. Channel 
ting has indicated an average 
aunie of ore of around $10 per ton, 
gold at $35. 


d| 782, a decline of 2.5 


PROVINCIAL AND DOMINION GOVERNMENTS 
Rate Due Amount 


Reports Indicate Higher 
Revenue from Gas and 
Auto Taxes 


Current indications are that rev- 
enue from gasoline taxes and mo- 
Seis he yee eto ie 
funds abtained from this source 


accounted for approximately 80 per the 


cent of total provincial revenues. 
Petroleum impo for example 
are runnin well abetd oF 1983, the 
total for the first four months of 
1934 being thirty per cent greater 
than in the same period of 1933. 


Further, automobile production this | » 


year to date is more than double 
that of the game period of 1033 
while reporia from all leading cities 
of the Dominion indicate a large 
increase in sales of used cars as 
well as new cars. 

Gasoline sales in the first two 
months of the year were restricted 
by extremely severe winter weath- 
er, returns showing the totals to 
be slightly below the 1938 figures. 
Since that time, however, there has 
been a marked pick-up in business, 
The Financial Post is informed by 
the leading gasoline companies, 

Revenues Down 25 Per Cent 

Revenue from motor vehicle reg- 
istrations and gasoline tax in Can- 
ada in 1933 amounted to $46,978,- 
r cent from 
the total of the previous year, ac- 
cording to the preliminary report 
of the Dominion Bureau of Statis- 
ties, issued this week. Of the 1933 
total, registrations accounted for 
$20,511,017 and gasoline tax $26,- 
467,765, both figures being about 
2.5 per cent lower than in the pre- 
vious year, 

Registrations of motor vehicles 
numbered 1,082,057, being nearly 
three per cent fewer than in the 

revious year, almost exactly the 
estimated by The Financial 
Post Business Year Book at the 
close of 1933. Passenger car and 
truck registrations both declined 
while istrations of buses and 
motorcycles were slightly higher. 
Registrations were lower in every 
rovince, Saskatchewan, New 
runswick and Manitoba showing 
the greatest declines, 
Alberta Revenue Up 

Only one change in the gasoline 
tax was made in 1938, Alberta in- 
creasing the tax from five centg to 
six cents a gallon on April 1 of that 
year. This advance accounted for 
the increase in revenue in Alberta, 
actual consumption being reduc 
from 31 million to about 29 million 
gallons. However, revenue in New 
Brunswick, Prince Edward Island 
and Manitoba increased without 
any change occurring in the gaso- 
ine gallonage tex. 

Revenue from registrations and 
gasoline tax during the yen two 
_ are shown in the following 

@: 


4 Gasoline Tex 
Motes Vehicle Revenue _ Seapine 


P. E. Island ....,- 


it more than six 

In addition, with the farmers debts 
eare .of, provision pe be 
made to supply him with sufficient 
ready money to carry on thro a 
age adyanced by the 
arm Loan Board shrough mortgage 

companies on security the mor 
age at an interest rate not greater 

than seyen per cent. 

If, after ealling a meeting of the 
creditors the “official receiver” fails 
to arrange a settiement, the farmer 
mer then take the matter to a provin- 
cial board of review or arbitration 
tribunal congining of the judge hav- 
ing jurisdiction in bankruptcy and 
representatives of debtors and credi- 
tors. Its are will be binding. 


second mo 


ng ages 
Second avenue of relief is proposed 
legislation whereby the farmer with a 
long-term mortgage obligation at 
more than 7 per cont interest is to be 
enabled to use facilities of the Fed- 
eral Farm Loan Board, to proffer to 
the creditor full rincipal and inter- 
est together with three months’ 
interest bonus, and get a discharge of 
the onerous contract, If the mort- 
gagee declines to accept payment he 
may not thereafter charge more than 

6 cent interest on the debt. 

1 


sting farm loan legislation is to fieilende 


be amended to extend loaning powers 
to 60 rather than 60 per cent of 
property value. This additéona] bor- 
rowing facility is to be proferred the 
farmer, who has arranged his debt 
burden with his creditors. The pro- 
posal is to advance money on first 
nergce at not more than 6 per cent 
and then, if necessary, @ second mort- 
gage amounting to a maximum of 25 
per cent of the first will be available 
at 6% per cent. 

Enab ing legislation in the proy- 
inees would be required for many of 
the provisions of the Debt Adjustment 
Act, and such legislation has already 
a snares in ee 
chewan an hers ° 

Provisions re Bent uatment 
Act come into operation when Pre; 
claimed with the exception of that 
clause resting to liquidation of — 

ages in exeess of seven ee 
och becomes effective 5 Shins 
the Act is given rors agenek, 

Amendments to the Farm Loan Act 
provide, in brief, for an enlargement 
of the yariety of property that may be 
taken as security, and for an increase 
of the amount that may be loaned to 


ed | two thirds of the property value. 


The new propossa] is to advance 
money on @ first mortgage at not 
more than six per cent up to about 40 
per cent of the value of the property, 
secured by the real pro y of the 
farmer, as at present. Then a second 
mortgage omonpting to a maximgum of 
25 per cent of the first, at about 6% 
per cent, will be available on the 
chattels, 

For quick action it Is provided that 
where a farm ig mortgaged and the 
farmer unable to secure needed funds 
for operating expenses the board may 
advance money to the mortgagee up to 
one third the amount of the mortgage, 
who will pass it along to the farmer 
and cones the mortgage to board 
as security for the advance. 

The aggregate of all loans will be 
limited to $7,500, . Wa 

The debt adjustment legislation 


$2| will be under the jurisdiction of the 


$21,126,271 


1982 
184,398 
057)781 
782,26 


790 

4,952,764 

eeenereere 12,852,577 
1,648,600 
1,289,989 
1,739,240 
2,023,403 


Provincial Distribution 
Anal of re tions by prov- 
inces een 7 orgy caavuuleniel y 
one-half of all ger cars are 
registered in tario while that 
province accounts for about 40 per 
Registrations by 


Minister of Finance and the costs de- 
frayed by unappropriated moneys in 
the consolidated revenue fund. 
Mortgage and loan 
officials decline to comment as yet 
chance to 


1/ until they have had a 


digest the new measure, Although 
agreeing in principle with p 
scussed at Ottawa some mont 
ago there are many details of the 
new act which are new. One 
official warned however that the 
ultimate results of the 


i 


os 


a 


Meetings of bondholders of Can- 
ada Biscuit Co. have been postponed 
until] June 26 for lack of a quorum 
when holders of the 6 per cent prior 
lien bonds and the 6% per cent first 
mortgage bonds were to have met in 
Montreal on June 5. 

Prior lien bondholders will be 
asked to modify their claims in re- 
spect to si funds so that the 
liquid assets of the company would 
not be seriously reduced while a 
similar request is to be made to the 
first mortgage bondholders regard- 
ing default in interest payments. 


$500,000 100.67 2.07% 


107,000 08.079 5.88% "a capaci 
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Annual report of Sylvanite Gold 
Mines for the fiscal year 
$1, 1984, showed a nae gratis Of 69,- 
376 or equivalent to 24 cents per shat 
as against dividend irements of 
vith “Tea s rafit of so01.993 ae 

A 
cents per where in the previous fiseal 
year. 
alue of th uction was 
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See oe Dentin er ¢ Cree eae 9 
Canada Creosating Company Limited Fibre Canada, Limited ’ 


Mareus Loew’s ‘2 
Pays Dividends 


Redeems Bonds 


Leew’s Theatres Lid. 
with the last of its bonds off 
or the money on hand for 
pose, has announced a quarterly 
payment of 1% per cent on the 
preferred stock for the period 
ended March, 1928. Last previous 

was made in July, 1981. 
pictures and better times, 
it ie unders are responsible 
for the ine earnings of this 
ec ’ 
Te. 1919, $600,000 was 
ed in six per cent first mort- 
SIS". f she rate of $4500 por yesr. 
a a : 
Tee lant payment fell Saeki 
8, Ss e ’ 
a aoe fully cao se thus 
a e way for er - 
z on the arrears of venleeeed 


HALIFAX 
v. 


loys less than 20 men, nt 
oreman and one sissk. bo chal 
be required to employ a doctor oF 
euler snepeehen, See open he be 
requ to supply hosp a4 
dation for his workmen. Finally, 
shal] not be responsible for the ex: 
of we — * in his 
s does not, of course, rer 

an employer from any of his obliga- 
tions ander thé Wo "a Ce / 
sation Act. 

When an employer has over 20 
he is then responsible for 
medical, surgical and hospital 
subject to certain limitations. 

The association, in a circular 
te its members, judges this new 
of’regulations “just and fair,” 


6,000,000 Bu. Grain Fed to Sheep 

The sheep industry in Canada 
expected to benefit by the Ps 
expansion of lamb —— en 
However, to be successful and 
able says A. A. MaeMillan, of the 
minion Livestock Branch, groups 
feeders must grow up with the br 
ness. He estimates that at les 
5,000,000 bushels ‘of in aye fed 
sheep and JAmbs in Canada each 
Of this amount, 3,000,000 to 4,000.0 
bushels sre oats and the bala 
’ —— and mil] feeds, including 


serednings. As jamb feeding and f 
New Health Regulations tening develops, the amount of bar. 
Approved by Mining Men 


fed will increase from year to year. 
After an aggressive campaign led 


Woresiy-Tanaies Binary | reot 
need with 

by Prospectors and Developers Assoc. | {new company to be form 

and lasting over a year, the provin- 


a new company to be formed havi 
a capitalization of 6,000,000 5 
cial Medical Health Regulations ep-| 50 eents par value each. Old share- 
plicable to unorganised territories | holders will receive 8,750,000 shares 
has been changed. on the basis of one new share f 
ereas previously an coplerey each two presently held. The balance 
ploying any number of men in the| of the shares is te be used for Te 
ush was responsible for the men’s| financing the company. The York 
health, and had to pay for their medi-| shire Canadian Trust Co. of Vancou+ 
eal attention if they took ill in the| ver are transfer agents. New shares 
bush, even if the affliction lasted a/ of this comteny, were listed on ; 


life the new regulations con-| Vantouver curb May 25. These shares 
sidorabiy’ ease these burdens. will represent one uf the new or 


Under the new rules, if.a map em-' of the old. 
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To BUSINESS and 
PROFESSIONAL MEN... 


Sensational offering of Men’s Tailored Ta 
Measure Suits in Connection with the 
Liquidation of our entire whole- 

- sale stock of Woollens. 


Men who like to dress well and who are 
accustomed to wearing only the best in 
tailored clothes will appreciate this ik a 
tunity in being able to buy quality woollens 
and quality tailoring direct from the whole 
sale house of one of Canada’s oldest and most 
reputable custom tailoring houses — not at 
retail, but at wholesale liquidation sale prices, 


SUITS » 


FOR SUMMER. 
All British woollens of extra fine quality, 
wear, in um and 


A 
of plain and f weaves. 
our own Sebark iene and fitters, ait 


wide 
Rerichd eae a $10.50 


it lasts +. 
English Worsteds --- Serges 


Seeeeererseeeeeeeeeaereeeee ee 


prices...The real value 
the prices at which we offer them. 


$99.50 $34.50 
‘COOK BROS. & ALLEN 


473-489 COLLEGE ST. 
cath One Block West of Bqthurst a 









provincial 
° vent further abuse in the future. It is here the 
real trouble lies in this business, rather than at 
~~ Ottawa. 

















ANOTHER MONETARY WEAPON THAT MAY 


NOT BE USED 
Bae eetred Dividend Netioes—26e. per agate line. YEAR ago, in a dispatch from a staff editor 
Contract rates upon request. in Washington, The Financial Post outlined 


the possible adoption by the United States of a 
system of “symmetallism.” Silver would be 
joined to gold as a backing for currency. But 
when the President and Congress faced the 
necessity of making a decision on such a policy 
the other day, they backed down and merely 
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more silver and issue more silver certificates—a 
vastly different thing. They were-merely com- 
promising with the silver propagandists rather 
than definitely seeking change in the monetary 
system. But whatever his motives, Roosevelt 
cannot put silver closer to gold as a currency 
backing without profound consequences on the 
world’s monetary system. For 100 years gold 
has been the monetary standard of most of the 
world. Silver has been dethroned in one coun- 
try after another until today it is confined, out- 
side of China, to subsidiary coinage used for 
small change. 

The new monetary formula devised by Wash- 
ington is a possible long step to a policy of utiliz- 
ing a dual metallic basis for currency. Under it 
a dollar would be equal to 12 grains of gold and 
93 grains of silver, approximately 75 per cent of 
its value in gold and 25 per cent in silver. This 
isn’t exactly bi-metallism. Bi-metallism implies 
the interchangeability of silver and gold. It has 
never been successful because no way has ever 
been found of keeping the international values 
of gold and silver in some workable relation to 
each other. Either large overproduction of sil- 
ver or new discoveries of gold have always come 
along to upset whatever delicate balance was 
established between the two metals. It may be 
that symmetallism could avoid the evils of bi- 
metallism. 

If the United States really adopted it instead 
of merely making a feint at it, there would be a 
New Deal for silver and a consequent enhance- 
ment of its value throughout the world At the 
same time, it would be difficult to see how gold 
could avoid falling in value. 

It is not safe to attempt to forecast what the 
result of the present silver policy will be on the 
price level. There are many other factors bear- 
ing on prices, as Mr. Roosevelt has discovered 
since he devalued gold to 59 cents only to dis- 
cover that prices did not respond. \ 

Chief significance of the new silver policy is 
that it arms the president with still another in- 
flationary weapon. He has plenty now.and has 
recently used all of them sparingly. But he 
would brandish them actively enough if he felt 
recovery was seriously lagging. 
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GOVERNMENT LIQUIDATES GUARANTEES 
- GRADUALLY, Mr. Bennett is liquidating 
some of the guarantees to private interests 
ee. that he has given during the course of the de- 

2%, pression. 

‘The $60,000,000 guarantee extended to the 

. bank loan of the C. P. R. has been reduced to 
$48,000,000 by the sale of bonds to the Canadian 

=) ‘public. It will be a happy day for both the tax- 

xX payers and the C. P. R. when this railway, Can- 

eS _ada’s largest private corporation, has entirely 

freed itself of entanglement with government 
finance. 
73a: The guarantee extended to the banks in con- 
ae nection with the Beauharnois Power Develop- 
: ment has also been liquidated by the sale of 
_ bonds to the public. 
The government's responsibility in connection 
s with the guarantee of bank loans to the wheat 

.° pools must be considerably larger than it was 

; ‘when (first assumed, but one can take it for 

granted that John I. McFarland, general man- 

_- ager. of the Central Selling Agency, is ‘selling 

- wheat as rapidly as he considers the export mar- 
ket will absorb it. 

The use of public credit for private interests 

has not been as extensive in Canada during the 

. depression as it has been in the United States, 

where various agencies have been set up to loan 


‘ government funds to railways, industries, con- x 
» struction projects, etc. 
. cat MACHINES THAT HELP MEN HOLD 
The BHinancial Post has criticized all of the THEIR JOBS : 


. three or guarantees referred to, feeling that 

_ they were not necessary and implied grave pos- 
sibilities for harm to the country’s financial 
position. As the economic condition of the coun- 
try improves and the guarantees can be wiped 
out, the dangers will disappear. In each case 
Mr. Bennett’s gamble—for he did take a chance 
in connection with them—will have turned out 
all right. 

The guarantees to the four western provinces 
are in a different position. The prospect of their 
being paid off is not very strong at the moment. 

-_ The position is that the Dominion Government 

. has assumed all the risk in connection with these 
advances, without assuming any of the control 
that should go with a loan. If it is politically dif- 
ficult or impossible to enforce control of the 
finances of provincial governments to which 
loans are made, the alternative is the establish- 

- ment of some form of joint loan council in which 
all the provinces and the Dominion would be 
represented. 

Mr. Bennett seems to feel that the new central 
bank will perform this function satisfactorily. 
Unless he changes his mind, it is not likely that 
a loan council will be set up in the near future. 


NDER most of the N. R. A. codes, any effi- 

ciency improving machine may be installed 
by a factory so long as the improvement does not 
take the form of exploitation of labor. 

Many American industries have installed ma- 
chinery to cut their production costs, particu- 
larly to lower unit labor costs, sufficiently .to 
meet the increased wages they are paying. 

One factory put in a blade lifting device. As a 
result one operator now takes care of two ma- 
chines intead of one. A writer for Forbes Maga- 
zine went to the factory to find out what hap- 
pened to the fellows whose jobs were eliminated 
by the blade lifting device. The manufacturer 
pointed out that labor has benefitted by the in- 
stallation of this device. The company’s selling 
price is today averaging only 14 per cent higher 
than a year ago. On the other hand, raw materi- 
al has increased by approximately 100 per cent, 
wages by 25 per cent and overhead costs by more 
than 10 per cent. If all of these increases had 
been passed on to the consumer, the company’s 
business would have been materially affected. 
The company, before installing machines, made 
a careful study of the situation and decided that 
more men would lose jobs through a higher sell- 


ai. AN § ing price than would lose their jobs by the in- 
ia: Lo iano 7 stallation of more efficient operating methods. 


Experience has proved that this expectation was 
correct. 

Technological unemployment is a problem, but 
it isn’t exactly the problem that such alarmists 
as Stuart Chase, Fred Henderson and others 
would have us believe. Machinery that cuts costs 
also cuts prices, and stimulates demand, It 
speeds up the shortening of working hours, and 
gives men greater’ leisure in which to enjoy 
themselves. This very leisure creates new spend- 
ing opportunities, as opposed to manufacturing 


MINISTER BENNETT has indicated to 
the House of Commons that his government is 
considering general legislation governing the 
operations of small loan companies in Canada. 
He hinted recently that a statute might be passed 
which would set an arbitrary limit on the 
rate which federally licensed companies might 
charge for “personal” loans. 
ad But quite apart from any “permissive” legisla-’ 
a tion which the federal government may enact, 
the root of the loan shark racket will continue to 
flourish unless provincial governments under | °™Ployment. 


which the real racketeers operate, take active | T¢ way to approach this problem of machin- 
steps to curb this evil. ee . ery and jobs is to ask if the world is better off 


A few years ago The Financial Post went to | day than 100 years ago; is the world at large 


considerable trouble to disclose the appalling | 2 Detter, more interesting, happier place to live 
condition of affairs whereby thousands of re- in? The only reasonable answer is in the af- 
spectable citizens in all walks of life were forced | itmative. Then, let us give machinery its share 
to put themselves at the mercy of unscrupulous of the credit for the improvement that has taken 
finance companies and similar. agencies if cir- | P!@ce- 
cumstances arose which forced them to borrow 
money to meet doctors’ or hospital bills and 
other legitimate needs. Actual cases were cited 
to show that the cost of such money on the basis 
of simple interest ran anywhere from 50 to 200 
per cent with the average nearer the latter fig- 
ure, These were typical instances which could 
be duplicated every day of the week by anyone 
taking the trouble to check the record of chattel 
mortgages in the court records of any commun- 
‘ity where these Shylocks operate. 
It was found that the cure for this unsavory 
condition of affairs lay largely in the hands of 
the provincial governments since most: of’ the 
_ ghyster concerns operated under provincial 
charters which called for no supervision of their 
operations outside the very general provisions of 
a usury law which to all intents and purposes 
was ineffective. : 
Following The Post’s disclosures Manitoba 
took definite steps to curb this evil while- the 
matter was also brought into review in Quebec. 
_ In Ontario, where the bulk of these loan sharks 
_ operate, and where the law has been admitted to 
be inadequate to deal with this évil, unscru- 

pulous companies continue to do business as in 
the past with no supervision once they are in- 
corporated. Neither has there been any attempt 
to co-operate with the commendable federal plan 
whereby “permissive” legislation is available to 
_ . enable this type of business to operate under the 


FINANCING PUBLIC WORKS 

4 fie suggestion was recently made by Archj- 
bald McPherson, president of the Ontario 
Loan & Debenture Co., of London, Ont., that 
municipalities in Canada should adopt the pay- 
as-you-go policy to a cansiderable extent in all 
public works. One of the arguments offered by 
Mr. McPherson in support of his suggestion was 
that under such a plan municipalities could go 
ahead with important capital improvements and 
pay for them at a time when citizens were pros- 
perous enough to carry the additional tax bur- 
den involved. Then when business tended to 
decline and people’s incomes were reduced, gov- 
ernments would be in a position to reduce their 
tax rates and give relief to the taxpayer. Mr. 
McPherson properly argued that rigidity of 
municipal taxes is a serious barrier to recovery. 
It will occur to many people that it is difficult 
to reconcile this proposal with another popular 
doctrine of the moment; namely, the budgeting 
of public works by government. Hop. E. N. 
Rhodes, Minister of Finance, has gone to record 
in favor of planned public works. The proposal 
is that governments should hold back on their 
construction activities in good times in order to. 
have a reserve of work to go ahead with when 
private enterprise tends to decline with the on- 
coming of a period of depression. ‘This, it is 
argued, would even cut the business cycle to a 

considerable degree. 

























and charges. Only one or two reputable con- There is a great deal of merit in the plan of 
cerns, on their own initiative, have applied for a | budgeted puplic works but among others two 
federal charter and are doing good service in | weaknesses out particularly. One is the 


lack of convincing proofs that private en 
and public enterprise can be crates 


the very expansion of private enterprise 
Sauls tes doeens Se ony ies See 






‘| decided to give the President authority to buy. 


different sets of economic influences. For in- |’ 
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A WORD FOR 


ECENTLY at a dinner in London, Rt. Hon. 

Walter Runciman, president of the Board of 
Trade made some telling comments on two cur- 
rent tendencies in business. One was the con- 
centration of business units in mergers or car- 
tels of constantly increasing size. The other was 
the increasing governmental control of busi- 


! 


marks: 
“I remember during 
down in the course of 


COMPETITION 


t 
What is now called planning would have been 
called Socialism ten years ago, said Mr. Runci- 
man. He did not know what title it would re- 
ceive ten years hence, but he asked business 
men to realize that there were limits even to 
government departments. 
more disastrous to the British business world 
than it should become over-regulated, and that, 
because of it being grouped in too large units, 
it should become embarrassed with “top ham- 
per.” Then he told a story apropos of his re- 


the general strike going 
my duties to the Com- 


mercial Road, then largely under the control 
of the police. I found one coster with a barrow 
trundling it up Commercial Road in spite of 


the regulations. He was not to be easily sup- 


pressed, and on that barrow he had a placard 


bearing in large letters the words: ‘B 

permission of my bloody self.’ That 

was of the Berserker breed.” 

Mr. Runciman urged business to retain com- 
petition. The truth is, he said, that we have 
rather in these days underestimated the value 


of competition. 


kind 
d man 


“It was urder pressure of competition that 
we employed more and more machinery in our 
works and factories, and that we improved 


the design and equipm: 


ent of our ships. It was 


competition, and still is competition, that turns 
depression to good account. In the struggle for 
profits we naturally bring about a reduction 


in costs. 


“These results have brought untold benefits , 


to our people as a whole. Without competition 


there would have been 


or small-powered motor cars. It is in the pres- 


no cheap silk stockings 


ervation of competition, acting under its main 


stimulus, that we can not only preserve the 


prosperity of our great industrial and com- 


mercial organizations, 


but can confer further 


blessings upon the democracy over which we 


e. 

At this time, when competition is under a 
cloud of public suspicion and the tendency is 
for the government to curb it and to put all in- 
dustries under regulation, it is encouraging to 
find one statesman who is not afraid to speak 
with common sense on the subject. Mr. Runci- 
man’s views run counter to some current Brit- 
ish legislation giving industry and agriculture 


opportunity to organize 


to fixed prices without 


internal competition and at the expense of the 


consumer, 


Post-Scripts 


RLD’S record for continuous employment 

in modern industry appears to be held by 
Robert Harrison, of Culverton, Nottinghamshire, 
who, for 76 years, has been in the employ of 
I. & R. Morley, British textile manufacturers. 
Mr. Harrison is in his 90th year, having started 


with Morley’s at 13. He 


is one of the few hand- 


frame knitters extant, a survivor of the early 
machine improvements of the industrial revolu- 
tion, as is the firm for whigh he works. His work 
is done in his own cottage, with the assistance of 
a son aged 60, and a grandson aged 24. All his 10 


children have worked for Morley’s at 
and five generations of his family 


employed by this firm. 


e time, 
ve been 


Mr. Harrison, to achieve his record, had to sur- 
pass that of Ann Birkin, who was in Morley’s 


employ for 72 years as 


a chevener, or stocking 


embroiderer. She too was a cottage worker, and 
was Queen Victoria's chevener. She embroid- 
ered the Queen’s stockings for the ascent to the 


Throne in 1837, for the 


Jubilee in 1887 and the 


Diamond Jubilee in 1897. 

Queen Victoria, incidentally, wore very fine 
black cotton stockings, supplied ‘by I. & R. Mor- 
ley, and knitted for many years by an expert 


employee, John Derrick, 
the stockings 


who, although he made 


for the ascent to the Throne and 


the Jubilee, did not live to perform the same 
task for the Diamond Jubilee. 
Until about 1888 there was no such thing as 


a “fast” black dye. And 


although the black dye 


tended to come off on the skin of the ‘wearer, the 
Queen made black stockings popular. Her 
Majesty, however, avoided the stains by wear- 
ing a pair of white stockings beneath the black 


pair, She used to order 


in large quantities and 


had the stockings marked, one, right, one, left; 
two, right, two, left; and so on. There was no 
chance of getting the stockings on the wrong 
foot, and even the pairs of black and white could 
be matched by this device. 

These bits of information which apparently 
have escaped the attention of feature writers on 


London dailies, we learn 


from a recent Old 


Country visitor to Toronto. 


“What. is now called p 
would have been called 


Walter Runciman. 


ten years ago 
jalism.”—Rt. Hon. 


“Purchasing power is the dynamo of the busi- 
ness enterprise under capitalism.”—Dr. Harry 


Elmer Barnes. 


“Age is not always wise nor venerable. The 


accumulated wisdom of 
however, has a 

K.C., chairman 
Railway. 


“Honesty is the one definite rule which should | gi 


decades and centuries, 


right to respect.”—E. W. Beatty, 
1 and president, Canadian Pacific 


govern the game of life. But honesty is not 


always a 
E, 


paying policy, 
Ww. Beatty, K. 
Canadian Paciti= a 


materially speaking.” — 
chairman 


gs 
or 
: 


: American economist, 


Nothing could be 


ize 
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In this booklet, b 
well, it is.contended that resumption 
of the gold ‘standard on a basis that 
will work properly is not readily 
feasible. Two-thi of the booklet 
is devoted to developing this thesis. 

en is then solicited for the 
little-known scheme of John Janney, 
for “silver 

alization.” England, says the book- 
let, in¢reased the price and demand 
for gold, and decreased the price and 
demand for silver. This, it is claimed, 
is not what America wants, which is 
higher commodity prices. The Janney 
eme is to depress the value of 
old and increase the value of silver. 
nder the Janney plan, a currency 
dollar is redeemable only in silver 
bullion, on the basis of the amount of 
silver which a gold dollar would buy 
on’ that day in the world market. To 
obtain gold, the silver bullion would 
have to be exchanged for it in the 
free market. 

The argument is advanced that gold 
could be sold on the world market by 
the United States to depress its price, 
and that silver could be bought to 
raise its price. By these two opera- 
tions, it is claimed, “a steady demand 
and supply market for the two metals 
would not only ensure a correct level 
of comparative values, but would 
likewige tend to maintain the stabil- 
ity of both.” Some of the benefits 
claimed for the plan are increased 
Oriental purchasing power; prevent- 
ing further dumping of depreciated 
money merchandise by the Orient; 
creation of an effect similar to the 
redistribution of gold; addition of 
value to the present world stocks of 
goons restoration of world confi- 

nce and commerce. 

“What is Sound Money” is pub- 
lished by Economic Forum, New York, 
Price cents. 





“A Short History of Investment” 


Who it was that made the first in- 
vestment is a bit of unwritten his- 
tory. We know that Abraham 
weighed out to Ephron 400 shekels of 
silver in payment for a field, and it 
is to be presumed that for genera- 
tions before that men invested in 
land. Lending money at interest is 
likewise an ancient rite. Did not 
Brutus lend money in Cyprus at 8 
and 40 per cent? Didn’t Alexander 
find banks in operation in Persia? 
Pompei is alleged to have its ruins 
of a stock exchange. 

But it is only during the past 700 
years that anything equivalent to 
modern joint stock enterprises has 
been in existence. 

Percy Ripley has written “A Short 
History of Investment,” which is as 
fascinating and entertaining a story 
as it is a useful work of reference on 
the subject. Mr. Ripley doés™ not 
attempt to discover for us the whole 
history of investment in land or the 
loaning of money at interest. His 
paramount concern is with the use of 
money or credit for the acquisition 
of stocks or shares. 


He is able to find only limited ref- 
erences prior to the formation of the 
great British trading companies, such 
as the East India Company, the Hud- 
son’s Bay Company, the Russia Com- 
pany, etc. But he tells us about many 
of these and he reveals the early 
kings and queens of England as in- 
vestors on a large scale. 


Some of the dividends earned and 
paid by the companies of 300 years 
ago would make the mouths of any 
modern capitalists water. For in- 
stance, the East India Company, in 
the years around 1612, was earning 
from 120 per cent to nearly twice as 
muth, and the Russia Company paid 
90 per cent that year. 


Mr. Ripley carries us through the 
centuries to the present day. He has 
some a comments to make on 
the 1929 collapse of Wall Street, 
which he calls a “cavernous honey- 
comb of economic rottenness” and 
he draws some modern lessons from 
this experience and similar ones such 
as the Kreuger and Toll affair. 


‘ He forecasts a trend to rationaliza- 

tion but warns that investors must 
expect to be partners of the State. 
“Dividends are unlikely to be paid on 
the scale which swelled the stomachs 
and turned the heads of the most 
materially favored of our Victorian 
ancestors.” 


“A Short History of Investment” is 
published by Sir Isaac Pitman & Sons, 
Canada, Limited, Toronto, at $2.25. 


As Others See Us 


No Facts for Agitators 


Alliston Herald: That Canada’s 
banks are owned exclusively by the 
people of Canada is placed beyond 
doubt by a survey of the stock 
holders of all the banks made by The 
Financial Post in the last issue in 
which many interesting and some 
surprising facts concerning Canada’s 
banking institutions are given. 


_When all the facts disclosed by The 
Financial Post are taken into con- 
sideration it might be well for agi- 
tators such as J. S. Woodsworth and 
William Irvine to keep their hands 
and their tongues off Canadian banks. 


Owners of the Banks 


_ The Labor Leader, Toronto: Listen- 
ing to our somewhat over-enthusi- 
astic C. C. F, friends, and other 
would-be reformers of our financial 
system, it seems they would have us 
believe that Canadian banks are all 
owned by multi-millionaires and 
powerful groups of financiers, who 
can do just what they please and 
manipulate currencies. at their will, 
and in doing so make a lot of money 
for themselves in the process. 

We have heard so much of this 
sort of talk lately that we think it is 
about time some of the C. C. F. and 
Liberal candidates—who are so fond 
of making statements that are abso- 
lutely contrary to facts—should have 
some real figures brought to their 
arennee. “ ' 

ontrary to the expressed opinion 

of these bank critics, the efleoen i.e., 
presidents, directors, and managers, 
own very little stock in the banks 
one aneaye. the Fisnacial Post 
some interesting figures in this 
regard. The writer finds that an 
analysis of the shareholders’ lists of 
the 12 chartered banks of Canada 
shows that more than 80 cent of 
all outstanding stock of the 1 banks is 
held in Canada. That would seem to 
dispose of the idea that Canadian 
ine — = the 4 of 
or erican ca is a 
statement we have heard cater on 
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Our June Investment List contains 

‘ asurvey of recent business recovery 
in Canada, illustrated by appropri- 
ate, charts. 


A copy of this list will be gladly sent to 
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investors upon request. 
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must have been given a new revela- 
tion as to the actual situation. So 
many people seem to think that it is 
a few wealthy financiers at the top|. 
who control everything. The simple 
fact is that the millionaires own but 
a small proportion of the stock of 
the banks as compared with the rank 
and file and that these holdings are 


Montreal Vancouver Victoria New York London, Eng. 











nerally scattered throughout Can- 
naa, with only ae = cent held an unsettling wey 
by investors abroad. urther amaz- try. The threatenc 





Utility and Corporation 
Bonds 


We shall be glad to have your enquiries 
regarding the above. Complete reports 
covering any company in which you are 





ing fact is that women hold nearly as 
much of bank stock as men and the 
prediction was made that within a 
short time they will be the possessors 
of a majority of the stock. Much of 
this stock is inherited from their 
husbands or their fathers, but-having 
once been acquired, the women seem- 
ingly set about to increase their 























holdings. * . 
It might be well for Canadians ‘to interested will be sent you upon request. pert, as follows: 
keep these two particular facts in “Current statistics sec 


Telephone or write us 


M‘LEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronto 


mind. It is so easy to talk about the 
money moguls and their influence on 
the banking business of Canada, and 
through this an alleged influence on 
other kinds of business; but when it 
is disclosed that it is the rank and 
file of the people of Canada who are 
the capitalists, and that women are 































becoming so prominent among these, Telephone: Elgin 0161 ae 
a different idea of the situation is |} major indications ; 
inevitable. It may be that bankers Montreal Ottawa London Hamilton they will be slightly 
hold a position of influence, but it Queen 878 Metcalf 1465 Regent 0010 level. ‘ P 


must be presumed that this is more 
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thay donot control BIGGAR & CRAWFORD .- wendibe well for bus 
Business Established 1902 eer. tnere-b 
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TORONTO STOCK EXCHANGE potential jack of purch: 
Looking Ahead to 2034 or iy aol gt nd 
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Chicago contest for the standing small crops will be har 
broad jump of scientific prophecy are ic any impression that 
made safer, if not more interesting, 10.KING STREET EAST TORONTO iwheat belt is ruined for t 


by the fact that we must wait a hun- 
dred years to find out which of the 
contestants has won. But the surest 
of all forecasts is that every forecast 
will be proved untrue. 
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Private Enterprise Wins , 

The Efficiency Magazine-—A year 
ago the conditions in Canada and 
the United States were very much 
the same. In both countries there 
was a severe depression. 

The two countries adopted differ- 
ent policies. Canada held fast to 
private enterprise and the United 
States adopted Dictatorship and State 


Toe Directors who direct 
and to 
Managers who manage 


control of trade and industry. : ; 
The result is very striking. Prac- additional moisture ' 
co on eo of te a on 
year’s figures shows that Canada is ¢ « careful ysis 
now far more prosperous than the ; If you are keenly interested in | trict individually, « 
United States. proving your company’s adver- | there is general rain 


I ial 29 es : ° ° 
sash tn een oot abe tee 9 on tising without adding to its cost, + 
moun oe schaiie rose 27 it or be to ae advantage to com 
per cent in Sonoda and only 8 per sult me. No obligation involved. 
No confidence violated. Consulta- 


cent in the United States. 
Canada’s exports rose to 60 per cent . 
tions by appointment. 


of the 1929 volume, while United 
States exports rose to only 44 per 
cent. 


As to the banking situation, there 


is no comparison. Not one Canadian winter t 
bank has failed for years, while in| 380 Bay Street Thornten Purkis [ste nator ek: 
the United States thousands have} TORONTO “ to withstand 30 below 
a — ADelaide 6221 Advertising Counsellor atures, There is no 
ese figures prove that private 
enterprise is better than State con- eam oe b 
; 0 


trol. Canada has shot to the front 
and her prosperity is not based on 
debt. It is likely that 1,000,000 
Americans will move to Canada in the 


next few years. a 
- Fixed Festiva! D 
In the Mail INGoaieenn 
order. that weekly «a: 
Reds and Canadian Labor aie vier to year 
Editor, The Financial Post, he ease don 
I have been a steady reader of The week, of figures for rc 


like to record my appreciation of 
what/I consider a national asset, in 
helping one to keep informed of the 
actual situation in Canada. 

I would like to specially congratu- 
late you on the article, “Red nions 
Menace Workers.”’ I am glad that a 


publication of your standing has seen increase dot 
fit to expose this menace in such ele an all ay 
striking terms and I hope you will ieee. 5 per 

plac e 


continue to do so, until it is a thing 
of the past. 

With twenty-three years of indus- 
trial management experience behind 
me in Mexico, contending with the 
effects of social, political, military amd 
economic revolution and at the same 
time keeping alive a large industrial 
firm, I had exceptional experience in 
the plants and on investigation, con- 
ciliation and arbitration boards with 
labor unions of all colors. 

Your warning to Canadian business 
men to distinguish between the dif- 
ferent labor groups is very timely. 

Properly organized labor is the only 
safeguard for a nation. But it needs 
be on a national basis to command 
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Whuen YOU START a savings account here 
you open the door to a safer, surer, happier future. 
But the door must be kept open by systematic 

_ deposits. A few dollars every week, left here to 
bear interest, mounts to a sizeable sum in less time 
than you imagine. 
DO NOT DELAY making a beginning. One 
dollar starts you on the road to independence 
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seers and not leave the fleld to paid you at any branch of the Province of Ontario Cipal and Corpor:t 
Savings Office. Full chequing privileges are pro- aon 


J. WORSLEY. 
Toronto, 


“Stop Me If You Have 
Heard This One” 


On the orders of the day: 

Mr. JEAN-FRANCOIS POQULIOT 
(Témiscouata): At page 3603 of Han- 
sard of May 23 in the first column I 
am reported as follows: 

“Mr. Pouliot: I am most courteous 
to every member who gives me a 
chance to explain my point, but now 
I am a.real martyr. 

“Me. "Foulict; 1 Tesetve:. borrahs 

» Pouliot: 
from all sides.” mee 
I would like it to be true, but what 


oad wee j it 
receive arrows sides.” 


ow i 


vided. For your convenience these offices are open 
until 5 o'clock. ; 
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Business. 


Business Calls Halt 
Ba in both Canada oe 
United States appears to have 

reached a point improvement 
has been at least stop- 
aed In Canada, it is felt that further 
must depend largely on the 

see 4 value of. agricultural pro- 
duction, The fact that, despite great 
gains in employment, large numbers 
of workers and salaried employees 
have not yet benefitted through in- 
creased remuneration is also acting 
as a brake to recovery, while fur- 
ther recovery in the construction in- 
dustry must accompany any addi- | “Teas 
tional marked advance, it is gener- 
ally considered. 

a o * 
U. 8. A. Outlook Uncertain 

N THE United States, commenta- 
tors all stress the uncertain 
outlock for business. Evidence that 


can be seen in the proposal of the 


cotton textile mills to reduce pro- }4j 


duction by 25 per cent for a period 
of 90 days. Labor troubles are hav- 
ing an effect upon indus- 
try. The threatened textile strike 
jf manufacturers carry out their 


§ curtailment plan, will affect 400,000 


workers. Such a strike niight, of 
course, prove an effective method of 
quickly bringing production and 
gtocks in line with consumption. 

Commenting on the United States 
situation, the current issue of the 
Royal Bank monthly letter states, in 

, as follows: 

“Current statistics seem to indi- 
cate that a second decline is now 
in process. As yet this has not 
proved serious, but it lies within 
the bounds of probability that the 
statistics of the summer of 1934 
will not be much above those of 
the summer of 1933; in fact, the 
major indications suggest’ that 
they will be slightly below that 
level.” 

e @ «*” 

Not All Prairies Ruined 
IGHT column streamer headlines 
in the eastern daily press have 

announced to the world the ravages 
of drought, soil drifting and grass- 
hoppers throughout the West. It 
would be well for business men who 
trade throughout this area to study 
local conditions there before jump- 
ing to any conclusion regarding 
potential lack of purchasing power 

over the whole area. Undoubtedly, 
there are many sections where 
losses have been severe and where 
small crops will be harvested, but 
any impression that the whole 
wheat belt is ruined for this year is 
not founded on fact. 

It is interesting to note the com- 
ments of the W. Sanford Evans Sta- 
tistical ‘Service, Winnipeg, issued 
prior to the rainfall which fell 
throughout the Prairies last week- 
end: 


“Some damage has already oc- 
curred from drought, drifting and 
grasshoppers. In southern and 
central Saskatchewan losses are 
already severe and, regardless of 
future weather, a good crop is 
hardly possible. Large areas, of 
course, still have a fair outlook 
but they too stand in need of 
additional moisture to carry over 
the summer season. We would 
advise careful analysis of each dis- 
trict individually, especially if 
there is general rain within a few 
days.” 

* ¢ @ 


Heavy Import of Bees 
ILLIONS of bees are being im- 
ported into Ontario fruit-grow- 
ing districts to replace stocks frozen 
to death during last winter’s severe 
cold spells, according to reports 
from the Niagara peninsula. It is 
stated that the extreme weather of 
last winter caught apiarists napping 
as they had not “packed” their bees 
to withstand 30 below zero temper- 
atures. There is no duty on bees 
coming into Canada, but express 
charges are stated to be high, $1.65 
for three pounds from Mississippi. 
Bees are sold by weight and not 
numbers, for obvious reasons. 
ee «¢ *# 
Fixed Festival Dates 

TEED for a fixed date for such 

moveable festivals as Easter in 
order that weekly and monthly 
business statistics may be compar- 
able from year to year is brought to 
the forefront by publication, this 
week, of figures for retail sales in 
April. Sales are shown to be smaller 
than in April a year ago owing to 
the fact that Easter in 1933 fell in 
April as compared with March: this 
year. Comparison of sales for March 
and April, 1934, and the same two 
months of 1933, however, shows that 
the increase in all types of retail 
business is one of 5 per cent. Great- 
est increases took place in hardware 
and boot and shoe sales. 


Bond Quotations 
and 
Trading Service 


We invite enquiries for 
quotations, bids and offer- 
ings on Government, Muni- 
cipaland Corporation 
securities dealt in in Canada, 
New York, or London. 


Royal Securities 
C 
Limited 
244 Bt. James Street $30 Bay Street 
MONTREAL . TORONTO™ 


Offices throughout Canada, - 
also in New ‘York and London 


Sr ee a 
es Against Over-Expansion 


Silk Association. President Tells” Membership That / 
Industry Can Now eras All Canada’s Wants” 


IN 
SINCE NOV., 1931 


Improvement Spread Over 
All of 


Construction contracts monthly 
in May formed the largest mon 
total since November, 1931 


were almost three times the total 
recorded in May last year, 

ing to figures compiled by MacLean 
Building Reports, Toronto. The 
gain from April of 50 per cent was 
— ean the average seasonal in- 


Sounding & 
fellow eg 
dange i’ too much ma 
te 0 
Soniren, president 


While engineering contracts, in-| during the 


uding a large amount for roads 
and streets as relief expen 
amounted to $6,864 of ‘of the ° May 
total of $17,383,100, the improve- 
ment over a year ‘ago is spread 
over all types of construction. 
Residential and business building 
contracts were double the corres- 
ponding totals for May, 1933, while 
industrial building increased three 
imes. 


Ontario Chief Gainer 


Although the peer eiet was 
spread over all types of building 
it appears to have been confined 
largely to Ontario. A contract for 
$1,500,000 has boosted the Nova 
Scotia total. Comparative figures 
for April and May a year ago are 
shown in the following table: 

CONSTRUCTION CONTRACTS 
(a) By a of Building 
May April 
1934 1934 
Residential 4131 ,000 


1,400 00 2,142,500 
Tees” 1 "586, 500 $84;300 
Engineering 6,864, 200 2, 236, 800 


1,720,700 
+» 17,388,100 11,469,200 
(b) By Provinces 


May 
1933 
$ 
2,066,600 


6,514,100 


8,500 
163,300 
87,800 
2,250,800 


6,000 

183,400 
00,900 

900 4,644,400 
5,096,800 
241,600 
87,200 
416,100 
528,000 692,800 
$1,500,000 Freight Shed 


Shipping activity is responsible 
for the largest contract awarded 
in May, one of $1,500,000 for a 
freight shed at Halifax. Contract 
for the Cornwall plant of Cour- 
taulds. pas let at $900,000 while a 
power extension in the Rouyn min- 
ing area started at an estimated 
cost of $500,000. Leading contracts 
durin paring the month were: 

ng Contracts Awarded in May 
Haltten N.S., freight shed $1,500,000 
Cornwall, Ont., silk plant . 900,000 

Rouyn, P. Q., power line ex- 
500,000 


tension « 
Ont., 
260,000 


Hamilton, 

addition 
Port Alberni, B.C., plant . 250,000 
mmieen, Ont., 31 resi- 

dence 217,000 
endbu, sa addition to 

hospita 
Mimico, ek addition to 

hospital 

Approach 1932 Figures... 

' Contracts awarded this year now 
total $48,707,800 as compared with 
$24,826,100 in the same period of 
1933 and nearly $63,000,000 in the 
first 5 months of 1932. Of the total 
this year, Ontario accounts for $29 
millions and Quebec $12 millions. 


200,000 


Bureau of Statistics Issues 
Report on Canned Goods 


Stocks of canned fruits and vege- 
tables in Canada on April 1 as re- 
ported to the Dominion Bureau of 
Statistics amounted to 849,445 cases. 
Although three small canneries out 
of 123 and 15 wholesale dealers: out 
of 862 Have not reported to date, the 
survey may be regarded as approxi- 
mately correct. It is the intention 
of the Bureau to repeat this enquiry 
semi-annually and to ensure its com- 
pleteness. eae oo with 255,17 
cases, apples, eaches, 150,- 
604 and plums 108473 , : 

Canned vegetables “ hand amount- 
ed to 4,460,305 mess of which toma- 
toes accounted r 1,895,€81, soups 
637,823, corn Bee" 78, peas 623,153, 
catsup and sauces 496,708, tomato 
juice 247,465, baken: beans 185,283, 
green or wax beans 176,288, tomato 
paste and puree 100,767. 


Alberta Cows in Demand 
Alberta-raised grade Holstein cows 
are in demand among dairy farmers of 
Scotland and a good + i et there is 


assured, it was reported at the recent | 


annual ‘meeting of the Alberta Pro- 
vincial Holstein Breeders’ Association 
by Thomas Hays of Calgary who 
recently returned from the old coun- 
try markets where 75 head had been 
shipped from the province. 


Commodity Prices 


OMMODITY .price indices moved 

slightly upward during the past 
week due largely to the quick rise in 
wheat prices. Opening of the current 
week saw some reaction as the long 
drought spell was partially broken 
throughout the Canadian and United 
States wheat/belts. 

Cotton acreage is reported 27 per 
cent below last year with crop condi- 
tions about the ten-year omen 
Prices, however, have been soft, t 
market having apparently discounted 
the reduction some time ago. 


Same 
Latest Previous week 
week week last yr. 
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The textile eee he said, pro- 
vides employment for 100,000 per- 
sons me Sams 68, ie Bee ones of 
- eae engaged 

expansion 


anche ofthe inury er 
epression resu 
total number employed being ee 
maintained in contparison with 
other industries, : ind 
fore providing an in 
lizing factor; he 
first three months of 1933, when 
industrial employment in general 
was at its lowest, the entire textile | 4 
industry was down only 2.457 em- 
ployees below the same period of 
1980, he explained, 

8 g Factor 


The silk industry played an: im- 
portant part in providing steady 
and increasing employment, Mr, 
Cowling said. The increase in 1933 
over 1930 was 44 per cent, and the 
payroll in 1933 amounted to over, 
$6,000,000. These figures do not 
include the payroll or employment 
in the silk’ hosi industry, but 
production of silk hosiery increased 
from 1.1 million dozen pairs in 1930 
to 1.4 million dozen pairs in 1933, 
an increase of almost 30 per cent, 
which directly reflects an increase 
in employment. 

While recounting the ansion 
of the silk industry, Mr. Cowling 
stated that he would be neglectful 
in his duty if he did not warn the 
members regarding the dangers of 
too much machinery and over pro- 
duction. 

Warns Manufacturers 

In this regard he stated, in part, 
as follows: . 

“The increased production indi- 
cated by all the silk industry fig- 
ures is mainly due to goods now be- 


ing made in Canada by Canadian | J, 


workers which were previously im- 
ported from countries outside of the 
British Empire. This source of ex- 
pansion has come to an end inas- 
much as we are now providing the 
bulk of what Canada can consume, 
and now expansion can only take 


CHANDLER MILL 
SOLD FOR $90,000 


Report Gaspé Pulp Unit to 
be Operated by Can. 
Celanese 


From Our Own Correspondent 

MONTREAL—Paul Gauthier, Mon- 
treal lawyer, has purchased the pulp 
and paper mill at Chandler, P.Q., 
built several years ago at a cost of 
$1,500,000, for $90,000. This enter- 
prise was formerly owned by the St. 
Lawrence Pulp and Paper Corp. and 
the Bonaventure Pulp and Paper Co. 
The mill has been closed down for 
the past two years, but it is under- 
stood that operations will be resum- 
ed in a month or two. 

Thisis the mill which the Bowaters 
Paper Mills was interested in ac- 
quiring before their attention was 
drawn to the possibilities of reor- 
ganizing Price Bros. and Co, Upon 
going ahead with the latter propo- 
sition, they gromaet their interest in 
the Chandler mill. 

The mill was sold by the trustee 
of the St. Lawrence Pulp and Paper 
Co. at the request of the Provincial 
Department of Lands and Forests. 

The Chandler mill, according to an 
unofficial report, will be used by 
Canadian Celanese for the manufac- 
ture of sulphite pulp for the waking 
of artificial] silk. 
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ak ia amounted to only $89,- 
i |e erence that those with ma- 
chinery must look to the Canadian 
market to absorb their production 
and our trade surveys show that we 
have not yet caught up to our instal. 
led machinery. 
“Like eo = jee tn ae 

expand our indu 
put tin too much machinery, but with 
the exercise of and com- 
mon sense, and with further improve- 
poe in eramiepee is Canada we may 
hope to es or evils of tos 
much mach oe = ch result’ in 
overproduction and ruinous prices, 

Co-operation Needed 

“I am pleased to say that there are 
now 52 Lnere in Canada engaged in 
the silk industry. In 1980 the amount 
of raw silk used was 1,822,870 Ibs, 
and in 1933 this had increased to 
2,415,975 Ibs. No silk is grown in 
Canada. Our indus imports raw 
silk and carries out all further oper- 
ations, such as throwing, weaving, 
knitting, dyeing, printing and finish- 
ing. Artificial silk is produced in 
Canada from the raw material up, the 
bulk of' such raw materials also be- 
ing produced in Canada, the growth 
of which industry has been phenom- 
enal. It will therefore be seen that 
our industry provides the maximum 
amount of employment within our 
own country. 

“I would also like to say that the 
eee of our industry in Canada 

quality and finish are second to 
none produced anywhere else in the 
world, and that our factéry pricdés 
are reasonable as the industry is new 
of such a size that internal competi- 
tion regulates prices. While we are 
proud of our products, I would urge 
that you allow no slackening in your 
efforts to improve your technique, 
increase and widen ranges and lines, 
study the needs of your customers, 
and continue to oP rn with one 
trend, all of whic essential to 
our success. Industry moves so fast 
today that there must be co-ordina- 
tion of effort and the most accur- 
ate information made available for 
the benefit of all.” 

Elect Officers 

W.- P. MacDougall, “Belding- 

Corticelli Ltd., Montreal, was elect- 


ed president - the annual meet- |. 


Other officers elected were: 
Associated Textiles 
verde ane P, B. 


ing. 
H. 


Ltd., Montreal 
Watson, St. 
of tariff committee; executive an 
sisting of J. A. Burns, Dunnville; 
I. I. Bruck, Cowansville; and John 
Cowling, past president. 


Business Briefs’ 


Automobile Sales in April num- 
bered 10,680 as against 5,495 in ‘April 
a@ year ago. res sales numbered 
1,453 as against 583. 

Automobile Financing amounted to 
$8,490,286 in April as compared with 
$2,064,764 a year ago.. 

Wholesale Prices in the week ended 
May 25 declined slightly under the 
influence of lower vegetable prices: 
The index was 70.7 as against 71.0 in 
the previous week, 

Car Loadings for the week ended 
May 26 numbered 39,514 cars, a large 
decrease from one. revious week due 
to the holiday. e adjusted index 
also declined ae 70. 47 as compared 
with 72.97 in the previous we A 
year ago it stood at 67.71. 


Dominion Coal Co. 
Output Higher in May 


From Oa rrespondent 

MONTREAL—Dominion Coal Co.’s 
mines in Nova Scotia hoisted 879,967 
tons of coal in May, the highest 
mines in Nova Scotia hoisted 379,967 
monthly production since 1928, Pro- 
duction in May last year totalled 
224,472 peau 

Last year Dominion Coal hoisted 
nearly 3,000,000 tons of coal and if 
the current rate of production is 
maintained, expectations are that the 
company will handle a near-record 
volume. 
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Business Conditio 

Financial Post index (Apr.).. 
Transportation— 

C.P.R. net earnings (Apr.) . 

C.N.R. net revenue (Apr.) . 
Iron and Steel (April) — 

Pig iron produetion (tons) . 
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‘foundation 


—Caricature by Cecil. 
MAJOR L. L, ANTHES 


Toronto industrialist ead peowiteat 

of the Canadian Manufacturers’ 

Association, who will preside at 

the annual meeting in Montreal 
this wee 


New Industries 
* and Plant Extensions 


in Canada‘ 


ay oe 


Ltd., manufacturers of 

garments, commenced 
operations in its New Toronto plant 
on June 6. 

Castle Motor Co., manufacturers of 
automobile parts and accessories, 
has purchased a plant in Lindsay, 
Ont., and commenced production. 
J. E. Castle is secretary and engineer. 
Head office of the company is in 
Windsor. 


N. 8. Releases Young Fish. 
Some 798,400 salmon and 603,500 
trout were distributed in 1933 from 
the Middleton fish hatchery into the 
waters of Digby, Annapolis, Kings 
Hants and Lunenburg counties of 
Nova Scotia. Salmon were released 
in fifteen and trout in sixty-five 
waters. No fry were distributed last 
year from this hatchery, the salmon 
being second and third magesting oe size 
and the trout Ist, 2nd, 8rd a 
erenen with a few of a 
size, 
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highway construction reported 

FR tear ng declined due to 
falling in traffic to the Sines 
ports. The gain was above the seas- 
onal average. 

Montreal — Transportation made 
substantial advance. Manufacturing 
and building also higher. Tobacco 
works showed seasonal curtailment 

Qu —Improvement took place 
in shipping and manufacturing whilc 
services released employees. 

Toronto — Local transportation, 
building construction and manufac- 
turing reported increases in person- 
nel, while street construction and 
maintenance and trade afforded re- 
duced aes Ser ent 

truction, transporta- 
tion and manufacturing registered 
improvement, that in factory employ- 
ment being most marked. The ad- 
vance was greater than a year ago. 

Hamilton — Manufacturing was 
brisker and construction reported 
more employees. A decline was indi- 
cated a year ago. 


RAYON...CANADA' "Ss 


‘ag ara] ee “ 


us your 


be 
provision for your family’s welfare 
minds 


in the business 


Executor and Trustee 
since 1897 


TRUSTS = GUARANTEE 


COMPANY, LIMITED 
TORONTO 


Hatters to Gentlemen for over 
Half a Century 


Windsor—The steady increase not- 
ed since the beemateg 
was continued, most of the gains oc- 
curring in automobile factories. 

Winnipeg—Manufacturing (partic- 
ularly iron and steel and textiles) 
and transportation showed improve- 


GIANT. NEW 


of the year| 2a 


, You'll like these oni Sum- 


merweights “by Brock”. 
Smartly styled in velvety light- 
weight felts : 3 : just ithe hat 
for the bright days of early 


summer. 


, 


ment. Other industries were gener- 
un 

ancouver — Manufacturing activ- 
ity inereased, the food groups in 
particular showing improvement. 
Other industries reported little S oaea 
eral change. 


re 


INDUSTRY 


toile? 500,000 for CANADA... 


This month in Cornwall, Ontario, an 
important scene of three years ago is 
re-enacted. The occasion marks. the 
opening of Courtaulds (Canada) 
Limited's new plant addition, erected 
at a cost of $2,500,000, duplicating 
a previous addition erected at the 
same cost only three shorf years ago. 

Thys is progress recorded in Cana- 


dian industrial life. 


With this new addition, the output 


capacity of our plant is 


40%, adding substantially to our in- 
vestment in Canadian machinery and 
. 


COURTAULDS 


CONTRIBUTION 


to Canadian Industry 
by this new addition 


Total cost of new addition. 


$2)500,000. 
Expended Canedian 
ENinery $750,000. 


Total number of man-hours 


1,074,769. 


Tons of construction material 


used 37,500. 


Ton miles of railway freight 


6,852,181. 


Ton miles of highway freight 
90,990. 
Tons of freight by water 3,138. 


our payroi!. 


raw products, increasing our con- 
sumption of Canadian power, and 
adding more Canadian workers to 


Courtaulls (Canada) Limited is a 
100% Canadian industry. Since its 
founding less than ten years ago it has 
shown a record of remarkable growth, 
contributing much t6 Canadian in- 


dustry as a whole. With this new 


increased by 


addition Courtaulds take an even 
more important place in the nation’s 
industrial life and look forward to 
increased service as the years unfold. 
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_ ‘THE HOUSE* 
_ OF HOSPITALITY 
_ A Modern 
Fireproof Hotel 
of 350 Rooms 


Rates: $2.00, $2.50, $3.00 
Double Rooms: $4.50, $5.00 


MAIN DINING ROOM 
Club Breakfasts 25¢ to 60c 
Lunch 60¢ to 75¢ 


Dinner $1.00 
COFFEE SHOP 
Ss 


HOTEL LONDON 
LONDON, ONT. 
Manager: H. F. Struckett 


Winnipeg's Newest Hotel 


The Marlboro 
In the Heart of the City 


A DISTINGUISHED 
RESIDENCE 
»-- 42 New York 


Convenient to both business 
and social activities. . . . The 
DELMONICO makes an unex- 
celled residence for the day, 
week or month. 


Roof Restaurant and Bar 
on 32nd Floor 


Single Room from $4.00 ber day 
. Double Room from $6.00 per day 
Suites from $8.00 per day 


. Park ‘Avenue at 59th 
NEW YORK 


UNDER RELIANCE DIRECTION 


F ELY. LIMITED 


Clothier & Furnisher ° 


Three stores in Toronto 


_ Coal Production Gains 


20.5 Per Cent Over 1933 
Canada’s coal production in April 
reached a total of 807,930 tons, an in- 
crease of 20.5 per cent over the April, 
1933, output but a 12.5 per cent fall- 
ing off from the five-year average for 
the month of 923,607 tons. Bitumin- 
ous coal production amounted to 670,- 
099 tons, sub-bituminous 32,846, lig- 
nite 104,985. 

Nova Scotia mines produced 401,- 
273 tons or 49.5 per cent above the 
April, 1933, total of 268,447. In Alberta 
244,477 tons were mined as compared 
with, 245,912 a year ago. British 
Columbia’s output rose 14.4: per cent 
to 110,165. A 6.3 per cent decline was 
recorded in‘ Skskatchewan’s produc- 
tion; the month’s output was 32,749 
tons as against 34,957 tons. New 
Brunswick’ operators’ reported a pro- 
duction of 19,266 tons or 22.9 per cent 
below that of a year ago. ' 


Lower Prices Offset Larger 
va 1933- 


LOWER BANK LOAN 


Higher Newsprint Prices 
Needed to Establish Sound 
Finances for 

. Concern 


From Our Own Correspondent — 

MONTREAL. — Decline in the 
selling price of newsprint was a 
factor of more importance than the 
increase in production of Consoli- 
dated Paper Corp. during the year 
ended March 31, 1934... 

The financial statement reveals 
gross profits from operations, in- 
come from investments, exchange 

miscellaneous revenues at $1,- 
541,365 compared with $2,448,849 in 
the preceding 15 montis. It is point- 
ed out in the president’s remarks 
that had the same average prices 
for all products prevailed as were 
in effect during the previous period, 
earnings of the company in the past 
year would have been approximate- 
ly $1,900,000 greater than was the 
case on the tonnage actually ship- 


ped. 
Set Up Loss 

In. the following comparative in- 
come and profit and loss statement, 
it is shown that the operating loss 
before depreciation was $235,141. 
This compared with a loss of $98,- 
087 for the previous 15 months. 
The deficit for 1933-34 was reduced 
as a result of the inclusion in prof- 
its in the sale of securities amount- 
ing to $221,694. The net loss, there- 

| fore, was $22,446, 
©1982-38 


2,448,849 
790,137 
90,496 
1,666,302 


1933-34 


*Gross profit 
691,180 
62,197 
1,023,128 


285,141 
| Profit fr. sale of secs. 221/694 


| Loss before dep. 22,446 98,087 
*For 15-month period January 1, 1932 to 
March 31, °1933. 
?Gross profit from operations, income 
from investments, exchange and miscellane- 
ous revenues. 


tOn Drepertioe not operated. 
orking Capital Position 
1934 1933 


$ $ 
9,735,314 11,087,923 
Current liabs. ....... 15,600,830 16,216,948 


Working capital 5,865,516 *5,179,025 

*Excess of current liabilities over cur- 
| rent assets. . 
Bank Loans Reduced 

At the end of last.March, Consoli- 
dated Paper’s balance sheet showed 
assets totalling $82,934,007 compared 
with $84,189,206 at the same time last 
year. Bank loans, in the aggregate, 
have been reduced during the year 
from $14,644,725 to $13,586,725. In 
addition, bank loan carried with the 
Montreal Trust Co. was reduced from 
$582,033 to $411,454. 

There was a further reduction in 
capital liabilities of approximately 
$219,000 to $409,056. Sinking fund 
continued to operate’ on subsidiary 
company bonds, the amount of such 
securities outstanding, now totalling 
$1,212,094. 

The only other change of particular 
interest. among the liabilities is an 
increase in accounts payable from 
$1,011,104 to $1,577,193. This is ac- 
counted for principally by government 
stumpage dues and accounts for pulp- 
wood, bt Dene 

Some Doubtful Accounts 

Among the ore assets, cash 
on hand shows little change, while ac- 
counts receivable stand at $3,687,926. 
These accounts include the amounts 
due from Price Bros. and Co. (in 
bankruptcy) $527,859; Price Bros. 
Sales Corp.,. $740,386, and Newsprint 
Institute of Canada, $345,065. The 
collectibility of these accounts is in 
doubt. ’ 

Further liquidation of inventories is 
seen in the reduction of inventory 
values from $5,478,827 to $4,468,152. 

Sell Some Shawinigan 

Investment securities are carried on 
the books at $1,447,505, compared to a 
market value of $2,278,693 and a book 
value on March 31, 1938, of $1,785,- 
200. During the year the company dis- 
ote of part of its holdings of 
hawinigan Water and Power stock. 
At one time the company held 100,000 
shares, but it is understood that hold- 
ings now amount to approximately 
75,000 shares. 

Shares in and advances to associ- 
ated companies, shown on the balance 
sheet' at $1, include the corporation's 


eAt. the other end of 
THE GANGPLANK... 


When you step from 


the other end of the 


’ gangplank into a strange land youneed not feel 
a stranger. Carry an Imperial Bank of Canada 
Letter rot with you. This letter will bring 
you, in tion to money as you ire it, 
courteous attention in Bude tn Sakon 


in Sydn 
Canada 
world over. 


ts of 


or Shanghai. 
edit are honoured the 


perial Bank of 


IMPERIAL BANK OF CANADA 
: HEAD OFFICE . TORONTO 
Capital end Reserve $15,000,000 
BRANCHES THROUGHOUT CANADA 


COTTON — 


FABRICS & YARNS 
Basic raw materials 
for many Canadian 
Industries. 


Company Limited 


Monrasa 
top 
‘i ‘ 


DOMINION TEXTILE 


Statistical 


Filling-Station Chains | 
~~ Expenses 25 p.c. of Sales 


Shows Volume Essential for Retail | past Policies L 


Stations to. Keep Payroll and Other Ex at 
Percentage at Turabver to Permit Profits . 


Although changing -prites’ of 
crude om tion 
have worked ebeiet tenes in 
price and t structure - since 


1930, n the from 
the Dominion Bureau of Statistics 
of the business done by filling. 
station chains in Canada if 

vandtee ber the Gaol eine? 
8 ng e genera 0 
the cost of distribution of oil prod- 


ucts in 
station chains 
operating during 1930 had total ret 
sales of $14,875,440 in their 743 
stations, This was a comparatively 
small proportion of the total sales 
of filling-stations in Canada, but 
experience was sufficiently 
representative to give an idea of the 
cost of sales and conditions under 
which profits could be obtained. . 
In this analysis, the Dominion 
Bureau of Statistics only i 
slngSerene when. they were 
actually controlled and-operated by 
a central organization and did not 
ee a wos mg en were 
ren gasoline companies to 
tadividusl epmvaines who carried on 
their own business. ; 
Was Boom-Time Business 
The filling-station chains appar- 
ently were in 1930 in at part a 
mushroom business. Only 28 per 
cent of the total number had been 
in operation prior to 1926 and 25 
per cent of them had n opened 
in 1930. The remaining 340 or 47.4 
ned from 1926 


per cent had been o 
the total, 484 


to 1929 inclusive. 


were located in Ontario and 145 in/ 


Quebec. Te 
There were 66 units in the Prairie 
provinces, 40 in the Maritime prov- 
inces and eight in British Columbia. 
The chains were most active in 
cities of 100,000 population or more 
and sales in such cities amounted to 
62.6 per cent of the total. 
Expenses 25.11 p.c. of Sales 
Total operating expenses of all 
filling-station chains amounted ‘to 
25.11 per cent of net sales. Payroll 
was 15.53 per cent of sales and 
other station operating. expense, 
including rent, was 9.58 per cent. 
The rent paid by. the -chains for 
leased premises amounted to 4.65 
per cent of sales ‘made. 
The lowest. operating expense 
ratio, 16.65 per‘cent of net sales, 


interest in the Quebec ie and Paper, 


Corp., and its investment in Newsprint 
Bond and Share. Co., which oqmiaels 
Bathurst Power and Paper Co. 

Capital account shows.a reduction 
from $78,872,327. to $72,944,040. 


Gives Annual Review 

In his report to shareholders, L. J. 
Belnap, president, had the following 
to say in part: : 

“Under the plan of. reorganization 
there have been distributed -to. date 
$50,237,652 principal amount of first 
mortgage bonds and registered deben- 
ture stock, and 1,495,610 shares of 
common stock of your corporation for 
securities.of the old companies, there- 
fore approximately 98 per cent of the 
old*securities have been exchanged. 

“There remain to be exchanged $1,- 
169,248 principal amount of first 
mortgage bonds and registered deben- 
turé stock and 39,115 shares of com- 
mon stock. ; . 

“Accounts and bills receivable in- 
clude the amounts due from Price 
Brothers and Company, Limited 
(in bankruptcy), $527,859.81, Price 
Brothers. Sales Corporation, $740, 
386.58, and Newsprint Institute of 
Canada, $845,065.27. 

“An amount deemed sufficient to 
provide for doubtful accounts is in- 
cluded in the ‘Reserve for Contingen- 
cies.’ 

“With a view to reducing loans and 
consequent carrying charges, your di- 
rectors deemed it advisable to dis- 
pose of some of the ‘other investment 
securities.’ The net return from these 
sales results in a yearly saving in in- 
terest in excess of $18,000. . 


Timber Limits Revert 

“*Capital liabilities’ have been. re- 
duced by $218,964. Of this amount 
$22,500, owing on_the purchase price 
of a timber limit, was cancelled, the 
limit reverting to the former owner. 
on balance ‘of $196;464 was paid in 
cash, : 


Newsprint Outlook 


“The price of newsprint declined 
$5 per ton on this continent. on April 
1, 1933, bringing the price down to 
$40 delivered at the principal points 
of consumption, which is lowér than 
actual cost.. There was also a substan- 
tial price decline-in overseas markets. 
The priee remains at this low figure, 
which is below that at any time dur- 
ing the past twenty years. 

“Recently there has been increased 
consumption, which has benefitted 
your corporation, but production 
costs are also increasing and no sub- 
stantial benefit can accrue to the in- 
dustry as long as the market price 
remains at the present level. 

“The solution of the aan 
manufacturegs’ problem is stabiliza- 
tion of a price Jevel which will per- 
mit a fair return on invested capital.” 


COMPAGNIE FONCIERE 


LOSS $6,457 IN 1933 


Farm Properties Better But 
City Real Estate Unsatis- 
factory 


La Compagnie Fonciere de Manitoba 
suffered a net loss of $6,457 in 1933 
compared with a logs of $168 in 1932. 
The annual report states that 1933 
was the worst year in the history of 
the company. 

Farm property operations , have 
been a little better than in 1932, grain 
prices having been somewhat better, 
the report states. City properties, 
however, showed much lower revenues 
than last year, it is stated, as. rents 


; have. gone down considerably and 
| there were quite a number of vacan- 
' cies. Conditions in this respect are 


reported a little better at the end. of 
1933. The company wrote off $2,117 
on account of losses. Expenses, it is 
stated, will be much lower next year, 
probably over $1,000, Owing to this 
reduction, lower taxes, and other ar- 


| rangements, the company started 1934 
| $2,000 or $8,000 


better off than last 
year, it is orted. Profit and loss 
statement follows: ° 


PROFIT AND LOSS ACCOUNT 
Years Ended Deer 31 


was obtained by six local chains 
operating 61 stations and having 
total net sales during 1930 of $1,- 
pe saranda d pares 
re and opera 
no wholesale outlets. Most of them 
were maces ant 
Operating expenses provi 
sectional and national chains were 
much greater than for local ~—— 
the percentady being 27.46, 26, 
and 25.88 respectively. The higher 
payroll cost. was, in measure, 
ropeaen for the er expense 
ratios. 


Volume Lessened Expense Ratios 


- Chains having a sales per 
station of more than $40,000 oper- 
ated,on an expense ratio of 19.21 
per cent of net sales, as com 
with 35.34 per cent for those chains 
whose station sales averaged less 
than $20,000. 

Of ore sales 029 Ar cant 
represented gasoline an AS 
cent the sale of oil. The remaising 
sales were of parts and accessories, 
tires and tubes, 

Somewhat similar experience 
was reported by the 1,355 stations 
which had been leased by the dif- 
ferent gasoline companies during 
1980 to independent proprietors. Of 
these, there were 667 establish- 
ments which could be-classified as 
filling-stations. These 667 stations 
had total net sales during 1930 of 
$14,245,900 or an average of $21,- 
358 per station. There were 930 
one receiving an average 0 


In the case of 438 stations giving 
the ‘most complete information, 
total sales were $10,563,200 or 
average sales per station of $24,117 
and operated onea total operating 
expense ratio to sales of 21.12 per 
cent. Payroll amounted to 12.98 
per cent and other operating ex- 
penses including rent amounted to 
8.14 per cent. When'sales were less 
than $10,000 operating expenses 
were 39.54 per cent, 23.46 per cent 
with sales from $10,000 to $20,000, 
20.58 per cent from $20,000 to $30,- 
000, 17.98 per cent from $30,000 to 
$40,000, 20.56 per cent from $40,- 
000 to $50,000; and 18.50 per cent 
for sales more than $50,000. Only 
35 leased stations reported sales 
exceeding $50,000. , 


WHITTALL CAN CO. 
EARNINGS HIGHER 
CAPITAL BETTER 


Current Assets Show Big 
Improvement Over Previ- 
ous Year 


Whittall Can Co. Ltd., had\ net 
earnings in the year ended Feb 28, 
1934, of $287,558 compared with 
$191,204-in 1933. After deprecia- 
tion, income. taxes and a 6% per 
cent dividend on the preferred stock 
there was a surplus for the year of 
$99,834 as against $119,046 in \1933 
then there was approximately the 
sa@me amount allowed for deprecia- 
tion dut nothing for dividends’ or 
income tax. : 

Absorb Canners Deficit 

This 1934 surplus brought the 
total at the end of the fiscal year 
to $329,534. From this, however, 
had to be deducted a proportion of 
the deficit of the Associated Qual- 
ity Canners, a subsidiary, to the 
amount of $287,800 as against 
$389,200 in 1933, which brought the 
actual surplus at the end of the 
year to $41,734 compared with 
$229,701 in the previous year. 


INCOME AND SURPLUS ACCOUNT. 
“\Years Ended Feb. 28 
1933 


. 1934 
$ ‘ 
Net earnings 287,558 191,204 
Less: Depreciation . 72,158 


Income 
Net profit 
Less: Pref. 


72,551 
22,548 


192,459 
92,625 
99,834 

229,700 


119,046 
119,046 
548,868 
27,665 
76,678 


Surplus for year ... 
Add: Prev. surplus .. 
Inc. tax adjust. .. 
Less: Invest. in Que. 
Can. w/o ie esk ed 
Assoc. Q.C. def.* .. 287,800 389,200 


Balance forward .... 41,734 229,701 

*Proportion of deficit for the year of 
Assoc. Quality Canners applicable to shares 
of that company held. 

Current assets are strong. In addi- 
tion to about $80,000 cash on hand 
there is an investment in Dominion 
Government bonds which is valued 
at almost $100,000 and cash surren- 
der life insurance amounting to $44,- 

This compares with cash on 
hand a year ago of $147,045, no bonds 
and cash surrender life insurance 
of about $42,000. Accounts receivable 
are higher, being valued at $116,943 
as compared with $85,537 in 1933. In- 
ventory is up from $183,083 ‘in 1933' 
to $352,866. Total assets are valued 
at $692,177 as against $457,650 a year 
ago. The company has a contingent 
liability of $550,000 for guarantee of 
bank loan of Associated Quality Can- 


ners. 
Working Capital 
1934 1983 
3g $ 
457,650 
44,661 


412,989 


77,803 


614,374 
8.89—1 10.26—1 
Accounts payable are up slightly 
to $42,803 as somnered with $34,661 
in 1933 and $36, is provided for 
income taxes compared with $10,000 
the year before. The substantial im- 
provement in the current assets has 
resulted in a big improvement in 
working capital which now stands at 
$614,374 compared with $412,989 in 
1933 and $151,584 in 1932. 


BANK PERSONNEL 
- SUBJECT OF SURVEY 


Metropolitan Life Prépares 
Report of Current 
Practices 


From Our Own Correspondent 
“MONTRBAL.—Trading and service 
divisons for employees i banking in- 
stitutions is set forth in the survey 
conducted by the Policyholders Serv- 
ice Bureau of the Metropolitan Life 
Insurance Co. 

Sixty prominent banking institu- 
tions in the United States contributed 
information to this survey which 
points out that training activities are 
conducted by the Policyholders’ Serv- 


40 | 20metimes arrangements are made for 


ereeeee 
ereere 


employees to take outside courses. 
Three types of train 
were reported: training for specific 
ositions, continuation school train- 
ng for boys and general education 
activities for all employees. Details 
are given of the arrangements of prin- 


re banks. Fhe measures taken by 


duction in Tariff 


singles, to Cahadian buyers at 
prices which would put them on a 
competitive basis. 

At present there are 
facturers of artificial si 
ada, namely, . Canadian 


o manu- 
in Can- 


Ce 
red|and Courtaulds (Canada) Ltd. The 


former manufacture what is known 
as a cellulose acetate yarn and the 
latter. a viscose yarn. 

Celanese to date have followed the 
policy of retaining all yarns manu- 
factured for further processing, 
while Courtaulds have refrained 
from entering the weaving field 
and sold their yarns direct to manu- 


facturers. 
Tariff Rates , 

The tariff has been 20 per cent 
and 28 cents _ pound, ‘ against 
oe goods. The ad valorem duty 
is allowed to remain, but the spe- 
cific duty is cut to 20 cents per 
pound. And Celanese is told to sell 
its. yarns, not further advanced 
than singles, to Canadian buyers 
at prices which would be regarded 
as putting other Canadian weavers 
in a position fairly competitive 
with themselves. , 

Presumably the board will not 
make a final report until Celanese 
reaction to this advice is evident. 
Judging by the manner in which, 
the Commons’ accepted the tariff 
reduction, the board could go far in 
recommending further cuts in tariff. 

Board Favors Applicants 

R. P. Smart, of Ottawa, acting on 
behalf of a number of Canadian 
manufacturers, appeared before the 
tariff board asking for a reduction 
in the tariff on cellulose acetate or 
rayon yarns. He charged that Can- 
adian Celanese refused to sell to the 
Canadian trade and, accordingly, 
asked for a substantial reduction in 
the tariffs. 

While not ready to go the entire 
distance asked by the applicant, the 
board recommended that the spe- 
cific duty on cellulose acetate or 
rayon yarns, under the British 
preference, be reduced from 28 to 
20 cents per pound and that Can- 
adian Celanese sell its singles to 
the Canadian trade. Further les- 
sening of the protection afforded 
to the artificial silk industry might 
have been ordered, were it not that 
the removal of the duty would af- 
fect seriously Courtaulds (Canada) 
Ltd 


There.is a wide investment inter- 
est in Canadian Celanese through 
the preferred stock, of which $9,- 
000,000 is outstanding. During the | 
last four years the earning power 
of the company has shown a sharp | 
increase, rising from $1,254,530 in| 
1930 to $1,857,666 in 1933, Regular | 
dividends have been paid.on the 
preferred stock since 1931 and dur-| 
ing 1932 and 1933 the ‘company 
paid. $3.50 a share on account of 
arrears of dividends. 


Felt Hat Tariff 
From Our Own Correspondent 

‘OTTAWA. — Another controver- 
sial tariff item — felt hats — was 
dealt with by the board and the rec- 
ommendation submitted to the Com- 
mons last week. Here, again, little 
publicity attended proceedings in 
the Commons where the govern- 
ment moved to enact the rates com- 
mended by the board. 

While the Celanese recommenda- 
tion was adopted by the Commons 
forthwith, questions were asked re- 
garding the hat item and the gov- 
ernment did not seek to put it 
through at that time. It will come 
up later. 

Present duty on hats is 2242 per 
cent preference, 30 per cent inter- 
mediate; 35 per cent general. But 
in August, 1931, a special order was 
issued writing up all import prices 
by $1.50 per dozen. The board sub- 
sequently ruled that arbitrary valu- 
ations of this kind if imposed on 
British ponds are illegal. 

=. Not Accepted 

Although this ruling of the board 
is under review by the Supreme 
Court and has never been accepted 
by the government, the hat manu- 
facturers in Canada decided to a 
ply for higher tariffs and the board’s 
report deals with their application. 
The board now rules that the Can- 
adian manufacturers are entitled to 
an increase of $1 per dozen in im- 
port prices, instead of $1.50. The 
recommendation will be enacted this 
session and, presumably, the arbit- 
rary valuation will be rescinded. 

hile the special tariff still looks 
high, it is, actually, a severe cut in 
the protection sivered these past 
three years by the Canadian manu- 
facturers. Not only had importers 
to pay $1.50 per dozen, specia] dump 
duty, but they had also to pay the 
tariff upon it. Under the old ar- 
rangement, 22% per cent on $1.50 
meant an additional tariff of $1.84 
per dozen. Under the new the 
special tariff is but $1.22%. This is 
a cut of 61% cents per dozen. 


these wy! banks to safeguard the 
health of their employees, as present- 
ed in the report, include’ physical ex- 
amination, first aid, health education 


sand vacations, 


In regard to service activities, the 
report states that social, recreational 
and other activities frequently dre in- 
cluded in the bank personnel pro- 
gramme. Although the results are in- 
direct and often intangible, the sur- 
vey states that many banks are of the 
opinion that such services pay divi- 
dends in the form of greater satisfac- 
tion and co-operativeness on the part 
of cuprorecs. . 

Copies of this survey are to be had 
on application to the Canadian head 
office of the Metropolitan Life Insur- 
ance Co. in Ottawa. 


Stop & Shop May Sales 
Show Increase 
Stop & Shop Ltd. sales for the four- 
week od ended May 19 were $516,- 
830 which is a 2.75 per cent increase! 
over the correspondi tiod a year 
ago when they were 3. 
For the twelve-week period ending 
on the same date sales were $1,613,- 
a 


350 sorters va 1,516,845, 
gain‘ ef $96,506 or HY oe teed. _ 


PETARIFF BOARD) 


IN CONFEREN CE. ° though miles apart 


The convenience of such a service is 


apparent to persons whose business re- 


quires grou 


conferences. The advan- 


and , 
ae fit to firms having wide 
y separated plants and branches. 

A folder entitled “Like Sitting. Around 
a Table” explains this Conference Tele 
phone Service. A copy is yours on re 


f 
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Thrift Stores 
be good enoug 


report on Thrift 
know what their 
‘ec 


1 position a 
a Tree’ is being 
Thrift Stores report 
irom 1926 to 1934 shows 
furnover in 
eke ending Marc 
amounting to $4,503, 
latter ee OD 
crease of nearly ),006 
in 1933. Net 
followed 
though 


net operat 
about $1,000 less, 


$400,000. 
balance sheet in 
Ts financial pos 

The oe 
current assets and curre: 
March 31 last was 

Regular dividends have 


stock in the last four y 

the iseal year 
as initiated on thé 
stock. 


Ottawa Power 
Please let me know t 
of Ottawa Ligh 
Power Co. bonds. Have y 
formation on current « 
\4g. the bond interest being 


? 
Ottawa Light, Heat : 
Co.’s financial stater 
eeveral years past ind 

i éarning pov 

annual bond interest ear 
depreciation: dnd gener 
by approximately 2.50 ¢ 
balance sheet shows the 
to be im a satisfactory 

ition, while the equit 
‘Eee. bonds amounts t 


The company is not onl; 
its ‘bond interest, but 


rexa r dividends on 
common stocks. 


Canadian Industr 
Please give me you 
Canadian Industries p 
B ‘stocks. What is th 
back of these shares? 
Canadian Industrie 
associated with Imperial 
Industries of Great B 
E. I. Dupont de Nemours 
of the United States, ar 
ates the heavy chemical 
Canada. The company 
managed and its ear 
been well maintained 
of many years. The 
ume of business is u 
be: somewhat better ¢! 
Price reductions of va 
pal products have b: 
from time to time, a 
the statement that th 
have been possible du 
a@-cee volume of sales 
*. ¥ back of the pre 
nd of 1933, amount 
each $100 share 
paity of the no par va 
tock was $39.72 a sha 
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Imperial Oi! 

Will you please give 
jem. of Imperial Oil at 

‘ice? Ig there a po 
~ vread of Diesel engines 

cable of using chea! 
eurt it? > 

An investor buying 
Imperial Oil at the , 
would do so because he 
ed by the remarkable 
cord of the company up 
might also be impress¢ 
that, though the compa: 
earning less on its s 
1929 and each success 
has managed during tha 
make two bonus payn 
has been from profits 
outside of Canada so! 

The spectacular dev 
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¢ lent management 
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to travel by highway 
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try and further expa: 
expected once the d 
been successfully surn 
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it is capable of giving 
treatment to its main rs 
that is, crude oil, that 
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requirements in indu 
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Imperial Oi] has 
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companies in Canada, 
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Your Investments 


Letters from subscribers to 
Canadian invéstmen 


answer @fquiries relating to 


will be 
will be answered on this page. 


Financial Post, 
nswéted by an early mail, 


The 


merican stocks or f 


@ canhot extend this servite to non-subscri 
oreign securities generally, 


who desire information beading Or t 
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three-cent 
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te from other investment 
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The service, in other words, is one 


Thrift Stores 
i be good enough to let me 
ct repert om Thrift Stores? I'd 
like to know what their sales are, 
working capital position and whether 
er not a dividend is being paid. 
Thrift Stores re ort on sales 
from 1926 to 1934 shows a steady 
increase, turnover in the twelve 
months ending March 81 last 
amounting to $4,508,625. 
latter figure represents an 
crease of nearly $400,000 over that 
reported in 1983. Net operating 
earnings have followed the same 
trend as sales, though it is noted 
that in 1932 the percenta of 
profit in relation to volume of salés 
was less than in 1933. In other 
words, the net operating income 
was about $1,000 less, while the 
yolume of sales increased by 
nearly $400,000. ‘ 
The balance sheet indicates a 
satisfactory financial position with 


= TINS OF 50 - 50 = working capital amounting. t6 


ons, elimination of ertors, 

ing of activity. It is of 
Mnefit to firms having wide 
gplants and branches. 


tled “Like Sitting Around 
Plains this Conference Tele- 
vice. A copy is yours on fe 
We suggest you ask your local 


anager for one. 


$403,169. The ratio between 
current assets and current liabili- 
ties at March 31 last was 3.35 to 1, 
Regular dividends have been paid 
on the first and second preferred 
stock in the last four years, while 
in the past fiscal year dividends 
were initiated on the comifion 


stock. 


Ottawa Power 
Please let me know the book Value 
back of Ottawa Light, Heat and 
Power Co. bonds. Have you any in- 
formation on currént @f@rnings and 
is the bond interest heing earned and 


id? 

Ottawa Light, Heat and Power 
Co.’s_ financial statements for 
eeveral years past indicate a well 
established earning power, with 
annual bond interest earned after 
depreciation and general interest 
by approximately 2.50 times. The 
balance sheet shows the company 
to be in a satisfactory financial 
position, while the equity back of 
the bonds amounts to $2,388 for 
$1,000 bond. There is nothing of 
especial importance to report in 
regard to current operations of the 
company. Earnings are understood 
to be on a par with those of 1933, 
The company is not only meeting 
its bond interest, but is Paying 
regular dividends on its prefe 

and common stocks, 


Canadian Industries 

Please give me your opinion on 
Canadian Industries preferred and 
B stocks. What is thé book value 
back of these shares? 

Canadian’ Industries is closely 
associated with Imperial Chemical 
Industries of Great Britain and 
E. I. Dupont de Nemours and Co, 
of the United States, and domin- 
ates the heavy chemical field in 
Canada. The company is ably 
managed and its earnings have 
been well maintained over a period 
of many years. The current vol- 
ume of business is understood to 
be somewhat better than in 1933: 
Price reductions of various princi- 
pal products have been announced 
from time to time, accompanied by 
the statement that the reductions 
hav> been possible due to the 
ja’. » volume of sales. The book 

back of the preferred, at 
nd of 1933, amounted to $672 

, each $100 share. The book 

j4ity of the no par value common 

ck was $39.72 a share, 


Imperial Oil 

Will you please give me your opin- 
ion of Imperial Oil at the present 

‘ice? Is there a possibility that 

‘read of Diesel engines and engines 

oable of using cheap fuels may 
burt it? 

An investor buying shares of 
Imperial Oi] at the present time 
would do so because he is impress- 
ed by the remarkable dividend re- 
cord of the company up to 1930. He 
might also be impressed by the fact 
that, though the company hae been 
earning less on its shares . since 
1929 and each successive year, it 
has managed during that period to 
make two bonus payments. This 
has been from profits accumulated 
outside of Canada some years ago. 

The spectacular development of 
Imperial Oil was in ‘part because 
thé company has always had ex- 
‘ llent management but also. in 
ireat part because it was coming 
along at the same time as the re- 

‘ arkable expansion in the oil in- 

ustry as a result of the adapting 
of the internal combustion engine 
to travel by highways. It is now 
the leading company in Canada in 
an established and gigantic indus- 
try and further expansion can be 
expected once the depression has 

€n successfully surmounted. The 
company sells not only gasoline but 
it is capable of giving such elastic 
treatment to its main raw material, 
that is, crude oil, that it can deter- 
mine the percentages of fuel oil or 
Rasoline obtained. Thus, if motor 
cars began to turn in increasing 
numbers to Diesel engines, the com- 
bany could easily follow the busi- 
hess into this new development. In 
fact, it supplies the growing Diesel 
requirements in industries: and 
Dower plants already to a marked 
extent. 

Imperial Oil has one of the 
strongest financial structures of 

companies in Canada, but its divi- 
dend of 50c. a share was only earn- 

by a 2c. margin in 1933. More 
than two thirds of its dividend came 

from outside Canada and mainly 
ao operations of International 

etroleum whose income account 
and balance sheets are not publish- 
ed. The improvement “in . world 
Prices of crude oil has been helpful 
to the company but the potential! 
excess production still stands. Un- 
ess war and revolution changed 
Matters it is scarcely likely that 
_ haga pa eae me ote 

panies exploring for, 

and exploiting gisearias strata as 
in the past. The y velue of 
crude petroleum has. gone. 
is more than the world can 
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motor spirits can * 
mediate chances Re tapeoys nat 
im company earn are 

to assess though improvement in 
industrial activity will help, 


: Simon and Sons 

am thinking of Avéra i 
on my share holdings in “re aan 
and Sons. It would be appreciated, 
therefore, if you would let me have a 
report on.the current position of the 
company. , 

H. Simon & Sohs has improved 
its position over the past year. Net 
earnings in 1933 amounted to $42, 
492 as compared with $26,870 in th 
previous year. The .balancé sheet 
at the end of last year indicated a 
eens a position, with 

working capital amounting to 
arrestee The jmseevens ient in the 
mpany’s position ected in 
the fact that on March 1, last, the 
company resumed dividends on the 
Preferred stock with a declaration 
of $5.25 on acount of arrears. This 
company is engaged in a trade 
which is quick to reflect changes 
in bu iness conditions. With an in- 
crease in purchasing power, smok- 
ers turn to cigats and of late 
months, tiig tendency has become 
more noticeable. 


Howard Smith 


I am considering purchasing a. few 
shares of preferred stock of Howard 
Smith Paper Mills, but before making 
commitments would like to have your 
views as to the current position and 
the outlook for the eompany. 


Howard Smith Paper Mills’ earn- 
ings since 1930 have been main- 


ven by telephone or tel m. 
will supply current tact abut beentities a list you 
orecasts of the probable trend of any security. 
of: fact and not of opinion °° > * 


tained ' . 
000 ann rat amour wih 
t | divi , Neauiriments of tard sits 


on the ulative pre 
ferred 6 0 dividends have 
gr paid on the latter since March 

’ ‘ 

Income t showed 
a net. profit f vidends 
amounting to ‘ ile it is 
reported that the volume of busi- 
ness handled by the company since 


the Penisning: $8 the year has been 


on a better basis than for the same 
riod last yéar, there has been no 
ndication. 6f a eonsideration by the 
Management to resutMe dividends 
on the préférred stock. These ar- 
rears of dividefids at the end of last 
saa ep 
e owa ‘aper 
Mills has been able to strengthen 
its position of late, ite subsidiaries 
have not done so well, Their éarn- 
ing powér 7 been limi and 
in addition, ard Smith Paper 
Mills has whdertaken contingent 
liabilities in respect these sub- 
sidiariés aggregating approximate- 
ly $600,000. Another facto? which 
is likely to militate against an early 
ioctre of dividends is the fact 
that the sinking fund on the com- 
any’s bonded debt commericed on 
une 1, 1933. Until June 1, 1988, 
this sinking fund will require ap- 
proximately $140,000 annually. 


St. James Bonds 
What financial progress is the rural 
municipality of St. James, Manitoba, 
making? What are the 5%'s of 1956 
worth? How should I keép posted as 
to the changes in value of the bonds, 


Mining Enquiries 


Mining questions and problems submitted by subscribers of The Financial Post 


will be answe 
is page. We cannot extend 


th: 
general investment atid insurance enquiries on sheets separate 


red by letter and those of general interest will be published on 
this service to non-subseribers. é 
or stamped envelope must always be enclosed to cover the direct 


t ip 
ae 


enquiries. No answers can be given by telephone or telegram. 


O’Connell Gold Mines 

I would appreciate any information 
you may be able to give me regarding 
O’Connell Gold Mines. 

The O’Connell Gold Mines was 
formed early this year to develop 
a@ prospect adjoining the Matache- 
wan Consolidated Mines in the Ma- 
tachewan area of Ontario, under 
development by Ventures, Ltd. At 
the present time there is no indica- 
tion that there is any real relation 
between the merits of the two prop- 
erties. O’Connell is carrying out a 
diamond-drilling programme and 
sinking a shaft in the hopes 
of ne that the prop- 
erty has some importance. At the 
present time it can only be consider- 
ed as a Taw prospéct and as such 
holds all the possibilities and all 
tes risks of any undeveloped prop- 
erty. 


Amity Gold Mines 

Will you please advise me of the 
pee set up of Amity Gold Mines, 

td., and the position of the old 
shareholders? Do you consider it 
a buy around two cents per share? 

Amity Gold Mines was incorpor- 
ated on February 21, 1934, to 
succeed the Amity Copper & Gold 
Mines. One new share in the pres- 
ent company was given for each 
four shares in the predecessor com- 

any, R. S. Potter, president, and 

. E. Doal, vice-president, have been 
connected with several promotional 
activities, none of which has been 
brought into profitable production. 
The present holdings of the com- 
pany in Bourlamaque township are 
under preliminary development, but 
at the present cannot be considered 
more than raw undeveloped claims. 
The old Amity property at Boston 
Creek did not show importance un- 
der the sound management of the 
predecessor company even when 
copper was at high prices. 


Columario Con. Gold Mines 
As a subscriber to your valuable 
paper would you please give me any 
information you can about Columario 
Gold Minés Ltd., of B. C., and what 
the prospects are for this mine? 
Columario Gold Mines was‘ suc- 
ceeded in April, 1933, by the Col- 
umario Consolidated Gold Mines 
which was sponsored by essentially 
the same group of promoters. The 
ompany is headed by John Calla- 
n, K.C., of Toronto, who was also 
identified with the.predecessor com- 
pany. Upon the organization of the 


present company the shares were 
exchangeable on a share-for-share 
basis, but the transfer shares were 
pooled more or less indefinitely in 
order to permit the present group 
carrying out their financial pro- 
gramme. A few weeks ago the 
Stock Exchange censured the 
officials for their market activities 
when their stock reached a high 
level and then broke badly. 

In explanation of the financing 
methods, it might be stated that 
the present officials, who are also 
associated with the syndicate that 
is doing the financing secured 500,- 
000 shares at 26 cents each as a 
bonus for loaning the company 
$75,000 which is to be paid back. 
The syndicate has also issued 200,- 
000 shares at five cents a share in 
consideration of paying the debts 
of the predecessor company. That 
the company has a profitable mine 
has yet to be demonstrated. From 
the amount of information that is 
available, indications are that the 
veins are narrow, high grade and 
erratic. However, a 50-ton mill is 
under construction. 


Nicola Mines & Metals 

I have purchased somé shares in 
Nicola Mines & Metals at 87 cents 
each and am now wondering if it is 
a fair gamble. Any information you 
can give respecting the company 
would be appreciated. : 

Nicola Mines & Metals is a promo- 
tion of a New York group of fin- 
anciers, seeking to bring an old 
gold producer at Stump Lake, 
British Columbia, into profitable 
production. The property has been 
worked sporadically for the last 30 
years, within indifferent success. 
The present price of gold definitely 
changes the outlook for profit and 
a well directed programme of de- 
velopment has been under way the 
last year and a 150 ton mill started 
into operation recently. 

Considerable criticism has been 
levied by The Financial Post, at the 
financing methods involved. An 
average of something like 16 cents 
per share accrued to the treasury 
out of the stock that had been sold 
as high as $1.82 per share. This 
spread we consider entirely too 
great for the fiscal agents. It is 
impossible to appraise the poten- 
tialities of the property for al- 
though considerable development 
work has taken place by the new 
group, no estimate of ore reserves 


Li 


y a 
that if collections are as good in 
1934, a considerable amount 
should be available for debenture 
holders in 1935. 


The ntage of tax collections 
St. viuhee in 1983 amounted to 
1 per 
ever, 


of the current levy. 
, included both pay- 
Ments on affeats of taxes and 
t taxes, &nd according 
Mt. .McKinnell, neces- 
te a further cufta t of 
in these m palities. 
. MeKinnell has  de- 
ici sites — _ ry oo 
mun ons ve 
less,” the vonttion of St. James is 
believed to be better than avérage, 
The best way of kee 
of the price of defaulted munici 
bonds is to keep in communicat 
with some responsible bond dealer, 
The bid and offering prices vary 
substantially, because of the spe- 
culative nature of the securities. 
St. James 5%4’s are quoted around 
42. These quotations, of course, 
are subject to substantial changes 
from time to time. 


Can. Inter. Inv. Trust 

Can you let me have a detailed re- 
port on Canadian International In- 
vestment Trust? Ate its holdings 
sound and what are the prospects of 
the company’s stock appreciating in 
value? 

Canadian International Invest- 
ment Trust was able to record 
some improvement in its position 
last year. It is difficult to give an 
opinion on afi organization of this 
type when it does not publish par- 
ticulars as to investment holdings. 
While the company makes avail- 
able its income account and bal- 
ance sheet, this material is insuf- 
ficient to enable one to form any- 
thing like an adequate opinion on 
the company’s stotk. 


THE RADIO INDUSTRY 


or ore potentialities has been made. 


NOTICE TO 
PORT MOODY, BRITISH COLUMBIA 
BONDHOLDERS 


Bondholders of the above-mentioned City are hereb 


that a meeting will be held 


notified 


in the Board Room, 11th floor 


of the Stock Exchange Building, 495 Howe Street, Vancouver, 
British Columbia, at two o'clock on the afternoon of July 11th, 
1934, for the purpose of considering a refunding proposal. 


Bondholders are also requested to get in touch with the 


undersigned Fiscal Ayents. 


McDermid, 


Miller & McDermid 


Limited 


_ 495 Howe Street, Vancouver, British Columbia 
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THE KING sPEAKs—instantly his message is heard in the frozen 
North, in Australia, India, Africa, and all parts of the world. 
Clearly, naturally and intimately his voice reaches out through the 
receiving sets of millions of intent listeners. It is the magic of Radio. 


This greatest of modern discoveries—the radio—is daily serving 


each one of us. War 


the latest news, the best in music, literature, sport and drama — 
the great events of the moment are at our finger tips. 

In this service, Nickel is playing an unseen but very important 
and effective part, for in the more than fifty million radio tubes 
used annually in broadcasting and receiving sets throughout 
the world, Nickel helps make the sending and receiving 
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men assuming 
arming nom de plume of “I-Trust- 
You Champlain,” a gentleman who 
is conducting a novei advisory bu- 
réau from Montreal. 
One hesitates to brand such afi thé 
genious and, apparently, ingenudus 
as that advanced “ 
You” as a racket. The Finafi- 
cial Post sincerely hopes that 
Champlain’s concern for the welfare 
of investors is as genuine as that of 
his. historical namesake for the wel- 
fare of New France. Champlain 
“trusts the investor.” Some investors 
may reciprocate. 
o 


ERTAINLY Champlain’s method 
of doing business is the acme of | how binding the ent is. By 
simplicity. The investor signs a con- | signing it, his clients have, in black 
tract in which he agrees: | and white, bound themselves to buy, 
(1) To make no advance payment | “promptly, any listed stock” he ad- 
to Champlain, and no payment of | vises, and to sell accordingly. It 
any kind, unless he makes a profit | would seem to the writer the part o7 
on the advice given. wisdom for a potential investor to 
(2) To accept and pay for tele- | get a legal opinion as to how much 
grams sent by the self-styled “Fi- | he may be letting himself in for by 
nancial Advisory Specialist.” signing. Is it, for instance, like sign- 
(3) To buy promptly any listed ' ing a blank cheque? 
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~ OUR June bookier“Invesements” 
giving the price, yield and maturity 
of a selected list of Dominion 


* Government, 


Provincial and 


Municipal Bonds and Corporation 
Secutities is now available, 


; We will gladly mail this ianestment guide 
monthly on request. 


Dominion 
| CORPORATION 


SECURITIBS 
LIMITED 


WINNIPEG VANCOUVER NEWYORK LONDON, ENG. 


18 King Ctreet Vest, Toronto 


GNTARIO 


LOAN AND 


Capital $2,000,000—Reserve Fund $3.200,000 


LONDON, CANADA 
63 Years in Business 


Make Mortgage Loans on Owners’ Homes at reasonable rates of interest. 


ARCHIBALD McPHERSON, President 


HIRDLY, Cham should, 

most onge » come out 
from under charming but tin- 
businésslike coghomerfi of “I-Trust- 
You Champlain.” He should say 
who he is, what hts present and past 
connections afe, and Whether or not 


| he stands to gain by the sale of any 
stocks. 


one or more 

Champlain stresses the fact in his 
literature that he. cannot make a 
profit unless the client profits from 
his advice. He should also remem- 
ber (and this is entirely his own 


CANADIAN 


<7 ~ NICKEL 


IN WORLD, INDUSTRY. 


that’s the King speaking now! 


T. H. MAIN, Manager 


business) that he cannot make @ 
profit unless his clients are so 
s¢trupulously honest that they will 
set aside 7 per cent of any profits 
they may make and mail it to 
Champlain. 

Champlain should be told that 
there are a lot of big bad wolves in 
the business world, who wouldn't 
think twice of taking his advice, 
making vast fortunes on his know- 
ledge, and then neglecting to send 
him the 7 per cent pittance which is 
his daily bread. 





of radio messages and programs clearer and more true to life. 
In the plates, grids and supports that go into these radio tubes, 
many tons of Nickel are used each year. For the laminated cores 
of audio transformers, Nickel iron strip is used. The use of Nickel 
in}the radio industry is constantly broadening and growing as 


ings of danger, weather and market reports, 


research and experiment disclose that Nickel by itself or as an 
alloy is the ideal metal for numerous radio purposes, in many 
instances displacing other and more expensive metals. 


Such research and development work is constantly carried on by 
our engineers and technical staff in co-operation with the engineers 
and executives of each industry. For it is necessary, in order that 
the industrial use of Nickel may be increased, to prove that through 
its use, more efficient, enduring and economical materials, equip- 
ment and appliances may be produced. 
This co-operative effort is but part of the intensive world-wide 

sales effort that is resulting in the great and growing use of 

Nickel in world industry, 


NTERNATIONAL NICKEL 
A LIMITED 


Story of Nickel"’, interesting booklet dealing with the history and development of Nickel, 
waatta ed withest chasge by writing to the Company at 25 King Street West, Toronto. _ 
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His word is the deciding factor in the 
_ purchase of business and industrial equipment 






E lives in a substantial home in one of the 

better residential districts. He drives a 

car, and trades it in every few years. He 
belongs — in his clubs or socially — where the 
leaders-of his community foregather. 
























































































In his tastefully furnished home, men of enter- ent 
é oT , : ’ ; + tricts that are regard: 
prise and ability in various walks of life, fre- The real buyer of business ———<. 
quently come together. But often of an evening and industrial equipment % ee, 
x ae cted the t 
he retires to his library and keeps abreast of cur- = ee SS SS a vf eee Providing cre 
. 5 = — See — MAE . : ers at reasona( 
rent events by reading The Financial Post. —=>> JL — T has been found that only 25 per cent of the Serene ed 
> buyers in business and industrial concerns sates are the only alte; 
For in business hours he is a man who has have full power to buy. In three cases out of adie os the mome 
3 . . . . ‘ forced to examine our 
ee we aero ie tin den Poor to = top. He is four they are obliged to consult with the men in order to discover wha 
° . ’ is wrong 
a ead, or owner, OF a oe we ustrial ee higher up in the company. Your advertising in eae k have fom 
- + ° e rest charg 
1zation—or an executive o one o Out great Tal | The Financial Post reaches these “higher ups.” — and insurance con 
way systems—or a prominent official in a bank It reaches those who are fast working their way, Str ebd practices 
—or the brains of a great mining enterprise—or up to leading executive positions. It gives these would_be sill less 
an alert and up-and-coming younger executive . Se ee ee oe many ambi 
. , men the advance information they must have who have never take: 
of a construction company — or the managin : : a Fa : to study even the elemen 
Bee a oe out 9 lie util aging if your product is to receive its just consideration ples af economics. Bit 
r large public utilities or when the final decision is made. . of interest. There are 
rs constituting ¢! 








rate to be charged 









































investment firms. “a —= 
te | lan fl G=-N Many products are already sold when presented Sees 2—Cos! 
Thi h a f (WS ‘ : p money, 2—Overhead ( 
s is the type of man your advertising reaches (7 to the executive or board of directors, because ee nate to len 
when it appears in The Financial Post. It borrowed capital a: 
re te ee. ee they have been sold in advance to these execu- Soa 
0 spend no xe ret oe 
y to Sp tives by careful, logical, persistent advertising SESE Gate in. deter 


I find that the av: 8 





















































s only on the necessities of life, but also on all inanci 
é : : x int 
e those items which are essential to the man who | he columns of The Financial Post. funds borrowed by » 
‘i must maintain a standard of living well above QUICK FACTS The ° ae erie, 
Bo the average. The buying power of The Financial Post most economical entree srerace over the 10 3 
: reader is extraordinary. Multi ly this buy- to C nada’ l Sei bleenesioted’ us 
es ing power by the total circulation of The a § richest market oe ta 
ee . P posits rangec 
A heavy buyer of personal nearly every commediy el Per cent to 5.547 ver 
e and household merchandi The Financial Post reader has HE FINANCIAL POST reaches out all You uadarstesd, 
r to a : 
ie ise spend for home arnishings, motor “cars, | over Canada to that great body of forward- | ro 
’ » necessities : . ° . ° 
/T\HE FINANCIAL POST reader owns a gar ane eR nae men who guide the destinies of | 
: ; : His is the deciding vol anada’s enterprises—or their departments : 
Sahn RY Howey expenditures are — business “and industrisl equipment.” branches etal The cpeaditnet oe | 
made in his home — for furniture, rugs, silver, a ae eri © aia wit — = 
wants u the Financial Post has the largest circula- wer 
radios, pianos, kitchen equipment. And because —= financial ot business sind bh cir a eee epee ~~ efficient treasurer. 
he is a shrewd business.man his word is the mg Bie Pia and industrial products is enorm- | auditor who prepares 
a » . < f £ mK 9 e@ city 
deciding factor in every substantial expenditure its ‘dln to the sourvilng untae al ut P a ae . x n'who sen o The Finan etm ted ¢ 
in the home. His position demands that he be . ae eee va gui retimble info oe guidance and oe belie } 
peerectly gud -anpeontianti dotkad both for’ a . constructive help in their business and personal that of the much larg 
affairs. | eee arat 38 io a 
Seimportant 





business and social events, so he is a heavy pur- 
Which comment is | 


chaser of the better grade of wearing apparel . H N -Your advertisin . . . : 

. . y F g message in The Financial obviously. excessiv: 
Your advertising in The Financial Post reaches qr E FI AN CIAL P O ST riget 3. cane fe ths : selected class. You buy inant er 
a nation-wide audience of people all of whom 481 University Ave. 10 a rr cent quality circulation. There is no made While it may > 
enjoy substantial incomes. They can well 70 Bleury St. : 


excessively careless, | 
afford to purchase the products you have to sell. TORON TO 2, ONTARIO MONTREAL, QUEBEC : Consult your advertising agency regarding cit 


to be no good reason * 
culation, coverage, ra 






















details. Its very siz 
use few 


beca 
thro it.” 












involved in preparing 
\ 


such an annua! lex: 


/ 
















etek : ‘ ; 
Rs ald cnet , aa BW: Gis AO iu yt 5 tat 
ve es Oe FRE SR Ns ed Se aia ait 5 tS lat ue are @ 
: batt me i 
? 


so a al a in hy 
ve DO il: ia aia ae th 


okay hob the. % < es bint tae bods tee ’ * : a + + < “A 
od belie Saas af haber 3 Sh be aul ish reek Mh et fate ee Bl i Boe a a Ae tla fe la lel oe > a > le eS elena oe) os 
Pes apes oe Pie te a es sai acti Biers. tthe Sa) aed be el A ih Sart ti og iar gare ie Dy slr alas Mia ed 





Biness 
ent 


r cent of the 
hal concerns 
cases out of 
yith the men 
dvertising in 
higher ups.” 
ng their way, 
t gives these 
y must have 

nsideration 


en presented 
ors, because 
these execu 
advertising 
Ost, 


LJ 
/ 


entree 


Barket 


aches out all 
‘ of forward- 
Fstinies of 
departments, 
ined . buying 
1, household 
ts is enorme 
0 The Finan- 
buidance and 
and personal 


e Financial 
ss. You buy 
| There is no 


Bcgarding cite | 


Says 


Farm Loan Rates 


At Economic Minimum | 


Investment Executive Believes Farmer Needs | 


Mortgage Loans — Would M 


Only Short-term Bank Credit and eke 


-~~ Provincial 


Moratoria 
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: By B. #. BAKER, 
Investment 
Part of Addrets to Canadian Poilteal Setenes hascation, 


During recent years it has been 
customary to consider agricultural 
credit under three separate and 
distinct classifications, 

“short”, “intermediate” 

term” credits. me, 
however, that the farmer really re- 
quires only two types of credit, 
namely, “long. term” or m 


credit; and self-liquidating loans| all bo: 


for production and marketing pur- 
poses, which must be for compara- 
tively short periods, 

Short term or liquid credit is, 
generally speaking, a banking 
proposition as it involves advances 
for a period of ‘say, three to six 
months. During recent difficult 
years, mortgage lending institu- 


tions have found it necessary to/ th 


provide a considerable amount of 
temporary accommodation for their 
own borrowers but this is obviously 
a burden that the mortgagee should 
not be called upon to assume. It 
is essential that suitable facilities 
should be provided to enable a far- 
mer to carry on operations from 
seeding to harvest, as advances are 
required from time to time for seed 
grain, feed, labor, binder twine, etc. 
It strikes me as being strictly a 
banking function and entirely feas- 
ible for our ‘chartered banks to 
handle but if our banks cannot see 
their way clear to provide this 
accommodation it will be necessary 
to provide other facilities to fill the 
need. 
Co-operative Lending 

It is possible that I may be too 
close to the picture to give an 
unbiased opinion, but I must say 
quite frankly, that I do not believe 


will provide mortgage money at 
lower rates, Our farmers are in- 
dividualistic, and while sympathiz- 
ing with his neighbor, he will, if 


his farm is clear of debt or he is| 4 


making satisfactory progress, de- 
cline to guarantee his neighbor’s 
loan. It is not a reasonable proposi- 


success over a broad field are, in 
my judgment, exceedingly slim. 
So far as the argument of prov- 
iding cheaper money is concerned, 
it is manifest that the experience 
of government lending agencies has 
not shown that the results obtained 
have warranted the effort and ex- 
penta involved. As to the other 
argument of providing funds in dis- 
tricts where private lending agenc- 
ies fear to tread, I leave it to you 
as to whether or not the Govern- 
ment is warranted in encouraging 
agricultural development in dis- 
tricts that are regarded by the more 
experienced private lenders as un- 
duly hazardous. 
; Rates of Interest 
Having rejected the two possible 
methods of providing ¢redit for our 
farmers at reasonable rates, co- 
operative plahs and an extension 
of government loaning schemes, 
which are the only alternatives to 
our present system worthy of con- 
sideration at the moment, we are 
forced to examine our present set-up 
in order to discover what is wrong. 
Well, what is wrong? The only 
criticism I have found is that the 
rates of interest ¢harged by loan, 
trust and insurance companies are 
too high. Complaints against the 


savings deposits represent a small 
percentage of the total funds in- 
vested with loan and trust com- 
is necessary for the 
keep a fairly la 
proportion of these funds in readily 
z ble assets, so that the oppor- 
tunities for profit are quite limited. 
the same period the cost of 
rrowings proved to be from 
= per cent to oie cent with 
year average of 5, per cent 
rod pcan And oH pear Pe 
vers interes and over- 
head charges attributable to the 
acquisition and handling of the bor- 
rowed capital, but does not of 
course, include any overhead charg- 
es incidental to the investment of 


Illuminat 
to the overhead cost of investing in 
mortgages are supplied by the 
same large company which is, as 
I have already indicated, a represen- 
tative one. e overhead cost inci- 
dental to mortgage loans over a 
10-year period is shown to be .921 
per cent. 

Due to the long, honorable re- 
cord of our Canadian loan, trust and 
Insurance companies, it has been 
possible to borrow money from the 
public, at lower rates than any 
organizations, other than govern- 
ments. At times these institutions 
have borrowed at even lower rates 
than governments, which is an 
eloquent tribute to the high quality 
of security offered. Over a pro- 
tracted period however, it is perhaps 
fair to say that these companies, 
particularly the loan and trust com- 
panies have to ‘pay possibly one- 
half of one per cent more than the 
-rate at which the Dominion Govern- 
ment can borrow. The average 
rate being paid on the net debt of 
Canada as at March 31, 1932, was 
4.97 per cent and on March 31, 1933, 
.68 per cent, while the average 
rate paid by the corporations, other 
than the railways, on funded debt, 
was 5.49 per cent. It is reasonable 
to suppose that the average rate 
being paid under existing contracts 
by loan and trust companies on 
borrowed money is approximately 
5% per cent. 

To this cost must be added the 
overhead. expense incidental to 
mobilizing the funds and also the 
expenses of investing in mortgages. 
The latter item of expense varies 
considerably according to the local- 
ity, ‘due to “inspéction costs, etc., 
but in any event, this expense 
would scarcely be less under any 
government scheme. The overhead 
cost of horrowing and lending has 
been variously estimated by the 
different companies. but it is prob- 
ably not less than one per cent or 
more per cent, a reason- 
able average being 1% per cent. 
If therefore, a company must pay 
an average rate of 5% per cent, it 
is obvious that a return of 6% per 
cent on a mortgage allows nothing 
for losses or profit. Economies in 
management or a considerable vol- 
ume of investments in a single 
loaning field, may enable a com- 
pany to reduce the overhead cost 
but it would be unreasonable to 
suppose that the cost could be cut 
below one per cent. 


Rates in the West 
In the sparsely populated prairie 


methods and practices of these| provinces the administrative costs 
great institutions are rare, and|are unusually heavy, due to the 
would be still less if we did not| comparatively long distances to be 


purpose beca 
“wade through it.” 


have so many ambitious politicians 
who have never taken the trouble 
to study even the elementary princi- 
ples of economics. But let us ex- 
amine for a moment this question 
of interest. There are four prime 
factors constituting the interest 
tate to be charged on mortgages, 
as follows: 1—Cost of borrowing 
money, 2.—Overhead cost, 3.—Loss 
factor, 4.—Profit to lender. 

Accurate figures as to the cost 
of borrowed capital are not available 
but in the case of one large loan 
company which exercises a great 
eal of care in determining costs, 
I find that the average cost of 

nds borrowed by way of sale of 
debentures in Canada during the 
past 10 years, ranged from 5.218 
ber cent to 6.099 per cent with the 
average over the 10 year period 
‘SS per cent, while the cost of 
money accumulated through sav- 
ings depos 


“year average of 4.94 per cent. 
ou understand, of course, that 


War On 
W aste 


City of London, Ont., has an 
icient treasurer. It also has an 
auditor who prepares an annual ex- 
amination of the city’s affairs in a 
tge book of more than 150 pages. 
Probably the audited statement of 
ndon is the bulkiest of any major 
nadian city. It exceeds in size 
that of the much larger city of 
Toronto. Yet it is a waste to the 
municipality of London. 

The unimportant detail upon 
which comment is made, and the 
obviously excessively extensive 
audit of petty accounts and items 
indicates a large expenditure of 
time and money that need not be 
made. While it may be better for 
& city to be excessively careful than 
sr iasively careless, ne 


details. Its very size defeats. 
use few would ever 


covered in making inspections; the 
need for close supervision; the un- 
certainty of returns, due to climatic 
and other natural difficulties; and 
so forth. According to figures sub- 
mitted to the banking and commerce 
committee of the Dominion House a 
year ago, the average rate being 
charged on farm loans in the three 
prairie provinces by thirteen repre- 
sentative loaning corporations was 
7.88. per cent. Having in mind the 
higher expense ratio in the prairie 
provinces, it will be readily seen 
that the margin provided to take 
care of losses and provide a small 
profit is indeed a narrow one. 

The ratio of delinquency in con- 
nection with eastern farm loans has 
always been considerably in excess 
of that in eastern loaning fields 
and this is a furthen fact militat- 
ing -against lower interest rates 
for the western farmer. In short, 


as a result of economic considera- 
tion and I have no hesitation in 
venturing the statement that, while 
some Government. or tions 
have been able to provide credit for 
the farmer at lower rates of inter- 
est than those charged by our lar; 

lending institutions, this has only 
been possible by bonus at some 
point. In other words, I am fully 
convinced that the province of On- 
tario cannot provide loans to farm- 
ers at a 5% per cent rate on an 
economic basis, nor can the prov- 
ince of Saskatchewan, for instance, 
furnish loans at a 6% per cent rate, 
and charge all proper expenses to 
the farm loan organization, includ- 
ing rates paid by the province for 
the money, together with the cost 
of securing the money; all legiti- 
mate administrative expenses, an 
reasonable provision for losses. 


Saskatchewan Losses 


As a matter of fact, you bab- 
a teed a eepemh ie The Wnaneiel 
ost early this month which indi- 

cated that the Saskatchewan Farm 

Leen Board had slmeedy sumees 

losses of ro $4,000,000 on 
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ing figures, with respect | Canada. 


store and its patrons. These, how- 
ever, are an ever-diminishing quan- 
tity.” 

- 2 7 


“The community is poorer when 
that type of retail establishment is 
replaced by a mere cog in the dis- 
tributing machine.” g 


Is It Really True? 

All the above statements are 
taken from the evidence given be- 
fore the Stevens Committee and are 
the opinions of witnesses who view 
the post-war development in eee 


‘| chandising with undisguised 


Can it actually be true that the in- 
dependent merchant has disappeared 
from Canadian towns? 

Can it actually be true that the 
life blood has been sucked from our 
smaller centres? 

Let us go into some typical Cana- 
dian towns—recognized shopping 
centres established for two genera- 
tions or more and see them as they 
really are today. Let us take a hur- 
ried glance at their economic posi- 
tion and their social life and see 
how they measure up as communi- 
ties, - 

, First, Take Lindsay 

Lindsay, 70 miles from Toronto, a 
moderate-sized town of some 7,200 
people, is‘one of the best towns we 
could begin with. No community in 
the Dominion has contributed more 
leaders to Canadian political and 
business life than it has. The town 
has altered little in population or in 
relative importance in the past gen- 
eration and we find it today as it 
always has been, a sturdy, progres- 
sive community. 

As observers, it is a matter of no 
small significance that we travel to 
Lindsay by bus. Thus before reach- 
ing the town, there has been reason 
to ponder upon one of fhe intrinsic 
factors contributing to the realign- 
ment of merchandising in Canada. 
Twenty years ago everyone went to 
Lindsay—or left it—by rail. Now a 
concrete highway has tied it to To- 
ronto and a host of what once were 
far-away places. Down the highway,, 
buses and trucks roll in and out of 
Lindsay in an unbroken parade. 

Exit, The Horse 

Our bus did not pass a single 
horse-drawn vehicle during the en- 
tire 70 miles. There were no farm- 
ers in buggies on the way to town 
with butter and eggs to exchange 
for overalls and Sunday clothes. But 
there were farmers driving in motor 
cars into Lindsay to shop. The old 
system of barter, if it exists at all, 
is at a minimum. 

Lindsay’s streets are paved and 
clean. The stores are all well 
painted. These are significant social 
facts. My own recollections of On- 
tario’s small towns a quarter of a 
century ago do not include any 
memory of well-painted exteriors. 
If I recall 
houses and 
every few years, 
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“So This Is Main Street!”: 


In Which a Typical Canadian Town . 
| Has Done to It and How Chain Stores Have Ch 


/ 


hurrying young men—that is Lind- 
say 1934. 


Why was Lindsay here twenty 
years ago? Why is it here today? 
Lindsay with 11 small industries 
in 1914 and two more today was, and 
is, essentially a farmers’ town. It 
was a place for farmers to shop and 


panded when the town was selected 
as a Grand Trunk Railway division- 


very long. 
Influence of Motor Cars . 

A few years ago motor cars came 
more and more into use. Their rapid 
advance crammed hours into the 
people’s day. The dirt roads became 
paved highways. The big city was 
drawn miles closer by this combina- 
tion. It became more attractive and 
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MAIN STREET, ALMOST ANYWHERE IN CANADA—1914 AND 1 
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In a small group of articles, The Financial Post will present a pen 
typical Canadian 


picture of several 


communities. The articles will 


describe the local “Main Street” and discuss particularly the effect 
on the social and economic life of the advent of the chain stores 
and the local branches of the big department stores. - 

Other towns will follow: Peterborough and Belleville at least, 
and possibly more, if our readers find the articles interesting and 
valuable as case studies of Canadian community life under the 
impact of modern merchandising methods, 


Flavelle’s were quick to sell out. 
That merger failed. It was bound 


Since 1914 twenty-four food mer- 
Either 


Kent Street. 

Absentee ownership was actually 
not a new development for Lindsay. 
Prior to 1914 we find the Neill Shoe 


er, and deliberately set;that they are merely transferring | kind of communi 


forth to bonus our basic indus 

of agriculture—a dangerous pat 
to follow—or they must conclude 
that economics must ultimately 


the distress to other and larger 
groups of our citizens. The utter 
futility of attempts to wipe out 
debts by legislation has been 


virtually im 
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and 
the same time they have torn down 
the counters which for so long had 
been a physical barrier between cus- 
tomer and stock. With those coun- 
ters went the bond of friendly inti- 


of stress—particu- 


possib ust, of periods 
course, maintain a just Ssieane be-| larly when the lender happens to be 


tween our responsibilities as credi- 
ieee and debtors—we are both in 


determine the country’s policy, in| monstrated so often that it should| almost 


which event it will be admitted that | be 
dithe great institutions that have 


provided mortgage credit in the 
past, after serving the country 
splendidly for almost a century, 
have been treated by 
some of our 


at the end of| the 


unnecessary to argue the point. 
Nevertheless it is evident that 
many ple—some nolan Bees 
tions of responsibility—still ve 
that various forms of moratoria 


in an 


degree—but 
stitutions have no right whatever 
to cotzitiye Se interests of policy- 
holders, epositors, e 
holders, beneficiaries 
or even 


tion are not only desirable| tial 
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CHARTERED TRUST 
& EXECUTOR COMPANY 


34 King St. West, 132 St. James St. West, 
Torento. Montreal. 
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Current Topics | 


Bank Nationalization 
ATIONALIZATION of British 
banks will soon be a primary 

political issue in Great Britain, says 
the Whaley-Eaton Service of Wash- 
ington. With political influence 
dominating banking in many coun- 
tries, Canada is not alone in having 
nationalization The 
comfort in this, however, is the 
negative one that misery loves com- 


pany. 

Whaley-Eaton says many people 
consider political control of British 
banking as a necessary preliminary 
to social and economic reform. The 
ner is confined to outlying 
districts, it is said, but is gaining 
strength, 


s . * 


Misreported Banker 
BANK manager recently told 
The Financial Post of his ex- 
ence with the daily press when 

e acted as a witness in a recent 
court case, 

The court was enquiring into 
transactions of an individual who 
‘was being sued in connection with 
allegedly fraudulent activities. The 
bank manager was asked to testify 
as to how the defendant carried on 
his banking. 

“Would not the authority of head 
office be necessary.in making the 
large loans that this man carried?” 
the banker was asked. 

The banker explained that head 
office was consulted when the line 
of credit was established. But after 
it was approved he handled the ad- 
ministration of the various loans 
and repayments without further 
reference to the higher powers. 

The press reported the testimony. 
A headline appeared, to the follow- 
ing effect: 

Bank Manager Administers Loans 


a & 


Demand Depos 


NATIONALE STOCK. 
LARGELY OWNED 
QUEBEC PROVINCE 


Prominent French -Can- 
adians Appear on List 
of Shareholders ° 


With but one or two exceptions 


only | larger shareholders in the Banque $30 


Canadienne Nationale hail from 
the province of Quebec with the 
bulk of the large holders located 
,in Montreal, of the 
institution, or Qu city. The 
list embraces names of French 
Canadians, prominent in the finan- 
cial and political life of' Eastern 
Canada today, but also their imme- 
a rs because a consid- 
erable 


shares is now held by estates. 


Bank Statement Shows 
Also Show Substantial Gain in April Over 


Savi 


evious Month — Credit Index Recedes 
_ to 10-year Low 


proportion of the 70,000 drop 


The largest holder is the General fi 


Trust Co. of Montreal, with 6,246 
and about a thousand more in 
trust, .Seminaries are prominent 
with that of Saint Sulpice, Mont- 
real, holding 1,044 and a similar 
oo tution at Quebec the owner of 
Directors Holdings 

Officers and directors of the 
bank possess a substantial number 
of shares, the president, Hon. J. M. 
Wilson credited with 811, Sir J. 
George Garneau, vice-president, 
159, Beaudry Leman, vice-presi- 
dent and general manager 300, 
A. N. Drolet, 137, Senator D. 0. 
L’Esperance 584, J. H. Fortier 140, 
Armand Chaput 200, Senator C. P. 
Beaubien 100, L. G. Ryan, 147 
C. R. Laurendeau, K.C. 186, an 
C. E. Gravel 100. 

The list of holders of 100 or more 
of the bank’s shires is as follows: 
Quebec Registry 
Montreal City and District Bank .. 

P. R. ie, Warwick 


Without Reference to Head Office | L. E. Bea 


This was stretching it a bit, to put 
it mildly. The writer of the headline 
may not have intended to convey 
the impression that the manager did 


not consult head office at all, But |r 


that was what he did. The banker 
took it philosophically. 
ee * = 


By the Way 
HIS is merely by the way. It has 
nothing to do with banking, ex- 
cept that, despite the popular im- 
pression, bankers enjoy a smile. 
A staid daily newspaper report- 
ed the burning of an old :scow 


Estate Mrs. M. J. 
Estate Charles Brochu, Quebec City.. 
Caisse d'Economie Notre Dame de 


Dr. A. Champagne, Montreal 
Mrs. A. Champagne, Montreal 
Alphonse Champagne, Montreal 
Armand Chaput, Montreal 
Mrs. Sophie M. Charlebois, 
Quebec City Corporation 


Montreal 


on a certain city water front. It | ath 


‘was a small item, and was jam- 


med into the paper near the death EM. 


notices. In fact,.a line from the 
story about the scow got mixed 
into one obituary comment, which 
then read about as follows: 

m . aged 83 years, one 
of the oldest residents of died 
suddenly on Sunday. and then the 
old hulk descended in flames.” , 

Yes, it’s a true story. 

ca an com 

Banker Honored . 
. A. FISHER, who was man- 
ager of The Dominion Bank at 
Saint John, N.B., for the last 12 
years, and’ who was recently ap- 
pointed manager at Montreal, was 
the guest of honor at a compli- 
mentary dinner shortly after his 

new appointment was announced. 

The Riverside Golf and Country 
Club at Saint John was the scene of 
the gathering. Appropriately, Mr. 
Fisher was presented with a new set 
of golf clubs and a bag to hold them. 

Cyril Waite, formerly manager 
Belleville branch, and who succeeds 
Mr. Fisher, was one of the speakers. 
W. O. H. James and T. C. Connochie, 
of the bank’s inspection staff, who 
were in Saint John supervising the 
transfer, were also on hand. Mr. 
Fisher expressed his regret at leav- 
ing Saint John, and Mr. Waite his 
pleasure at having been sent to the 
New Brunswick city. Mr. Fisher 
also paid tribute to his competitor 
bankers for playing the game 
cleanly. 

Representatives were present 
from business houses, financial con- 
cerns, and the Rotary Club. It all 
shows the prominent part the bank 
manager takes in the life of the com- 
munity he serves. 


News of Bank Men 

F. G. Depew retired from the 
managership of the Sarnia branch 
of The Royal Bank of Canada June 
1, after filling this post for 12 years. 
Mr. Depew will live at Lake Huron 
Beach, Sarnia. He joined the staff of 
the Traders’ Bank in 1898, and The 
Royal Bank when the Traders’ was 
absorbed in 1912. 

H. S. Y. Thurstans succeeded Mr. 
Depew as manager at Sarnia. Mr. 
Thurstans was born in London, Eng- 
land, and joined The Royal Bank in 
1912. He was overseas for 3% years 
of the war with the 45th Battery, 
and is a member of the hole-in-one 
club, if our memory serves us right. 


Staff Changes 

Bank of Montreal announces the 
following staff changes: 

A. FRANKLIN, formerly manager 
at Daysland, Alta., to be manager at 
Rimbey, Alta. 

R. SIMONSEN, formerly manager 
ee 


eter 


Strengthe 
Stability 
Assurances in Force (Dec. 
31, 1933) ....$518,521,336.00 


| 


Bien | 
Assurance Company 
OF CAV ATA 


J. T. Donohue, Quebec City . 

A. N. Drolet, Quebec City 4 
Camille Ducharme, Joliette ......... 
Miss B. Duckett, Montreal 

Oscar Dufresne, Montreal 

J. F. S. Dugal, Quebec City 

L. H. Dupre, Montreal 

L. J. A. Dupuis, L’Islet 

Estate Mrs. E. 8. Ethier, Sorel 

J. O. Fagnan, Sorel 

Z. C. R. Fontaine, Montreal 

J. H. Fortier, Quebec City 

N. Fortier, Quebec City .........++ « 
Estate E, Galibert, Montreal 

Sir Jean G. Garneau, Quebec City .. 
A. Gelinas, Montreal 

J. L. Gelinas, Montreal 

Estate Mrs. A. L. Germain, Montreal 
Miss H. Gill, Montreal 

L. P. Gill, Montreal 


Cc. 
Henri Groulx, Montreal 
Hon. E. Guerin, Montreal 
Pierre Guidazio, Montreal 
C. B. Howard, Sherbrooke 
Albert Hudon, Montreal 
Joseph Hurtubise, Montreal 
Mrs. L. B. Jodoin, Montreal 
Mrs. J. E. Labrecque, Montreal ,.. 
J. O. Labrecque, Montreal 
J. H. Lamarche, Montreal 
H; Lapointe, Montreal 
M. Langlois, Montreal 
Mrs. J. A. Lane, Montreal ......... 
A. A. Larocque, Montreal 
C. R. Laurendeau, Montreal 
Estate J. P. LeBel, Montreal ..,.... 
Beaudry Leman, Montreal ., 
Estate P. B. Leman, Montreal 
Octave Lemay, Montreal 
Estate Elie Lemire, L’Assomption . 
P. C. Lemoi 
Senator D. 
City 
H. A. Letourneau, Montreal 
Estate J. E. Livernois, Quebec City 
G. Marquis, Batiscan 
J. J. Meichers, Montreal 
Montreal Trust Co., in trust, Mont- 


at Rimbey, Alta., to be manager at 

Daysland, Alta. ' 
The Bank of Nova Scotia an- 

nounces the following staff changes: 


Demand deposits were up nearl show a seasonal of over 
poe Sales meee ae 


a 
tax collections. 
aneenant 


Though down a little from a/| recent 


loans to municipalities 


ASSETS 
Immediately Available Liquid Resources 


fee. 1934 
49,087,727 
128, 


40,182,888 —45. 

540,497 125,680,207 -+2,860,290 
21,681,782 

86,138,572 

20,449,983, —029,769 

649,808,775 

106,209,509 


1,059,098,661 
Other Than Those of Canadian 
136,690,898 
48,143,414 
108,102,791 
874,774,962 
188,381,385 54 150,431,888 


18,681,732 
81,708,061 
19,520,214 
659,668,240 
119,536,926 


1,076,743,397 
and Securities 
138,228,656 
39,514,206 
100,525,217 
877,447,651 
186,759,838 
27,591,199 
138,892,143 


1,458,909,000 
13,808,937 


Mun. loans ..... 


062,944 
78,327,282 
51,440,639 
13,494,528 

’ 036 


"772,863,228 
Total 2, 708,015,626 
Note cir. dep..... 6,516,039 
Int. bank bal. .... 116,686,824 


TOSB scesscceess 2,831,068,488 


anes 1934 


26,492,252 
127,451,098 
1,455,086,787. 


Other 
13,824,306 


1,262. 
18,489,101 
. 1,738,659 


172,822,003 
2,686,457,451 
518,162 . 
91,859,845 -$-24,676,979 
2,784,830,458 -+ 46,288,080 


--7,816,977 
+1,631,453 
—1,900,000 


156 
—3,000,000 5 
ee 


—4,430,511 
+ 60,422,547 
+37,315,774 
$72,944,674 
43,407,014 —3,892,718 

464,846 


94,060,371 
913,022,987 


/+-9,862, 65 
+18,827,417 82,221,152 
+17,644,736 1,008,798,723 


+1,098,947 
+11,891,045 


+38,872,213 


32, * 
142,419,136 
1,588,656,311 
14,237,474 


42 

+ 4,594,269 
+ 93,887 
—17,268 
+8,207,944 
—3,594,693 
—99,299 
+18,505,454 
+11,811,462 


2,711,610,818 
101,081,370 
2,819,257,026 


+21,558,174 
2,877 


LIABILITIES 
To the Public 


183,083,185 
$1,551,831 
26,116,938 
38,944,000 


Cireulation 


weeee 
* eeeeee 


510,170,806 
1,375,862,015 
1,886 ,082,821 

Foreign dep. ... $22,228,994 


Due 
United Kingdom . 5,937,548 
ig 26,355,766 


563 
51,440,639 
2,347,914 


Savings dep. .... 


14,816,259 
956,341 


\ 182,500,000 . 
~ 144,500,000 


Credit index® .... 


140,910,153 
960,436 
29,539,608 
40,144,000 


Deposits by Public 
470,182,368 +39,988,438 
1,366,528,586 


1,836,710,904 -+4-49,821,917 
$20,785,586 +1,443,458 308,585, 


to 
6,167,072 
26,800,810 
844,796 339,247 
51,262, 
2,858,763 


2,524,789,199 2,481,884,169 
11,527,211 


to 

630,284 
132,500,000 
144,500,000 144,500,000 
2,817,561,799 2,771,041,664 -+46,520,196 


51.8% 53.2 


—7,826,968 
+5,191,396 
—8,422,665 
—1,200,000 


134,272,610 —1,189,426 
10,299,721 421,252,110 
19,536,053  +6,580,88 
39,344,000 —400,000 


484,228,105 
1,399,541,563 


1,883,764,668 
587 


4,836,549 
37,157,056 


+25,947,701 
—23,679,546 


-+-2,268,153 
+13,643,407 


+9,833,479 


Ete. 
—229,524 


46,846,370 
2,194,969 


2,487,176,830 -4+-37,612,369 
11,513,848  -+3,302,411 


+178,541 
—10,849 


+ 42,905,080 
+38,289,048 


998,746 —42,405 
000 —29,500,000 


2,806,189,424 


Yo 4% %o —1.6% 


—1, 53.4 
*Ratio of current and call loans in Canada to demand and savings deposits in Canada. 


Estate Alfred’ Normandin, Montreal . 225 


Etienne 
J. A. P . Montreal 
. C. R. Perrault, Montreal 
. G. Perrault, Montreal 


International Pete. 
Maintains Volume 


Total crude oil output for the first 
four months of 1934 by International 
Petroleum Co. for Peru and Colom- 


140 | bia, was 8,681,286 barrels, or at the 


rate of 25,443,858 per year compared 
with an actual output of 24,363,003 


| in 1983 and 24,052,806 in 1982. 


Peru’s output for the first four 
months was 4,364,152 barrels against 
3,317,026 for the first three months 
and Colombia’s 4,127,134 barrels for 
the first four months against 2,983,- 
398 barrels for the first three months 
of the — year. Colombia’s out- 
put in the last month, therefore shows 
a marked increase over the monthly 


27 | average while Peru's is slightly down. 


00 Weekly Bank Clearings 


Hilaire Therien, Montreal 
Estate L. T. Trempe, Montreal ...... 249 


Mrs. L. T. Trempe, Montreal ......+ = Moncton 


J. A. Trudeau, 


R. P. WEBB to be manager at | Generel Trust Co. 


Queen and Lansdowne branch, 
Toronto. 

E. BARKER to be assistant man- 
ager at Queen and Church branch, 
Toronto. 

W. A. MEYER to be assistant man- 
ager of the investment department, 
Toronto. , 

The Bank of Toronto announces 
the following staff changes: 

J. LUNN, formerly accountant 
at Ottawa, Ont., to be manager at 
Yonge and Bedford Park ‘branch, 
Toronto, in succession to K. S. 
HERALD. 


33,634, 
11,821,217 
6,150,634 


3,790,353 
23,011,164 
30,176,081 


Barclays (Canada)......0+0+ 
Total. eedeeetecreeeees 


Hugo Wild, Montreal 
Senator J. M. Wilson, 


_—$——$—$—$—$——————————————) 


Obituary 
ee 


Napoleon Lavoie, former general | Regi 


manager of La Banque Nationale, 
now part of La Banque Canadienne 
Nationale, died recently at Quebec. 
Mr. Lavoie entered the service of La 
Banque Nationale in 1865, and retired 
in 1921. 
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SMALL NET LOSS 
FOR E. L. RUDDY, 
SURPLUS REDUCED 


—4,483,347 
—.576,983/ Reduction in Poster Ad- 


-vertising Cuts Revenue 
During Year 


E. L. Ruddy Co.; Ltd., teported 
a smaller operating profit and a 
larger net loss for 1938. This was 
due, according to J. R. Robertson, 
president of the company, to a 
curtailment of advertising spate 
priations generally and resulted in 
a reduction of iness to the 
Ruddy Co, alone of $399,324 as 
compared with 1932. The o; t- 
ing profit for the year ended Dec. 
31, 19383, was $78,369 as against 
$120,488. for the same period in 

but after bo interest, 
depreciation and taxes on the 
Drake Realty Co., there was a net 
deficit of $45,130 as against 
a0 for the year previous. 
ere was a drop of $201,990 in 
surplus. 


CONS. INCOME AND SURPLUS ACCT. 
90 Years Ended December 31 


1983 


$ 
72,178 
6,191 


78,369 120,488 
43,693 45,012 


11,500 11,000 
68,306 75,770 


45,130/ 11,204 
427,563! 614,144 


150,062 168,606 
6,798 6,591 
—_———* 


225,573 427,563 

“Drake Realty Co. is a wholly-owned sub- 
sidiary operating as a real estate holding 
company. 

Due to the retirement of some de- 
bentures, bond interest was reduced 
from $45,012 in 1932 to $43,693 in 
1933, while depreciation, which. stood 
at $68,306 was slightly over $7,000 
below the previous year. The con- 
solidated surplus account was re- 
duced $427 by over $200,000, the 
main item responsible being a loss 
estimated at $150,000 through the dis- 
mantlement of bulletin and poster 
structures. ’ 

Largely on account of a reduction 
in the accounts receivable from $370,- 


Monthly Bank Clearings 


_ 
Net profit from oper... 114,842 
Add: Profit on deb, red. 5,646 


Less: Bond interest . 
In rake 


1983 May, 1934 
Halifax .....+..- $ 9,861,531 § 11,485,686 
Saint John ....+. 6,558,32 7,530,168 

007,232 


Moncton ...ssee.0% 


19,243,094 
2,301,4 
2,712,092 
511,655,936 
18,101,171 


4,555,872 
3,389,481 


2,325,806 
442,110,122 
14,598,039 


63,798,798 
6,390,679 
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229 in 19382 to $83,436, there is a 
$208 307 reduction ee 20.582 . 
$205, as compared with $520 n 
1932, Current liabilities are also 
down, principally on account of the 
complete retirement of a bank loan 
of $95,389 and a reduction in accounts 

able and accrued liabilities of 
bias in 1932 to $92,040 at the end 
of . The reduction of liabilities, 
however, is not sufficient to offset 
the drop in assets with the result 
that working capital is down sharply 
from $192,621 in 1982 to $40,885 in 


r Working Capital 
— 


205,997 
166,112 


1932 
8 


520,382 
327,761 
40,885 


192,621 

1,.25—1 1.59—1 

Of the deferred assets there is a 
balance due on long term Neon con- 
tracts of $170,056 and of $130,238 in- 
vestments in and advances to affili- 
ated companies. Against these are 
listed balance due on long term Neon 


Current assets ...... 
Current liabilities .. 
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i. Picobec is the pick of Canada’s 


NEW SEAL-TIGHT POUCH 15¢. 


HANDY POCKET TIN 104. 
ALSO IN 34 POUND HUMIDORS’ 


*1t DOES TASTE GOOD IN A PIPE?) 4 


GROWN 


contracts of $45,475 and $68,402 set 
aside as a reserve for future expense 
in connection with. these contracts. 
Real estate is valued at $1,827,873, 

odwill at $261,967 and unexpired 
Goaenaes and prepaid leases at 
$25,070. 


Dominion Stores Sales 
Are Slightly Lower 
Dominion Stores, Ltd., report sales 
$0 oie Lidsea silts lower than fer 
19 0 a 'e lower than for 
the same period in 1983 when the total 
was $1,554,037. There were 14 fewer 
stores operating during this od in 
1934 than for the same mo a year 
ago, so that the unit sales per store 

are higher on the average. 
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IN SUNNY SOUTHERN ONTAR! 


Famous Apple Tree 
The famous apple tree at 

View, N.B., owned by F. A. Good, 
Fredericton, blossom with 1 
varieties of apples S spring, ant 
six more new grafts are to be 

this year. The tree has been bear 
now for eleven years, with 
varieties of apples added each 


Plant Apple Trees 
With a view to encouragi 
Sites ppl trece will be > 
Ss | a 
various sections of the province &@ 
ing the early part of the summer, 6 
cording to an announcement 
Department of Agriculture. i 


 Ouehee. 


’ Complete Facilities... 


CoMPLETE FACILITIES in every 
department of banking, developed 
from over a century of successful 
banking experience, are at the dis- 
posal of every customer of this 


century-old bank. 


World-wide facilities in every 
department of banking 


the BANK ‘of 
NOVA SCOTIA 


OVER A CENTURY OF BANKING SERVICE 
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Notice is hereby given that an in- eee flour milled from Sn 
se Sree pres, fats nie hard srg whan By Driving 0. 
+ Company bas been declared pay. | — All 0 a Pre 
i ina : Swat. 6. 0 

ef June, 1 INNIPEG. -- Although rains aa 
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By order of the Board. 
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MONETIZE SILVER 
LACKS APPROVAL 


Might Embarrass Canada 
by Driving Our Dollar 
to a Premium 


WALL 8T, APATHETIC 


Considered Only Mildly In- 
flationary — Unlikely to 
Help China — Treasury 
Stocks Heavy 


By DR, GAINES fT. CARTINHOUR 
fchoo] of Commerce, Accounts and Fi- 
nance, New York University 

NEW YORK.—The edministra- 
tion’s new silver proposai has fail- 
ed to receive eral approve} in 
the U. 8., or abroad, and has not 
caused any unusual speculation in 
the metal, In fact, there is little 
interest in Wall Street in the pend. 
ing silver legislation. This dispatch 
will diseuss certain aspects of the 
measure which have not been pre- 
sented previously in The Financial 
Post. Presumably its main purpose 
is to eventually nationalize silver 
and permit the executive te pur- 
chase this metal until the monetary 
stocks are composed ef.gold and 
silver in the ratio of 75 to 25. The 
House of Representatives recently 
passed this bill by an overwhelming 
majority and it is now in the Senate. 

As one of the great silver produc- 
ing nations of the world, Canada is 
vitally concerned with all silver de- 
velopments, Some economists be- 
lieve that if the American dollar is 
actually put on a one-quarter silver 
basis, the Canadian dollar might go 
to a considerable premium, therehy 
interfering with the Dominion’s ex- 
ports to the U. &,, and driving com- 
peting preducts, such as American 
wheat, down to cheaper prices in 
export markets, In all probability, 
under such circumstances, Ottawa 
would immediately put into effect 
special duties, applicable ‘to coun- 
tries with depreciated currency, and 
thereby make unlikely increased ex- 
ports from the U,. 8S. to Canada. 
However, in my opinion, it is doubt- 
ful if heavy purchases would be 
made in the near future,-and con- 
sequently the immediate effect on 
Canada and other silver producers 
would be almost negligible. 

Won't Help China 

It is interesting to note that the 
U, &. Government has already pur- 
chased foreign silver with some of 
the proceeds of the $2,000,000,000 
stabilization fund, created from 
part of the treasury’s profit 
through nationalization of gold, It 
is understood about $25,000,000 has 
been used during the past month to 
purchase foreign exchange which, 
in turn, has been utilized to buy 
metallic silver in world markets. It 
is reported euproxtmately 65,000,- 
000 ounces has been acquired in this 
time. The Government has pur- 
chased in addition nearly 5,000,000 
ounces of nearly mined domestic 
silyer pursuant to the London sil- 
ver agreement. 

Higher silver prices would not 
materially help China to purchase 
manufactured goods because silver 
plays a relatively small part in en- 
abling that country to pay for her 
imports. To meet visible and in- 
visible charges of about $1,600,000,- 
000 during 1933, China had net ex- 
ports of silver amounting to only 
$14,000,000, a very small cent 
of the total sum needed. Merchan- 
dise exports and remittances from 
abroad of some $675,000,000 were 
the primary factors enabling her to 
make foreign payments last year. 

The principal weakness of the 
silver purchase bill is that it adds 
another element of uncertainty to 
the outlook for the U. 8S. monetary 
system. It affords additional proof 
of the persistence of the experi- 
mental attitude in monetary: mat- 


. ters which has been adopted by the 


Roosevelt administration. One 
great need in the U. S. at the pres- 
ent time is money certainty and 
freedom from money experimenta- 
tion. No sound reason has been ad- 
vanced for introducing a silver 
base that would probably dilute the 
backing of U. 8. currency and fur- 
ther devalue the dollar. Fluctuating 
values as between gold and silver 
would also serve to complicate 
matters. 
Only Mildly Inflationary 

It is interesting to analyze the 
Measure to determine if there are 
any inflationary implications. The 
general consensus of opinion on 
this point seems to be that at the 
most it is only mildly inflationary. 
Even if the treasury issued as 
much currency as the bill permits, 
it is believed the inflationary effect 
would be practically nil. Genuine 
inflation, which is both unnecessary 
and undesirable, could be accom- 
plished with respect to silver’ only 
by mandatory monetization. 

It would be extremely difficult if 
not impossible for the U. §& 
raise silver to the status of a major 
monetary metal. The real diffi- 
culty, of course, is that there has 
been no contro! over the quantity of 
silver in the world and that price 
fluctuations have in the past been 


- Impossible to hold in line with gold 


values. Mr. Roosevelt wants to 
bring about an international control 
of world silver production, but it 
seems obvious that there can be no 
final solution to the silver problem 
until all the world agrees or at least 
until there is a stabilized relation 
between gold countries and silver 
countries or those using both 
metals. 

There has been no bimetallic 
country in the world since 1873, and, 
according to one internationally 
famous money expert, the only 
silver standard countries at the 
present time are China, Hong Kong, 
and Ethiopia. China, he.states, is 
looking forward to the gold stand- 
ard as soon as political and eco- 
nomic conditions in the country 
will permit. 

It is understood that one effeet 
of the proposed bill might be to 
make imperative another interna- 
tional silver conference in the near 
future if the Government buying 
Drogramme should be more inten- 
sive than expected, and as a result 
there would be large shipments of 
the metal to the U. 8. to take ad- 


vantage of high prices. However, is 


most observers are inclined to 
sceptical on this point. But it has 
en mentioned in se quarters. 
_ Proportion of Money 
Prior to the decrease in t 
old dollar, silver constituted about 
6 per cent of the U, S, money 
stocks of silver and gold, but 
the devaluation of the. dollar 


Expect 


To Give Five-Year Relief\tonao 


Bondholders Meet J une 28 
~~ Shareholders Two 
Weeks Later 
CREDITORS CONTROL 
D, C. MacLachlan, General 
Manager, Outlines Scheme 


— Conforms With Ad- 
vance Data/ of Post 


Holders of Maple Leaf Milling 
Co. 6% per cent bonds of 1949 are 
te meet’ on June 28 to consjder 
modifieation of their claims on the 
company, accord to the new 
seheme of organization. Large 
bondholders will approve the plan, 
since they toak part in the drafting, 
it is understood, 

Bank creditors are understood to 

in agreement with the proposed 
scheme since their representatives 
assisted in drafting it. Thus it ap- 
pears that creditor approval of the 
scheme is altogether likely. 

Present preferred and common 
shareholders will be called into con- 
clave. on the proposals about two 
weeks after the bondholders’ meet- 
ing, it is understood. This would 
indicate @ meeting date about July 
12, provided there is no postpone- 
ment of the creditors’ gathering. 


Management by Creditors 

Management of the company will 
be. vested in bank and bondholder 
créditors under the scheme through 
issue of three management shares. 
These shares will have the right to 
elect six of the nine directors, the 
other three te be chosen by holders 
of the proposed new common 
shares. Two of the management 
shares will be issued to the trustee 
for the bonds, Roya] Trust Co., and 
one to bank creditors. ° 

As yet serious consideration has 
not been given to changes in direc- 
tors, The Financial Post is inform- 
ed. This refutes a recent rumor 
that C, H. Carlisle, president of the 
Dominion Bank, and of Canada 
Bread Co., Maple Leaf subsidiary, 
might also become president of 
Maple Leaf. If and when the re- 
organization scheme is approved, 
however, the bank and bond credi- 
tor groups will be empowered to 
make changes before the annual 
meeting by reason of the manage- 
ment shares. 


Conforms With Forecast 


The scheme of reorganization 
conforms with the advance inform- 
ation given in The Financial Post 
last week. It is summarized in a 
special statement by D. Campbell 

acLachlan, general manager of 
the company, as follows: 

“Maple Leaf Milling Co. proposes 
immediately to submit to its bond- 
holders and shareholders a plan for 
the reconstruction of the capital 
structure of the company, the main 
purpose of which is.to give the com- 
pany an opportunity to restore its 
working capita] position by reducing 


for a period its fixed charges. To en-. 


able this purpose to be carried out, 
holders of the company’s bonds, its 
bankers and its shareholders will all 
be asked to make concessions. 
“Briefly, it is proposed to reduce 
for a period of five years from De- 
cember 1, 1938, the interest payable 
in cash on the bonds and on part of 
the company’s bank indebtedness, to 
modify for the same five-year period 
sinking fund requirements and to 
make all principal and interest on the 


bonds payable in future only in Can- |] 


adian funds. It is also proposed to 
reduce the capital of the company to 
an amount more in keeping with the 
value of its assets and to issue to 
holders of the bonds and the com- 
pany’s bankers in consideration of 
concessions made by them new elass 
A preferred shares. 


New Capitalization 


“Under the scheme the authorized 
capital of the company will consist 
of 100,000 class A preferred shares 
and 800,000 common shares. During 
the five years the bondholders will 
receive half of the accruing interest 
on the bonds in cash and half in 
Class A shares amounting over the 
period to 10 class A shares for each 
$1,000 of bonds, or a total of 46,205 
shares. In addition it is proposed that 
the company’s bankers in respect of 
approximately $2,000, of indebted- 
ness will, during the five years re- 
ceive interest at the rate of one per 
cent in cash and the balance in class 
A shares delivered in installments 
yearly and totalling over the period 
of five years 32,140 shares, so that at 
the end of this period there will be a 


percentage was reduced to about 
10 per cent. The sponsors of the 
measure have stressed the fact that 
in the ’90’s silver monetary stocks 
amounted to from 45 to 50 per cent 
of total metallic reserves and that 
25 per cent would be an average 
of the proportion during a long 


to| period of years 


If silver would be valued at $1.29 
an ounce when measuring the sup- 
ply of silver to be acquired, accord- 
ing to treasury experts, the Govern- 
ment would need approximately 
two billion ounces of silver against 
the curreney gold stock of $7,757,- 
000,000. Since the treasury has 
some 690,000,000 ounces of silver, 
about 1,810,000,000 ounces would 
have to be acquired. Silver certi- 
ficates would used in payment 
and Federal Reserve notes now out- 
standing would be replaced by 
them. 

Some economists interpret Mr. 
Rooseyelt’s message to hold that 
symmetalism is the ultimate objec- 
tive he has in mind for a world 
monetary standard. This standard 
would create a combination gold 
and silver unit as the standard of 
value. The nresent standard unit 
of value in the U. S. is the gold 
dollar of 15 5/21 grains, nine- 
tenths fine. If symmetalism is 
brought about we would have as 
the basic unit of value a dollar 
which contains not only a fixed 


number of grains of gold but also a: 


fixed ‘quantity of silver. 

ent the Ms. 8, are fnsemnational 
ces ut on new 

hea one ered would be settled 

with both gold and silver. 

course to establish a symmetallie 


standard in which paper eurrency| a step- 


fixed proportions of 
leg- 
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4 bene shareholders 
should be told, however, that — 
I should have 75 yer cent of 
the shares outstanding as 
soon as possible, If I do not 
get 75 per cent they will be 
ouung their own throats and 
it would be of distinct advan- 
tage for me to know as early 
as possible where we stand. 


maximum distribution to the bond- 
holders and bankers of 78845 class 


A shares, 

ae present shareholders of the 
eompany will, it is proposed, receive 
common shares as follows: 

“Seven new common shares for each 
old 7 per cent preference share; 


“One new common share -for each T 


old class B preference share; 
“One new commoh share for eac 
five eld eommen shares; , . 
making’ a tota] number of new com- 
mon syeres to be presently issued 
o WAY, 
“The new class A preference shares 
will be redeemable after the five- 
ear period at $17.50 per share, and 
f preenproue conditions return, the 
present shareholders by redemption 
of these class A shares will be en- 
abled to recover their interest in the 
equity. 
Voting Control Change 


“Provision is made in the scheme 
for voting control of the company 
during the five-year period by repre- 
sentatives of the company’s bond- 
holders and bankers, to whom man- 

ement shares will be issued which 
will. be automatically converted to 
common shares after seven years 
provided the company is not in 
default: 

“Both the new class A preferred 
and common shares will be of no par 
value and the proposed reconstruc- 
tion includes a substantial reduction 
in the paid-up capital to an amount 
more in keeping with the value of its 
assets, thus enabling the company to 
write down items such as goodwill, 
and meetings of the shareholders will 
be held to consider the whole scheme 
following the bondholders meeting. 

“While prices during the last three 
years have been very unsatisfactory, 
the company has maintained its 
share of both export and domestic 
flour business and it is felt that the 
eubstantial saving in fixed charges 
involved in the proposed reorganiza- 
tion will enable the company to build 
up its working capital and take ad- 
vantage of any improvement in busi- 
ness conditions, 

“The eompany has nested the 
trustee under the d of trust 
securing the bonds to convene a meet- 
ing of the bondholders for June 28 
and pending consideration of the 
scheme at this meeting the interest 
due on the bonds on June 1 will not 
be paid.” 

. The capitalization to be outstand- 
ing at the conclusion of the five- 
year plan of relief will be as fol- 
ows: 
Capitalization te be Outstanding 
Authorized Issued 
Ist mige. bonds . $5,000,000 $4,620,500 
Cl. A atk., n.p.v... 100,000sh. 178,845 sh. 
Common, n.p.¥. ».. 300,000 sh, 260,100 sh. 
Management shs. . 3 3 ' 


Digest of Parliament 


CS" May 28, House of Com- 
mone—Hon. E. N. Rhodes tabled 
the Tariff Board report on the Brit- 
ish woollen epplication, Translations 
Bureau Bill given third reading. Mar- 
keting Act approved in committee 
and reported, with many amend- 
ments, for third reading. Revised 
Companies Act considered in commit- 


ee. 

May 29, House of Commons—Re- 
vised Companies Act debated in com- 
mittee, Rapid progress made, En- 
— Act given second reading. 

asgrain proposal for provincial lot- 
teries defeated. 

Banking Committee—Central Bank 
Act considered. 

Agricultural committee—E. N. 
Ramsey, chairman of the Board of 
Grain Commissioners, supported leg- 
islation providing for separate osel 
ing of Garnet wheat. 

Senate—Translations Bureau Bill 
given first reading. League of Na- 
tions debate continued.- 

May 30, Hotse of Commons—En- 
quiries Act given third reading. Re- 
— Companies Act further consid- 
ered. 

Radio Committee—Telegraph com- 
panies gave details of contract with 
broadcasting commission. 

Senate—Admiralty Court Bill pas- 
sed. Translations Bureau Bill ad- 
vanced to committee stage. League 
of Nations debate continued. 

Sealing and Fisheries Committee— 
Session held Wednesday and Thurs- 
day at which treaty commitments of 
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up for auction, 

In his letter of April M, 
Thompson, chairman of chi- 
gan grou , states that the 
ton ailing is now ea over 
$87 per year above cost of 
maintenance and that ina few 8 
“it will work itself out andl! bonds 
will be vee He cited the case of 
Genosha tel 
Queen’s Park Plaza, Toronto, for 
both of which the London and West- 
ern Trust acted as trustee, and 
states that both buildings were sold 
with bondholders in the first nam 
receiving a few cents on the dollar 


and in the case of the Plaga nothing 
Direct 


at all. 


Reasons for Action Fo 
In reply, the London & Western 


nd | $3,945,150. 


8 a 
for money. ’ 

The city’s estimates for 1934 
stated that of the capital commit- 
ments au up to 1934, the 
probable a fe be Joreed oe 
year would be $7,712,304, Total 
Se fandsd ears there ot We 

were s a ad 
885, Outlays for which a 
had not been authorized to 
ut in some cases the 
expenditures had not been made, 
and, in others, the city’s sinking 
fund contributions this year are ex~ 
pected to be sufficient to provide 


ed | the necessary money. . 


Probable Cpe Commitments to be 
in 1934 

1,008,920 

3,300,761 

1,286,473 


Trusts Co. in a recent letter to Mr. | Ratepay 


Thompson states: 

“The present proceedings are 
directed simply to put the property 
intotthe position where it can be dealt 
with quickly and expeditiously in the 
event of a favorable’ opportunity 
arising, either to sell or reorganize, 
‘o this course the defendant has of- 
fered determined resistance ever 
since the institution of the action, 
Such opposition could hardly have 
been actuated by a desire to help the 
bondholders, but simply to hold on to 
the equity as long as possible, When 
the time comes to consider whether 
the property should be sold, the mat- 
ter will be put before the court and 
dealt with as the court directs,” 

Genosha Hotel 
' In reference to the Genosha Hotel 
and the Queen’s Park Plaza, the 
letter of the London and Western 
Trusts Co. comments: 

“In both those cases, the entire 
situation was fully laid before the 
court and representation was had by 
all parties. In both cases bondhold- 
ers were fully apprised of what was 
taking place and hed every opportun- 
ity to intervene had they so desired. 
The inference that those properties 
were sacrificed and that unless imme- 
diate steps are taken by the bond- 
holders the Wellington property will 
also be sacrificed is one which we 
eannot let pass unnoticed. There has 
been so much of this sort of thing 


Chain and. Department 
Committee 


* —- @§7,712,304 
*Of which $580,000 had been funded. 


emanating from some unknown 
source that we would gladly wel- 
come the institution of an applica- 
tion, sueh as you propose, to have 
the sale proceedings set aside and 
to -have this company removed as 
receiver and manager, in order that 
those who have not the decency to 
come into the open may be forced to 
disclose their hand.” 

“We shall expect you to again ecir- 
culgrize the bondholders, retraeting 
the statements you have made, failing 
which we shall fee] compelled to cir- 
cularize them with a copy of this 
letter and will also take the matter 
up direct with the Michigan Public 
Trust Commission without further 
reference to your committee.” 

Apparently the “Committee of 
Michigan Bondholders” did not re- 
traet.its statement as the London 
and Western Trusts Co. has, sent 
a copy of its letter to all bondhold- 
ers in the Wellington Building and 
at the same time advised them that 
a statement of receipts and dis- 
bursements would follow in a short 
time and in addition, expressed the 
hope of being able to advise them 
of a further disbursement of inter- 


Stores Last on List — 


hen Will Plan Report — Well 


Pleased With Results to Date 
From Our Own Correspondent 


OTTAWA.—The Price Spreads 
Committee is rapidly nearing the 
end of its prolonged investigation 
into the operations of the manufac- 
turers and middlemen of Canadian 
business. 

This week the committee heard 
evidence regarding the reorganiza- 
tion of the Pat Burns Co., and also, 
a very foreeful argument from 
Percy Sparks, one of the unofficial 
sponsors of the whole investigation, 
on his, ’price maintenance” policy. 
Mr. Sparks developed a case in 
favor of a wider application of the 
old P. A. T. A. agreement, under 
which price spreads were fixed in 
the patent medicine business, 

Will Frame Report 

Then Clarkson, Gordon, Dil- 
worth, Guilfoyle and Nash, the 
auditors’ working on the depart- 
mental stores, opened that phase of 
the enquiry. This is to be followed 
by the enquiry into chain stores 
which, it is expected, will occupy 
most of next week. 

Thereafter the committee will 
begin the ‘task of framing a report. 
As the investigation draws to a 
close much is heard of the direct 
benefits which the enquiry has eon- 
ferred upon primary producers. 
Some of these have already been 
outlined in The Financial Post. The 
tobaccd growers have got higher 
prices for the growing Crop; the 
fruit growers have got more favor- 
able contracts from canners; em- 
ployers have paid more regard for 
minimum wage laws and so forth. 

Pleased With Results 
The committee, apparently, has 


-been much impressed by the cor- 


rective effect of mass publicity car- 
ried on through the large -dailies 
and business weeklies. . There is a 
growing feeling that these benefits 
more than justify the time and 
money that have been expended and 
that the committee might well let 
the matter rest where it is and not 
recommend drastic and radical 
legislation. ‘ 

The Financial Post continues its 
chronological summary of the evi- 


Canada in the Pacific waters were | den 


examined and evidence was taken re- 
garding the falling off in the salmon 
run in the Fraser River.- 

May 31, House of Commons— Re- 
vised Companies Act reported for 
third reading. Post office estimates 


considered, 

Banking Committee—Central Bank 
Act unde? consideration. Bankers ob- 
ject to gold clauses. - ; . 

Railways Committee—Investigation 
into National Railways accounts 
started, 

Senate—Canada Shipping Act pas- 
sed. Enuiries Act introduced. 

June 1, House of Commons—Re- 
vised Companies Act given third 
reading. Bank Act considered. Esti- 
mates voted. 


N, B. Power Commission 


Goes Into Northumberland 
MONTREAL. — At a total capital 
outlay of $451,660 the! New Bruns- 
wick Power Commission will extend 
hydro power into Northumberland 
County and will take over the dis- 


Of! tribu system of Chatham and 
Hesearta. he project. will involve 


up station at the Grand 


ence: 
Investigation of Packers 

A. B. Shepherd of Peat, Marwick, 
Mitchell and Company, chartered ac- 
countant. gaye evidence on May 29 
regardi 
paching houses made by his firm. 

Examination made was di 
along the following lines: 

(a) To. ascertain the net income 
earned en the capital invested, 

(b) To determine the spread be- 
tween the price paid to the pro- 
ducer and the price received by the 
packer for the sale of various prod- 
ucts. 

(ce) To determine the dressed cost 
of hogs, beef and small stock pur- 
chased through (1) direct shipments 
(2) stockyards or markets and (8) 
truckers. 

(ad) To determine the hourly rate 
of wages paid. 

Report on Wilsin, Ltd., Montreal 
was the first considered. Net income 
over the past five years was shown 
to average $80,819 or 1.47 per cent of 
total gross sales. 

ng to lack of available infor- 
mation it was ssible to 
mine the spread 
paid to the roan and the price 
received by ker. It was 6 
however, that the average return on 
invested capital 5.42 per cent. 


Gainers, Limited, onton, an- 
other independent packers was the 
next under review.’ Net income was 
shown to average $88,748 over 
past five years, or 1.96 per cont of 


a study of accounts of 
d charges. 


the| to ask 
de 


ties, it was impossible to determing 
the spread between the price paid to 


the producer of livestock and price} 


received by the packer for manufac- 
tured product. However, the ayer- 
age return on invested capital was 
shown to be 9.98 per cent. 

Canada Packers was shown to have 
paid $11,329,000 for the shares in its 
subsidiary companies, the Harris 
Abattoir, Willigm Davis Company 
Canadian Packing Company an 
Gunn’s Limited. 

Average net income over the past 
seven years was shown to be $1,111,- 
748, or 1.43 per cent of gross sales, 
Percentage of net income to invested 
capital averaged 10.20 during that 
period, being lowest at 8.30 in 1932, 
and highest at 19,12 in the period 
between August 1927 and March 1928 
immediately after the company was 
formed. It was impossible to show 
how the gross return—that is the 
difference between the purchasing 
price and gross gelling price—was 
disposed of, x 

Canada Packers 

Witness also stated; 

“We were unable to determine the 
spread on sales of beef due to the 
c any’s method of purchasing 
cattle in ungraded lots and subse- 
quently grading the dressed carcasses 
into some 40 different classes. 

“For these reasons we are unable 
to determine the spread between the 
price paid to the individual producer 
and the price received by the packer. 
However, we found that the average 
return based on the net income re- 
ported by the company was 10.2 per 
—< on invested capital and 1.43 on 
sales.” 

Mr, Shepherd continued on May 30, 

Canada Packers’ purchases in 
March, 1934, were in the following 
proportions: Direct shipments 51.47; 
stockyards 27.92; truckers 20.61, 

Witness filed a schedule of wage 
rates, but stated that he was unable 
to determine from the payroll ree- 
ords whether or not employees “stand 
by” in their own time. 


Complete Figures Not Available 
* Despite a mass of statistics on cap- 
italization, sales, inventories, depre- 
ciation rates, etc., witness stated 
that he had been balked in an at- 
tempt to find the spread between the 
price paid to the purchaser and that 
received for the finished product. 

Witness explained that in the ease 
of Canada Packers, the head office 
charged the branch plant six per cent 
interest on the money invested in 
these plants, and the branch only 
submit to the head office a state- 
ment of their net income after all 

He could not - an opin- 
ion on the correctness of the charges 
wef oy the-branch plant or by the 

ead office for operating expenses. 

There was a lack of consolidated fin- 
ancial statements, he said. 
Swift Canadian 

The same situation was found with 
regard to Swift Canadian Company. 
He was informed that the company 
was controlled by Swift, Chicago, but 
could find no record of this at the 
Toronto plant. ‘ 

Swift Canadian average net income 
over the past five years was shown 
to be 886, or only 0,24 of in- 
vested capital, The same investiga- 
tion into the rations of F. Hunni- 
sett Jr., revealed a Tack of informa- 
tion to enable the auditor to find the 

read between the purchase and sel- 
tng price. Sales for the year 1983 
amounted to $1,180,000 and the net 
income was $2,168, or .18 of one 
cent of . eee 

r cent nves ca le 
2g Burns & Co. 


Statements of assets, earnings, 
etc., on rene eee were 
submitted e a pr 

It was decided to question Mr. 
Burns on the figures shown, and also 
Bath een sec 

rwrote the jssue of . stock, 


Bree, & nll 6 ne to appear. 
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PEEDY SERVICE 
_ BY NEW TICKERS 


IS IN AUGURATED a high speed of five hundred or more 


Montreal Exchanges Start 
Coast-to-Coast. Quota- 
tions at High Speed 


a eceed 
From Our Own Correspondent 


MO -At ten o'clock on 

the marchiget toes 5 the Montreal 
tock Exchange and Montreal Curb 

Exchange entered in a spectacular 
way into the competion for the 
stack Gating business of Canada 
by insugyr ing @ new coast-to- 
coast hi ticker seryice. 
Grant Hall, Yoe-prendest of the 
Canadian Pacific Railway, pressed 
the button in Vaneouver, B.C,, 
which set the new ticker tape 
running from Victoria to Halifax, 
and D, §. McMaster, chairman of 
the Montreal Stock Exchange, sent 
the first message to Mr. all, 

Four minutes after this message 
was sent expressing wishes for long 
continuance of cordial relations 
tween the Exchange and the C.P.R., 
which is supplying the new service, 
Mr. Hall’s reply was in Mr. Mc- 
Masters hands. He a seh 
ca wishes an Q ¢ 
line would be # “valuable line of 
communication between business in- 
terests of Western Canada and 
those of Eastern Canada,” 

The new ticker service, installed 
and operated by the Canadian Pa- 
cific Railway Co. transmits the quo- 
tations of the Montreal Stock Ex- 
change and the Montreal Curb Mar- 
ket aemaneeey over the same 
wire with bid and asked, and sale 
prices on the two markets printed 
on the same tape. The quotations 
are transmitted over the carrier 
current telegraph circuits of the 
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THE 


The Financial Post SURVEY OF CORPORATE SECURITIES, New 1984 
Edition, covers over 1,500 corporations whose securities are in the hands 
of the public, including those listed on Canadian Stock and Curb 


cherecteze pa minzto nd 
ity to weather distu: 
the now tnetallotion lo an 20ate 
curate and up-to-date as any on 


Caandian Pacific are ted 
the ticker tapes vr a 
Halifax at the same instant as in 
Montreal brokerage houses, With 
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BONDED TRUST CERTIFICATES ) 
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MONTHLY DIVIDEND 


of %. Ist, 1934, 
es was peid on June 7 
Balance of earnings for the month was 


Fe es 


These idend ues are mailed to 
Certificate oun te aa tome The 
Trustee has contro! of all revenues and dishurse- 
ments. 


Inquiries are invited for complete information 
regarding this attractive investment. Use the 
coupon, if convenient, or telephone for circular. 


1% Joan Cues 
LaAncaster 111 
Quebee; Bredericton, St. John, N.B. 
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Press! 
FINANCIAL POST 
SURVEY OF 
CORPORATE 
SECURITIES: 
1934 


Exchanges and many unlisted securities, 
Among the various companies reviewed are: — Public Utilities, Banking 


Rubber, Iron and 


Estate, Oil Refining, Beverage, Investment Trusts, 


Steel, Construction, Pulp and Paper, Textil 


e, Re 
illing, Foodstuffs, 


Merchandising, Transportation, 


This year, over 70 Trust and Loan Companies are covered in the statis 
tical review. This is a new feature in the 1934 edition. 


This Book Gives= 


History of each company’s organization and development; 
Names of all officers and directors; 
Balance sheet and income and surplus account for 3 years; 
Price range of oe for past 4 years ‘ 

w ; 


Dividend rate, 


en and where paya 


Capital structure and funded debt; 
Funds in which bond interest is payable. 


304 Pages, 12"x 9". Price $2 
Send in Your Order Now. | 


Do not delay. 


Last year’s edition was sold out early. 


* Large advance orders booked for 1934 edition. 
Fill in the Coupon Below and Mail It With Payment. — 
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THE FINANCIAL POST, 


481 University Ave., Toronto 2, Canada. = 
cesseeeeses Copies of The Financial Post Survey of Corporate 


Securities, 1934, at $2 a copy. Enclosed is $. © 0.0.2. epe OTe 0) 9ge ele? & te el bee le eee in payment. 
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Authorized Trustees and Receivers 
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JUMP 39.4 p.c. 
IN 10 YEARS 


$1,716,106,539 Increase of 


Debt Between 1923 
and 1933 : 


PROVINCES SPENDERS 


total Per Capita Govern- 
ment Debt $577.80 in 1988 
— Dominion Leads - 
Per Capita 


Combined net funded debt of all 
nadian governmental borrowers 


aM screased -$1,716,106,539, or 39.4 
mer cent, between 1923 and 1933, 


cording to a recently released re- 


“port of the Citizens Research Insti- 


mte of Canada. At the end of the 
period, net governmental debt per 
apita was $577.80, amounting to 
er $2,600 for the average family, 
cording to the Institute’s calcula- 
tions. 
| Rapid expansion of the debts of 
he provinces in the period is a strik- 
ing feature of the report.. Combin- 
a, the nine provinces increased 
their net debt $597,438,700, or 96.1 
rcent. Municipal debt increased 
#5 per cent in the same period, 
snd the Dominion debt, including 
the C.N.R. rose 26.4 per cent. 
In per. capita debt, the Dominion 
was far in the lead in 1933 with a 
te of $349.74. For the provinces 
figure was $116.06, and for the 
gmbined municipalities $112, 
P.E.I. Led Increase 
Little Prince Edward Island Jed 
in percentage increase in net funded 
debt in the period. But this still 
\eft it with the second smallest per 
apita debt, following Quebec, 
The following ranking, by per- 
entage increase of net debt, by 
per capita debt in 1933, shows the 
ganding of each of the praviness, of 
the combined municipalities, and of 


the Dominion: 
Order of Percentage 


Net Debt Increases Order of Per Capite 
Debts in Pais 
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10 Mun’s ... 
1 Dom'n .... 26.4 11 Que. 
Economists’ Suggestions 

The foregoing table indicates that 
the figures may be misleading in 

ome respects. Prince Edward 

nd illustrates the point. Statis- 
tically, the Institute’s study would 
have been of greater value if it had 
been compiled to show the relation- 
ship of the increased cost of servic- 
ing net debts to the income of the 
various areas, according to econo- 
mists. 

Economists contend that the cost 
of the debt is more important than 
its bulk, This would be indicated 
by the rate of interest. Then, they 
say, to measure the real increase in 
the burden, comparisons should be 
made of the cost to the income of the 
people affected. 

e Institute states in its report 
that it would have preferred to com- 


+ pare the growth of wealth with the 


growth of debt, but that figures 
were available only to the end of 
1929, and would Rave been mislead- 
ing. Economists consulted by The 
Financial Post, feel that a compari- 
son of income and the cost of serv- 
iting the debt would be even better 
than a comparison of debt with 
wealth, 

It is noteworthy that the decline 
(f the national income in the de- 
Pression period would show an ex- 
tremely heavy government debt 
burden in Canada, if the type of 
comparison favored by economists 
Were made. 

The Institute’s figures for net 
debt allow for sinking fund deduc- 
tions. No allowance is made, how- 
ever, for self-supporting public 
services, because their. earnings 
vary, and “it was felt that it was 
advisable to indicate the possible 
ae" that taxpayers might have to 

ar, 


Figures were taken for fiscal 
years ended in 1923 and 1933. Al- 
though many of the fiscal years do 
hot coincide, the Institute feels that 
the figures give a comparatively 
true picture. 


For simplification, The Financial |.¢ 


Post has condensed the large table 
of debt and budget experience com- 
piled by the Institute, as follows: 


Net funded debt 
Fiscal years ended in 


1933 


$ $ 7 
3,674,383,291 2,906,821,654 26,4 
9 918,136 


24,970,034 
27,197,312 


2,995,293 
63,180,607 
55,203,735 
97,191,657 
516,167,468 
104,282,917 
$128,181,720 
133,160,779 
+ °119,030,820 
« 1,210,304,446 
ee 4,843,777, 787 
eo 1,176,635,117 82 


we 6,070,412,854 


*Includes sinking fund payments, 
and excluding deferred subsidy. 
Includes P. G. E. Ry. debt, 


The comparatively small accumu- 


lated deficit, and the heavy increase 


in debt, indicated that the. govern- 
ments were making heavy capital 
ommitments. It may alse be part- 
¥ accounted for by charging of 
what might be classed as current 
Tpenditures into capital account. 

1s noteworthy that Quebee elone 
ad a net surplus over the period. 


Queries For Reader 


: As a conclusion to its study, the 
nstitute puts these queries to the 
reader: 
Pa In view of the above figures 
\ Wing large increases in net de- 
enture debts, and also continued de- 
‘cits on current operations for many 
the governments in Canada, if the 
fvernmental spending theory of 
Prosperity which now seems to at- 
how 2%, many adherents is sound, 
ow is it that Canada has suffered 
ny depression? 
* Is not a continuous yearly de- 
— on current operations a clear 
dication that the expenditure load 
pa ergter than the community can 


8. 1f this is so, does additional daily 


borrowing sound like @ sensible sol- 
ttion of the problem, or uld ex- 
jenditures be cut to the of ex- 
ting revenues? 
4. How can governments go on year 
ter year sponding more than ¢hey 


Sound Investment Trust » || i 


- 67,129,223 
49,194,480 


5,528,915 
4,354,306,315 89.4 
¢Including C. N. R. 


tIncludes treasury notes for capital exps. and relief. 
*Includes s. f. and cap. exps. cha’ 


‘Has Definite Features | 
Testing Period Sorting Weak from Strong — 


Principles for the Investor to. Seek 
Investment Trusts 


“There is scarcely an investment 
trust in Canada which has not 
eee Bc of ee — —— 
principles t orga ion 
and operation,” an authority com- 
menten recently to The Financial 

os 

Diversification of investments 
and honest man ent have been 
chiefly responsible for the -re- 
markable record of the British 
movement. But the original type 
of trust now exists, yey n 
Canada and the United States, side 
by side with many hybrid forma- 
tions. While a, number of these 
institutions, e and 
financia} companies, embody cer- 
tain characteristics they also 
include many other features of an 
alien nature, ~ 

Despite the publicity given to 
the investment trust during the 
years immediately preceding “the 
crash” there were then, and still 
are, numerous investors who are 
unaware of its distinctive fea- 
tures. Because of this situation it 
has been easy for the unscrupulous 
promoter ‘to market his issues 


under this blanket title with little | P 


trouble. At the same time lack ef 
knowledge on the part of investors 
has penalized companies which 
have been operated on sound and 
conservative principles. 


While the events of the last few 
years have altered some of the 
minor provisions related to trust 
operations there have been no 
changes in fundamental principle. 
An investor b an investment 
trust issue should look for the fol- 
lowing features which are typical 
of the pure form of British man- 
agement trust which has had a most 
successful record for over 60 years: 

%; is an association — incorpor- 
ated or voluntary—in which a num- 
ber of persons pool their funds for 

list of diversified 
securities. 


2. There is a distribution of risk, 
and restriction, usually by percent- 
ages, as to employnient of the trust’s 
funds, such restriction to cover type 
of enterprise, type of security, and 
geographical location of investments. 

8. A limitation of investment so as 


2 to avoid all responsibilities of con- 


trol, management, finance direction, 
or other special-itterest in corpora- 
tions whose securities are held. 

4. The trust should be independent 
of a sponsoring house and should be 
free from outside influence of any 
nature. 

5. Income should be the first con- 
sideration, capital appreciation, sec- 
ondary. 

6. There should be a flexible po?t- 
folio and able and honest manage- 
ment so that a surplus may be ac- 
cumulated. 7 


Investment Trust Services 


That many Canadian trusts do 
not possess all these characteris- 
ties is largely because the original 
form of this institution was re- 
modelled in 1928 and 1929 to meet 
the speculative requirements of the 
period. The present situation in 
Canada, where over 50 per cent of 
the companies formed in these 
years are now inoperative, indi- 
cates the unfortunate results 
obtained from not following time- 
tested principles. Ill-timing, lack 
of experience, purchase of port- 
folio holdings at excessive prices, 
and dumping of securities must 
also. be considered as attendant 
evils which have helped to weaken 
the trust structure in the Do- 
minion, 

The investment trust was orig- 
inally developed to assist the 
average investor, who usually has 
little expert. knowledge or time to 
analyze securities, in simplifying 
his investment problems. ile 
many so-called trusts have proved 
of little real value in this respect 
an institution of this nature, cor- 
rectly operated, should provide 
services like the following: 

1. A saving for the shareholder 
through the economy of large 
trust hases. ; 

2. Elimination of much of the 
annoyance and detail involved in 
the supervision of a wide range of 
securities. 

8. Marketability advantages; al- 
though ,not. necessarily true for 


anada, 
4. Simplification of the in- 
vestor’s taxation problems. 


~ Increase Net debt surplus (+-) or 
percap. deficit (—) in 
1923 period r period* 


% $ 
+31,164,601 
228.0 —784,543 
153.0 
. 108.0 
69.9 
103. —138,849,262 
—2,808,826§ 
—10,549,521 
—8,051,961 
—22,734,949° 
—60,399,938 
—29,236,337 


ee 
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§Cash collections only, 
rged to current. 


out meeting the inevitable day of 
reckoning which comes to individu- 
als who attempt to pursue such a 
course? 

5. With the return of more buoy- 
ant governmental revenues, instea 
of this being seized upon as an ex- 
euse for governments to my ex- 
penditures, should not the following 
steps be taken? 

a. Keep expenditures, current and 
capital, within the limit of income 
for a number of years. 

b. Take steps to lighten the tax 
burden by a removal of so-called 
emergency taxes and increases in 
rates imposed in the last two or 
three years. ¢ : 


Interest in By Oles ro loon 8 
Acquired By Olga Gas 
A progress report of Olga Gas & 
Oil Co. reveals the company is. oper- 
ating about 1,600 acres’ in ent 
County, Ont., and are in addition 
holding for possible future workings 
otential oil and gas lands in Kent, 
ssex, Elgin and Brant Counties. 
vom Pe. Soge produaing, wells 2 
ent county, the company ° 
eted about 350,000 cubic ft. of gas 
to Southern Ontarip Gas Co. 
Revenues have amoun to about 
$2,600 ‘a winter month. 
The rt outlines new acquisi- 
tions of the company in Indiana, U.S. 
In this state they have a 51 per cent 
inte in leases covering 110,000 
acres, ne nage gat gees : 7 
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5. Diversificatio 


} ane ensuring "Greater 


Changes “ 

opmen 
1930 have‘ been the complete dis- 
appearance for the field of a 

number of units and trend 
consolidation re Both 
have been natural opments in 
the light of their original ital 
structures and the unusual n 
which they have been subjected to 
in the last few years. The testing 
period through which we are now 
passing has likened to that 
experienced by the British trusts 


DIVIDEND SOON? ~ 
Recent Labor Troubles Indi- 
"eats Higher Operating 


Costs For Present 
Year 


Barcelona Traction, Light & Pow. 
er Co. almost doubled its net revenue 
for the year ended Dec, 81, 1933, 


the 19th annual’ statement report- 
: $2,484,419, after bond 


a 5,182, § nst 1510308 
f $1,835,182, as 
in f 2 and 1 460 861 in tah. 


Gross revenue was 0 
2,943,319 in revious 
741 from $ 18 rot} 


. The substan 
towed 1982 was, due almost a 


in the 90’s, and from which they 


emerged strengthened. 


The present consolidation move- | Spain, th 


ment in Canada is following a like 
trend in the United States and is 
helping to en the general 
field. Only by the elimination of a 
number of units o 
under boom conditions, which 
apparently cannot operate at.a 
profit, can the present rather 
unsatisfactory situation be im- 
roved, ° costs have been 
reduced in the mer units in 
x ginctal Eeater “iF Oe 
a general firming o: olio 
holdings. Another group of Can- 
adian trusts, in order to adapt 
themselves to changed conditions 
of the period, have written down 
capitalization, although usually on 
a share exchange basis and with 
no new capital subscribed. 

It is also expected that t 
departure from the field will be 
the method followed by a few units 
in the near future if operating 
results do not improve consider- 
ably. While the hopes of some 
investors will not be reali it is 
felt that this development will help 
to greatly stren n the move- 
ment as —_ ea —— 
emphasis ready being plac 
on income rather than capital 
appreciation and more considera- 
tion is being given to portfolio 
holdings than formerly. 

Suggestions For Improvements 

In a trust following the prin- 
ciples of the pure British form 
there may be little to be gained 
from the publication of portfolio 
holdings. e investor places his 
funds in the hands of managers 
whom he depends upon to invest 
wisely and honestly. Most share- 
holders of Canadian trust issues 
can secure a list of the trust’s 
holdings if they apply to the head 
office. On the other hand some 
improvement could be made by 
publication of more detailed par- 
ticulars in annual or quarterly 
balance sheets. 

Proposals to place the invest- 
ment trust under the jurisdiction of 
the ee of insurance, or to 
have them inspected like banks or 
bona-fide trust companies, have 
not met with general approval. 
Reform from within is considered 
more advisable and generally has 
the advantage of more -expert 
consideration. 

It is felt that an improvement 
in the Canadian field could be 
made by the establishment of an 
organization similar to the British 
Investment Trust Association. This 
body acts as a clearing house for 
member firms and has been of 
inestimable value to the individual 
investor as well as the trusts. An 
organization of this e in Can- 
ada, even on a decidedly moderate 
basis, would help in standardizing 
practices and clarifying the situa- 
tion for the investor. Canadian 
banks, .insufance companies, and 
investment bankers haye trade 
associations of this nature which 
have helped them considerably, 
and it appears that investment 
trusts might co-operate on a some- 
what similar basis. 

Trusts Doing Better 

The recent improvement in 
market prices has assisted the 
trusts and the' majority of Can- 
adian units in 1938 showed a rise 
in their net asset value but a 
decline in net income. Trading 
geet continue to be small and of 
ittle importance. A small return 
to trust shareholders continues to 
be the common practice, 

Investment reserves, which were 
not given much consideration, in 
1929, are commencing: to gain 
prominence, The recent rise in 
— corporate profits is re- 


ected in the resumption of divi- Ratio 


dends on a number of trust port- 
folio holdings. The practice of 
repurchasing senior securities was 
continued by a number of trusts 
throughott 1933 and with this 
reduction in charges it became 
cubto to increase the surplus. 
ecessary Features 

Whether the investment trust 
will assume a position of import- 
ance in Canada c ble to that 
held in Great Britain it is difficult 
to state definitely at present. 
Although - under! conditions 
are somewhat erent in the two 
countries, there seems no reason 
why this investment device, P - 
vided it is given a fair chance in a 
normal business period, should not 


4| prove its worth in the Dominion. 


While this institution provides 
an essential service to the average 
investor, and one not provided by 
any other. organization of a like 
nature, it has been handica in 
its growth in this country by cer- 
tain unsound features which were 
characteristic of high finance in 
the Mad Decade. 

The investment trust, to warrant 
confidence in the future, according 
to one well-known expert, must 
conform to the following general 
rules: 

1. It must have an efficient and 
honest management. 

2. The ma ent must have no 
connection. with anys house of issue 
or any other interest which would 
influence = judgment in selecting 

stments. 
in The management must be inde- 
pendent of the gromp engaged 
marketing the shares of the trust. 

4. It mast seek safety of principal 
and a sound yield primarily, appre- 
ciation of capital secondary. 

Pe It a ae jares soceen to enlist 
e most capable managem 
6 

to es. 

9. There he a broed 

Apne % Bai oe eon 
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zed | 8.70 


ments a 


Ca dollar venga 
n a 
setas in 19338 as ae 10.96 
in 1982 and since the close of the 
fiscal year the rate has been 4till 
more favorable. Little difficulty 
praciiage teggmel yr me Mt 
r payment of o 
commercial ensactions but the 
company was unable to remit all 
the pesetas needed for financial re- 
quirements. 
Dividends Possible 
The hope is ssed in the re- 
rt to shareholders, however, 
at in the near future it will be 
possible to declare a small dividend 
on the share sapere If so it would 
be the first since 1931, when 50 
cents was paid on the present 
shares. 
Gross receipts from the compan- 
ies operating in Spain showed only 
1.44 per cent improvement over 
1982 and this, states the report, was 
considerably reduced by ane 
opera expenses arising m 
additional taxation and higher 
wages demanded and secured by 
emplo . During the present year, 
these increases are expected to ma- 
terially add to the operating ex- 
penses of the com ° 
There was little actual loss from 
ay and labor disturbances in 
933, it is reported, and the country 
now seems to be in a more settled 
condition. Although rainfall was 
below average, it was not necessary 
to utilize steam plants to maintain 
the base load. 


; Revenue 

Revenue from all sources when 
converted into dollars was $4,527,- 
741 as against $2,943,319 in 1932, 
while administration and legal ex- 
were reduced from $183,603 
m the previous year to $144,545. 
The premium on bonds reduced 
amounted to $63,595 as against 
$48,667 in 1982. Slightly over §$2,- 
000,000 was added to previous sur- 
plus but this was offset by $2,000,- 
000 placed in a suspense. account, 
leaving the balance carried forward 
as $2,094,433, or slightly better than 

for the previous year. 
and Surplus Aceount 

Years Ended Dec. 81 
ses 1988 
Rev. from all sources 4,527,741 2,948,319 
Admin. ex. legal fees 144,545 188,608 
bond red. 

63,595 48,667 


4,319,601 2,711,049 
1,835,182 1,400,757 


Net profit 2,484,419 1,810,292 
os Previous surplus 2,010,014 1,099,722 


-+ 400,000 400,000 
2,000,000 


Bal. carried forward .. 2,094,433 2,010,014 

Monthly gross earnings. were on 
about the same level as for the year 

revious, the total in 1933 being 112,- 
10,277 pesetas as compated with 
111,301,962 in 1082 but there was a 
downward trend toward the end of 
the year, November and December 
both being below the earnings of the 
same months in 1932. Operating ex- 
penses on the other hand with the 
exception of February and December 
were up and the total for the year 
was 89,048,617 as compared with 37,- 
600,586 in 1982. Net earnings month 
by month showed decreases in April, 
May, October and November, but were 
up in the other eight ménths with 
the total for the year very slightly 
higher in 1933. Total sales showed 
a decrease of 2.26 per cent, which 
loss was attributed to unsettled con- 


ditions. 
Working Capital 
1983 1984 


$ $ 
9,518,599 5,219,387 
+ 38,675,505 2,821,687 
- 5,888,094 2,397,800 
2.58—1 1,85—1 
Current assets which amounted to 
$0,518,599 against. $5,219,387 in 1982 
were made up of mainly, cash on 
hand $6,682,202, compared with §$2,- 
391,941; accounts receivable, $1,880,- 
324, or about the same as for the 
previous year; and sapeanety 
078, which was down from $1,063,06 
at the end of 1932. Current liabilities 
while up nearly a million dollars did 
not increase, to anything like the 
same extent as the current assets and 
therefore the working ital showed 
a substantial gain {rom $2,397,800 in 
1982 to $5,838,004 in 1988. Of cur- 
rent liabilities the largest item was 
accounts payable which amounted to 
$2,379,241 as against $1,955,550, bond 
coupons outstanding and accrued in- 
terest on funded debts, $760,402 as 
against $494,778 and bonds called for 
but not yet redeemed of $588,506 
against $361,661, 


for the trust’s shares, which implies 


listing on a recognized exchange. 
While it would be impossible to 


have all these provisions implanted 
at once, it is agreed that the 
improvement in the field now 
place must be 

is to gain its 

rightful place. Besides the unfor- 
tunate factor of ill-timing, which 
is not wholly the fault of the 
of these institu- 
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(Of 434 leading newspapers as reported to A. N. P. A:) 
: .  Jan., Feb., Ma 
ae ‘1938 
Tons 
683,717 


1933 * 
Tons 
2,146,279 


1932. 
Tons 
, 2,264,878 
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1,065,514,601 


Mining Concerns 
Newly Formed 


junlt as te ©. Celenta; Capt, eaters: 
; H. 0. ry; Capit. author. 
50,000 shs. of n.p.v. 

Amalgamated Mill & Mines—Ont. 
Incorp. Mey 7; H. O. Toronto; Capit. 
author. ,000 shs., of n.p.v. ° 

Associated Gold Mining & Finance 
Co, — Que. Incorp. April 21; H. 0. 
Montreal; Capit. author. $20,000,000, 


par $1. 

Atigo Gold Mining Co.—Ont. Incorp. 
April 80; H. O, Port Arthur; Capit. 
author. 100,000 shs. of n.p.v. 

Bathurst Gold Mines—Ont. Incorp. 
April 20; H. 0. Ottawa; Capit. Author. 
4,000,000 shs. of n.p.v. 

Barmas Mines—Ont. Incorp. May 2; 


-H. O. Toronto; Capit. author. $3,000,- 


000 par value $1. 

Chaudiere Gold Placers—Que. In- 
corp. April 19; H. O. Montreal; Capit. 
author. $99,000, par $1. 

Concordia Gold Mining Co.—Ont. 
Incorp. May 12; H. O. Toronto; Capit. 
author. 3,000,000 shs. of n.p.v. 

‘ Contact Gold Mines—Dom. Incorp., 
April 23; H. 0, Toronto; Capit. 5,000 
shs. of n.p.v. 

Ditton River Gold Mining Co.—Que. 
Incorp. April 19; H. O. 1,411 Crescent 
St. Montreal; Capit. author. $250,000, 


par $1. 

Ensign Gold Mines—Ont. Incorp. 
April 30; H.O. Toronto; capit. auth- 
or. 1,600,000 shares of n.p.v. 

Federated Mining Corp.—Ont. In- 
corp. April 27; H. O. Toronto; capit. 
author. $6,000,000 of $1 par value 
shares. 

Frontier Red Lake Gold Mines—Ont. 
Incorp. May 8; H.O. Toronto; capit. 
author. $3,000,000 par value $1. 

Golden Arm Mines—Ont. Incorp, 
April 27; H. O, Red Lake; capit. auth- 
or. $8,000,000, eer value, $1. 

International Ti lt 
corp. April 16; H, O. Toronto; Capit. 
author. 2,000,000 shs. of n.p.v. 

James Ki Mines—Ont. In- 
corp. April 17; H. O. Toronto; capit. 
author. $8,000,000 par value $1. 

Kawinogan Gold—Ont. Incorp. May 
1; H.O. Toronto; capit. author. 4,000 
shs. of n.p.v. 

Killoran-Horne Mines—Ont. Incorp. 
May 4; H.O. Toronto; capit. author. 
$2 $00,600 par value $1. \ 

onde Gold Mines—Ont. Incofp. 
Aprit 12; H. 0, Toronto; Capit. 
Author. 2,000,000 shs. of n.p.v. 

Leader Gold Mines—Ont. Incorp. 
April 17; H. 0. Toronto; Capit. 
Author. $100,000, par value $10. 

Lois Lake Gold Mines—Ont. Incorp. 
April 24; H. O. Kirkland Lake; capit. 
author. $3,000,000, par value, $1. 

nee Mines—Ont. Incorp. May 4; 
H.0. Toronto; capit. author. 150,000 
shs, of n.p.v. 

de Mers Placers Ltd.—Dom. Incorp. 
May 9; H.O. Toronto; capital. author. 
8,060,006 shs. of n.p.v. 

Millar Lake Exploration Co.—Ont. 
Incorp. April 28; H. 0. Toronto; cap- 
it. author. $100,000, par value $1. 

Neswoba Mines—Ont. Incorp. April 
27; H. O. Kirkland Lake; capit. auth- 
or. $1,000,000, par value, $1. 

Norbell Gold Mines—Ont. Incorp. 
April 27; H. 0, Toronto; capit. auth- 
or. $2,000,000 par value $1. 

Novarada g Corp.—Dom. In- 
corp.; H. O. Montreal; Capit. Author. 
5,000,000 shs. 


h 
Pike Consoli Gold—Ont. In- 
corp. April 18; H. 0. Toronto; Capit. 


Author. $1,000,000, par value $1. 
P r Iron es——Ont. Incorp. 


Ma — Toronto; capit, author. 
20,000 shs. of n.p.v. 

Porcupine Watbron Gold Mines— 
Ont. leery ril wae ie soonetas 

it. r ue $1. 

oe n Lebel Geld Mining Co.—Ont: 
Incorp. April 26; H. 0, Kitchener; 
capit. author. $3,000,000 par value $1. 

Sigma Mines—Dom. Incorp. April 
21; H. O. ceeee Capit. author. 
3 000 she. of n.p.v. / 

“South McKenzie Island Mines—Ont. 
ieee. RO LOO, 3x i ae ; Capit. 

or. s 5 

“South Vermilion Gold. Mines — 
Ont. Incorp. April 27, 1984; H. 0. To- 
ronto; capit, author. $1,500,000 par 
value $1. 


May 10; H. O. tigeoepl Capit. author. 
oo £ u 
Widens “G Mines—O Ont saoemp 
April 25; H. 0. Toronto; capit, auth- 
or. $100,000 par value $10. 
ert 


Charters 
Mo > Mines Development Co.— 
Applied May 15, for ouresocet of Ont. 
: coenbened On- 


organizers, Many 
tions in Canada were o on | 900 


mistaken principles in a few 
cases on lines that - 
ent intention to commit if 
not legal, frauds. Cases of 
honesty in the Canadian field are 
evidence 


consistent with the 


Win te rior claim 

on) e Ores & Metale—Has ap- 
plied for surrender of its Ontario 
charter on May 8. 


relatively scarce but 
in sable te chow thet the weatority 
of trusts were not on a 


basis 
under which they marketed their | 


securities. 


- This is the final article in a 
series on the investment - 


‘movement in | sivogags 


seam 


Pow 
11,178 
318,426 


1,164,769,8%9 


ASK SERPENT BASIN _| Mines Departm 
FOR TAX ARREARS| Two Valuable Officials 


— 159 
tion the rience of i 
vill te vereld Ok meee members who are usitg the products of overseas news- 


Decrease — ' 
; % 
= 108,599 — 48 
Exports 
i OTe 
266,472 
A 1 ti > g 
(62 major cities) 
r Loss— | 
Agate Lines % 
99,255, — 8.5 


1932 | Increase + 
“+ $20 


61,954. + 242 


Corp. to its president, Lt.-Col. Robt. 
F.Massie, D.S.0., has resulted in a 
meeting being called ‘for Jane 26, 
which promises to be an airing of 


20 
15,288 


Tons 
406,106 


Jan., Feb.,Mar 
oe ~ 1988 


Agate Lines Agate Lines 
266,890,495 


cents per share, 


se at 
se ted at the annual 


plan was 7 

meeting sp 
of shareholders, to the 
stock having advanced to nearly. $10 
per share complications were in- 


| 

| 

: 

3 110 
A835 34,493 | 
| 


226,859,561 


nent Loses 


ent of Mines 


Must Pay Up or Forfeit os 'orume bab teat the services’ of 


Rights, Whiskey Lake Com- 


°o 


Mines, is again in the limelight. 
Notice has been served throu = 
Mining Court of Ontario on t | toba, an 
Basin 
co-owners of the discovery strike 
ee Piste vlghte; mi of the for- 
eiture o r under a vesting 
jn a = aa aid by A 

@nd co are y st 
30, 1934. The Seetenk mH 


o 


this 


MASSEY 
miles s north of here, gol 


pany is Told 


From Our Own Correspondent 
Ont.— Whiske 


Wilson, discoverer of Dome 
nes, incorporated in 1928 and 


@ mining court unless 


of interest in 
area, as evidenced by court pro- 


ceedings, is due to the boom in gold; 


large rich gold nu 
disco 


Jack 


Free gold appears on surface on 
the west shore of Whiskey Lake. The 


and portage 
Whiskey Lake lies the Golden Port- 
age of Se 


said 


promise of immense mineral possi- 
biliti 


Drumheller Collieries Bonds 
Accept 2-year Postponement 


Holders of the $350,600 of out- 
standing seven 


age 
fated Collieries have consented to 
a postponement of all interest and 
ee payments for two years 
frem " 
is informed. 

At meetings in 1931, 1982, and 1933 
bondholders consented 
ments, and the latest arrangement 
continues the policy. 

The company’s statement for the 


year 


deficit of $34,884, after allowing $24,- 
542 for bond interest and $6,563 for 
depreciation. Total defitit at June 
30, 1988, stood at $140,3 
$71,580 of accrued and deferred bond 
interest. Current assets were $14,334, 


and 


cluding loan of $82,286 from Bank of 
Montreal. This left a working capi-| R. E 
tal deficiency of $113,960. 


d on the above property by 
Ison a few years ago. 


is inaccessible except by canoe 


hiskey Lake area is |} 
by ite discoverers to contain the 


coverin: 


er cent first mort- 


bonds of Drumheller Consoli- 


1, 1934, The-Financial Post }. 


to postpone- 


ended June 80, 1988, showed a 


current liabilities $128,294, in- 


answers these 
questions 


\ 
1. Must industry and trade 
be controlled? 


2. If so, who is to do the con- 
trolling — business itself 
or the Government? 

3. What does labor want? 

4. What is mass buying? 


5. Are the big stores socially 
good? S 

6. What is “chiselling” in 
business? — a 

7. What is the place of the 
Trade Association? 


8. Must the B. N. A. Act be 
rewritten? 


9. What is Economic Plan- 
ning? 
16,: Mane, se <comtnel- eae 
business men, 
consumers? 


Pouedy te. the 22 . 
eat ere ee . 
o SIE a ea ats = » 
ore: a 


ach 


Dr. W 
with lau 


and map 


consulti 
T. W. 


"fia 


coupons 
Montreal, or Chicoutimi. 
es. holding overdue bonds, on which in- 
terest js still payable, are requested 
to register with 
coutimi, so that cheques may be sent 
payment of such interest. 
Formalities necessary to obtain pay-| 997 
ment on overdue bonds will be. ex- March 
plained by Mr. 
quest, it is stated. 


Beaver Silver Pays Way 
From Smelter Returns 

Of the authorized capitalization of 
shares of 20 
1,853,860 were outstanding as at Jan. 
31, 1984, annual report of Beaver 
Silver Mines states. 

In submitting the balance sheet, 
directors state that while recovery of 
ore for shipment has not been as sub- 
stantial as they had hoped for, net 
smelter returns have materially con- 
tributed toward development costs 
, including | and additions to plant and equipment. 
Current assets are shown at $3,592 
and current liabilities at $23,980; in- 
cludifig loans of $27,760. The direc- 
tors’ report is — by C. M. Oliver, 

Berry, H. 


2,500,000 


Evans and J. G. Walker. 


two of its most outstanding men, /J 
with the resignation of Dr. J. F 
Wright and T. W. Hardy, Jr. 
in one activi 4 i God's ed the board on Octo- 
ng the actiy n God’s | were pass e on 
ao so om that district. Bt by ia th ast the tack 
scovery| on tha nee joining the|; 
ermanent staff of the department is seen as more of a personal at 
n 1922, Dr. Wright has investigated 
the ter ge) ef ani- 
ast central Sas ewan. - 
He leaves ‘now 4 to engage in private | near $10 it is said can be attributed 
P ce. 
rdy, who has assumed an / tion put on by heavy buyi 
Sean Ce yale, ont, tome 
an “othe ee, Woe | regard to its present earning posi- 
hae eon, in charge of the sts! | lon clone students of the company 
int Anetaiie € | cannot justify a $10 market valua- 


ts having been | Chicoutimi School Commiss’n 
Pays Interest to June 1, 1934) to Col. Massie he was left free to 
School Commission of the city of . 
Chicoutimi, Que., has been hae fit and those closest to the situa- 
ized to deposit with its bankers aj tion are conversant with his plans 
sufficient amount to cover payment of | to distribute a la 
from Massey. Above coupons due Feb. 1, May 1, and June 
’ . according to 
ent Lake, where there is 
naib wth gol i aaiear eimnaten ines municipal commission. 
posure. The 


report | ber 11, last, the existing opposition 


to a more or less artificial Ny ee 
m 
n. At the present time, having 


cal laboratories. tion for the common shares. 


use the in any way he saw 


onda are requested fo present tane| ABEiL Output For C. & E. 
for payment in Quebec, 


Below Figures For March 


Production and royalties from the 
Je mcm wells on the lands of the 
Calgary & Edmonton Corp., amount- 
ed to 26,641 bbls. in April last as 
compared with 47,800 bbls. in March. 
The royalty paid amounted to $10,- 
as compared with $11,465 in 


Creditors 


. E. Blackburn; Chi- 


Blackburn upon re- 


at the C. Longview No. 1 well 
in the south end of Turner Valley 
and on May 30 last was at a depth 
of 6,049 ft. At this date the No. 1 


Royalties on C. & E. land stood tem- 
ya 4 suspended at a depth of 
810 ft. 


cents par, 


Alberta Oil Production 
106,443 Bbls. in April 
Alberta oil production in April 
amounted to 106,443 barrels of which 
102,091 barrels was crude naphtha 
from Turner Valley field, 1,765 bar- 
Tels of. light crude from the Turner 
Valley field, 507 barrels of heavy 
crude from the Wainright field, and 
2,080 barrels from the Red Coulee, 
Border and Keho fields. 


C. Adams, W. F. 
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ron CANADA 


‘A forty-eight page booklet reprinting in 
full the recent series of articles in The 

‘ Financial Post on the Stevens Committee, 
the N. R. A. and the problems of regulation 
of industry in Canada, 


Probably you read these articles and want 
to read them again. Possibly you had time 
to read only one or two of them and now 
want to go over them all more leisurely, 
You will find this little volume informative, 
stimulating and authoritative. 


The articles have been reprinted on good 
book paper, bound in heavy paper. There is 
a two-color cover and a full-page plate of 
Hon. H. H. Stevens. 


This is a noteworthy volume that. every 
business man and student will want to read 
and keep in his library. 


. Order through your bookseller or use the 
coupon if more convenient. 


Price 50 cents 


[7----------------------—- 


THE FINANCIAL POST, 
481 University Ave., Toronto 2, Canada. 


for Canada” for which I enclose .... 
rate of 50 cents for each copy. 
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At the time the offer was made — 


Drilling in the limestone continues | 


for the approval . . 
owing 


well being drilled by Associated 9 
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Boe s. 3 of Mining Corp., has 


one compares the average price per 
share of the two monthly figures. 
the trading was valued at 
1. In May the. values of 
transactions totalled $18,565,321. 
Analyzed, this meant that the 
average price per share paid in the 
April trading was only 62 
cents per share. In May, despite the 
drop in volume, it was 82 cents per 


us the May trader was con- 

not so much in penny stocks, 

but in the higher-priced shares. The 
small trader, who gambles reckless- 


The fact that the decline in vol- 
ume was not purely seasonal is evi- 
denced ‘by comparing these figures 
with last year’s, when the volume of 

, g jumped to 27,340,309 in May, 


trading | 
~ from’11/194,513 in April. : 


These: monthly ‘ figures . provid 
meaty material for the statistician. 
For example, by dividing the value 

: of the monthly turnover by the total 

‘dividend “payments: during 1933, it 

- \can‘ be shown that: the market value 

* ofthe mining'stock on the Toronto 
Exchange for one month-is 50 per 
cent more than the total dividend 
value: for a whole year. Which 
shows’ amcng ‘other: things how 
grossly in excess the market value 
is of the actual value. 

The notorious vacillations usually 

‘ ‘associated with the weather in 
spring were evident in the May 


_ * mining market, and sharp rises and 


slumps featured the month. 

'. “The lew point in May was reached 
on the 14th. On this day, the ex- 
change index on 20 golds fell to 
115.40 from an opening of 119.03. 
Four days later a sharp rise carried 

. the index above the opening figure, 
and the golds finished the month at 
a higher figure than the opening. 

‘ Silver did not recover so well and 
ended with. a loss in the index figure 
of 2.67 . 

Following are the sales and value 
for the period compared with other 
months: 

Sales 1934 1933 
22,578,580 27,340,209 

60,613,249 _ 11,194,513 
65,990,790 11,021,740 

+ 36,926,133 20,157,268 

29,114,193 18,777,251 


215,222,945 88,491,081 


$18,565,221 $40,667,846 
37,054,681 21,791,708 
42.74.4183 9,596,683 
22,432,778 21,757,062 
18,100,806 10,142,654 
$138,894,494 $103,955,948 
oie is 


Russia and Gold 
' ITH a reported output in 1933 
of nearly $100,000,000, Russia’s 
gold industry is staging a remark- 
able growth, according to word from 
that country. 

Passing in afew years the produc- 
“tion figures of both Canada and 
‘U. S., the U. S. S. R. now ranks sec- 

ond in gold-producing countries of 
the world, being surpassed only by 
that doughty champion producer, 
the Transvaal, which had an ap- 
proximate production last year of 

In a statement redolent with op- 

timism, A. Serebrovsky, chief of the 


gold industries, has claimed that so | mad 


vast are the Russian gold deposits 
that in “the near future” the Soviet 
will pass the Transvaal mark. 

In ‘mentally. digesting these re- 
ports, it would be well to flavor 
them with a dash of known facts. 
Principal gold producer in Russia is 
the Lena goldfields, which up. to a 
few years ago was controlled by 

- Britain. Even under the resourceful 
administration of Britons, this camp 
came nowhere near to producing the 
staggering figure claimed now by 
the Russians. 


In her hey-day, 1908-1910, Russia 
including all Asia, as a gold produc- 
er had an output of about $64,000,- 

It may or may not be significant 
her present rather startling 
to gold deposits come at a 
when she is desperately in 
of credit from other countries. 


Movements of 
Mining Men 


Wm. Hurst, president of Central 
Manitoba Mines, recently returned to 
Winnipeg after a trip to the com- 
roperty northeast of Win- 
2 . was accompanied on this 

by H. C. Ritchie, vice-pres. 

Lt.-Col. H. H, Yuill, M.Se., promi- 
nent Vancouver engineer and mining 
figure was recently in the Swayze 
area also Toronto on a business trip. 

Claude Ferguson, formerly man- 
ager of Granada Mines, has left for 
Panama where he will relieve, as 
‘mine manager, C. F/ MacDonnell, of 
'Veraguas Mines, who is returning to 
‘Canada on a year’s furlough. 

+ John A. Read, well known Toronto 

consulting mining engineer and 

geologist, has returned from Partf- 

ama, where he spent the winter in a 

ree capacity for Veraguas 
ines. 


M. F. Fairlie; managing engineer 
been elected 
ebairman of the Toronto branch of 


_ the Canadian Institute of Mining & 
| Metallurgy. a 


Gunnar Gold Mines—Diamond drill 
hole No: 6’ has intersectéd the No. 3 


i os at a depth of 150 ft., according 


officia) information, .Shaft. sink- 
ae a proceeding and is at about 


Additional Mill Capacity 
Ready in Three Months 
Says President 


At a l y attended . annual 
meeting of iboo Gold Quartz in 
Vancouver on Ma 
heard Dr. W. B. Burnett president 
predict that, in view of the strong 
cash position enjoyed by the com- 
pany, it would be able to make a 
substantial dividend payment be- 
fore the end of the year. i 

After this announcement’ the 
present triple directorate was re- 
turacd td office. Apart from some 
eviticism that shareholders were de- 
prived of clear-cut information, the 
meeting was harmonious, and was 
marked by an optimistic tone. 

Dr. Burnett stated that additional 
equipment to bring. the mill capac- 
ity to 100-120 tons daily, would: be 
ready for operation in about three 
months, and operations would then 
be on a profitable basis.. 

Reports in Six Weeks 

It is planned to release the re- 
pas of John Norman Wynne, of the | 

ndon firm. of McCarthy and | 
Binns, who is at present making a 
study of the property, simultane- |! 
ously with that of Ira B. Joralemon, 
which is already in the hands. of 
directors. This will be in about six 
weeks, Dr. Burnett assured a group 
of impatient shareholders, who were 
pressing for immediate release of 
the Joralemon report. 

While definite estimation of ore 
reserves was not practical, owing 
to. the nature of the formation, the 
president. estimated the ore ayail- 
able at from 50,000 to 150,000 tons. 
Dr. Burnett stated-it ‘was the in- 
tention. of directors to issue pro- 
gress reports at. frequent intervals. 
He denied that. Newmont interests 
had offered to operate Cariboo Gold 
Quartz. : sf ’ , es « 

The ‘reason ‘advanced for- not*re- 
leasing the Joralemon report im- 
mediately was that it had only 
reached the hands of directors the 
day before the meeting, and they 
wished time to study it. The report 
was voluminous, stated Dr. Burnett, 
but he could say that it was favor- 
able arid. agreed in. the main with 
the idea already: reached by the | 
directors. that. with the amount of 
ore developed the capacity should 
be stepped up with a view. to divi- 
dends. 

Two directors will be added to the 
board in the course of the next few 
months, Dr. Burnett’ stated, in 
answer to a demand that the share- 
holders be allowed to select two 
more men for the . 

R. R. Rose, general superintend- 
ent of the mine, appeared to answer 
questions. He stated that there 
were roughly 30 veins on the prop- 
erty, varying in width from two or 
three inches to a maximum of 20 ft. 
With additions to equipment the 
percentage of development ore in 
the mill feed was increased to 68 
per cent.. He’ saw no evidence to 
believe the vein would -pinch out 
at depth. Crosscuts paralleling the 
main tunnel will be run on both 
sides of it, 600 ft. distant. The 
main tunnel has been driven 1,500 
ft. beyond the Sanders area. Within 
the past week, a 15 inch vein had 
been struck, Mr. Rose announced. 


NIPISSING PLANS 
INTERIM DIVIDEND 
IN JULY OF 12!4c 


Proposal Needs Only. Ap- 
proval of -Directors, 
President Tells 
Shareholders 


Nipissing Mines ‘Co. plans a dis- 
tribution of 12% cents per share, 
E. P. Earle, president, announced at 
the annual general meeting, held 
in Toronto on June 5. While a 
definite announcement could not be 
e until directors had considered 
the matter, Mr. Earle was confident 
the distribution would be made 
about mid-July. 

Shareholders were told that wells 
in the Michigan oil field were now 
returning about $7,000 per month, 
of which Nipissing Mines received 
about 62 per cent, by virtue of own- 
ing 623 out of 1,000 shares in 
Michigan Pacific Oil & Gas Co. 
Nipissing Mines increased its hold- 
ings in Michigan Pacific last year, 
and had now a total of $100,000 in- 
vested in the aréa. 

Mr. Earle, in answer to a ques- 
tion, denied that it was the plan of 
the company to change its capital 
structure, or make any distribution 
from capital accounts. 

The Beattie proposition, he also 
stated, was making money, despite 
tthe necessity of shipping concen- 
trates to the coast. He predicted 


that by the end of the year metal- Y 


lurgical and similar problems would 
be completely ironed out. 

Investments which on Dec. 31 
last were carried at a cost of $900,- 
000 he said. The company had also 
profited by holding silver bullion, 
said Mr. Earle. 


CHARTER GIVEN UP 
BY LAROSE MINES 


Report LaRose Rouyn to 
Revive Activity on Old 
Cobalt Claims 


Following the surrender of its 
1907 Ontario charter, listing of La- 
Rose. Mine shares was - discontinued 
on the Montreal curb on Saturday, 
June 2. 

In 1926 this company sold all: its 
asséts, including at arn and a con- 
trolling interest in University Mines 
Ltd. to LaRose Rouyn Mines, formed 
to acquire these assets. In consider- 
ation of this sale, LaRose Mines re- 
ceived 750,000 shares, which were 
held intact by the company. Subject 
to any claims which might be made 

ainst the LaRose nes, these 
shares, will be distributed to share- 
holders, The Financial Post learns. 

LaRose Rouyn Mines, whose shares 
are not listed, has been inactive for 
some years. Up to Dec. 31, 1932, a 
total of 26,719,340 ounces of silver 
was. produced from. the property, and 
$6,600,547 paid in dividends. | Since 
that time there has-been ‘no activity. 


~ 


—Sketched by Charles Comfort. 


--CAPT, JAMES GORDON ROSS, B.Se 


Manager of ‘Asbestos Corp.,. whose ‘engineerin 

into the hector inde the ‘block “ caving” 
irm from the shoals. of 1929-1930. Bes 
‘skill, Capt. Ross is noted for ‘his genial personality, 


credited with saving this 
his. engineeri 
which 


resulted in: ironing: out -man 


‘getiius in‘ inttoduting 
des 


‘of the intetnal troubles: whi 


atone time. feagured, the, operations’of ‘the company. 


Capt. Ross’s Pioneer Plan | 
Boon to Asbestos Industry 


Revolutionary Method of Asbestos ‘Mining Proves 
‘Cheaper ‘Than .Open. Pit 


Mention the name “Ross” to the 
man onthe street, and he'll think 
of rifles, ex-lieutenant Governors, 
the -bonny braes of Scotland, or 
any one of a number of things. 

Mention the same name ‘to any- 
one familiar with Canadian mining 
and if they. don’t think.of asbestos 
and “block caving” you can get 
your money back. 

Because if Capt. Jas. G. Ross, 
B.Sc. does nothing from now on 
but rest on his laurels, which isn’t 
the sort of thing Capt. Jas. G. Ross 
would do, he will be known as the 
man who revolutionized asbestos 
mining all over. the.’ world, by 
introducing to that industry the 
thoroughly ingenious system of 
mining: in which the law of 
gravity is harnessed, and instead 
of starting at the ‘surface of the 
pit and digging down, so start 
at the bottom and—well, let it 
drop. 

Oatmeal and the Scottish 

The point is, that by starting the 
block. caving system of, mining 
Capt. Ross probably saved: the 
Asbestos Corporation from the 
lethal effects of the depression, 
and solved the most serious pro- 
duction problem‘ which that com- 
pany has faced in-its_long career. 

Like other famous Scottish-Can- 
adians, Ross was born in Embro, 
in Zorra Twp., Ontario, where his 
father operated an oatmeal mill. 
As would be ex » running an 
oatmeal mill in a- Scottish settle- 


ment was a far from unprofitable | to ashe 


business, and no difficulty was ex- 
perienced in financing young Jim- 
my through Embro public school, 
Woodstock Collegiate Institute, 
and later McGill University, from 
which he graduated with a B,Sc. 
in 1903. 

In addition to studying engin- 
eering at McGill, Jim Ross found 
time in 1901 and 1902 to do some 
practical mining in Rossiand’ (the 
name has no connection) and 
Fernie, aC He an — 
mining at the opposite side 
Canada 


Cape Breton. 

Tonnnediebety after graduation, 
Ross was employed as maintenance 
of way engineer with the Grand 
Trunk Rai Still hankering 
after mining, however, he left to 
do some thorough going, hit or 
miss prospecting in the Cobalt 
area in 1905, but failed to find his 
Eldorado. So in 1906 he went back 
to railroading, assuming the 
osition of ae and super- 
intendent of Pennsylvania Tun- 
nels under the Hudson River, New 


ork. 


Back to Mining Game 

He was not to live away from 
mining for long, however, and in 
1908 he was made manager of the 
Worthington Nickel mine, in 
Ontario, and the Chrome mine in 
Quebec. ‘| 

Unspectacular as had been his 
career so far, his genuine ability 
sot have come to the attention of 

e 
the latter part of 1908 and during 
ors 4 — Ross ae @ jaunt 

row: urope, . Asia, 
Australia, and N 
apparently overlooked. South 
America. His job was to study 
mining methods used in. chrome 
and asbestos deposits, by various 
countries of the world, and to re- 
port on these to the Quebec gov- 
ernment. If Ross had been a far 
less able engineer than be is, he 
could hardly have helped krowing 
something of chrome and asbestos 
when he returned from this trip. 
As it was, he returned about as 
well versed in these minerals, and 
their production, as any man of 
that len. , 


Wounded in War 
But his travels were not ended. 
araee oe returned to Canada in 
, ne immediately started out 
to mini: ies i 
Porcupine District’ of Gatarie, 2 
Bri Columbia and in Alaska, 


Quebec government for in| Canada. 


In°1911 he was appointed con- 
sulting mining engineer for Milton 
Hersey Co., Montreal, a position 
which, among others, he still holds. 
In that capacity he serves alter- 
nately as an examiner of mineral 
properties and mine manager. 

A man with this amount of 
energy would not be found at home 
during the war, and. Ross enlisted, 
to emerge with a badly wounded 
leg, and the rank of captain. 

-In 1929 he received his toughest 
job, and the job, incidentally, which 
was to make him famous in mining 
circles. 

In this. year, the Asbestos Corp. 
was having its troubles, troubles 
not entirely. due to the depression. 
The famous King pit at Thetford 
Mines had been mined since 1878 
and was near the economic oven pit 
depth limit. This mighty hole, then 
over 300 ft. deep, could not be sunk 
any deeper, as the circumference at 
the top could not be made any 
larger, and it was already bcgin- 
ning to crumble at the edges, at 
great risk to human life. Open pit 
mining, then the lowest cost form 
of mining, must cease. 

Sets Canadian Record 

Capt.. Ross was called in. In the 
course of his travels, this man had 
seen, and been impressed by the 
block caving system used in the 
copper: mines of the southern 
United States. | For technical rea- 
sons, it was thought impractical 
to adopt this little known system 
stos mining. 

- It had never been done before, 
so one Ross did it.’ He was con- 
vinced that by that method of 
mi » production costs could be 
kept low and. the vast orebodies 
known to exist in the vicinity of 
the gaping King pit could be 
utilized. , 

At that time, his critics thought 
Capt. Ross was overly optimistic. 
As it turned out he wasn’t optim- 
istic enough. Now Asbestos Corp. 
are mining asbestos at a cost for 
mining alone of about 21.1 cents 

er ton, a figure under the pro- 

ction costs of the open pit 
method. This figure represents 
the first year’s operations. It is a 
record in Canada for any kind of 
ore, new to the world in 
asbestos mining. 

The full repercussions of this 
adaptation of a little known cop- 
per-mining method to the realm of 
asbestos mining has undoubtedly 
not been felt as yet. It is not an 
exaggeration to say that wherever 
asbestos is mined Capt. Ross’s 
“experiment” has been watched 
with keen interest. 

But Capt. Ross’s engineering 
genius is not his only contribution 
to the industry. Equally as im- 

rtant, at least far as the 
Cana dian industry is concerned, is 
his well known geniality, and 
pleasing business methods, which 
acted as oil on the troubled 
wxters of the asbestos industry in 
Capt. Ross is | ly 
credited with ha brought about 
the harmony w exists today 
among the various interests in the 
industry, which is in sharp con- 
trast to conditions as they existed 
when he entered his present posi- 

as manager of the 

rgest Canadian asbestos enter- 

prise which means about the larg- 
est in the world. 


system ’ of ining, is’ 


money : 
ury stock at — per share. 
A liability of some $7,000 owing at 
the mine and not shown on the bal- 
ance sheet of April 
admitted at the meeting and was 
taken to represent operating ex- 
penses since that time. 

The plan of reorganization out- 
lined by. Mr. Pollard would mean 
about one new share for each four 
shares presently held and would 


30, 1934, was) p 


place a market valuation on the is 


shares given from the recent ad- 
vances, to liquidate the mortgage, 
of about 24 cents per share. 

. A Pleasant Surprise 


The pleasant surprise of the even- | 


ing came to shareholders when Mr. 
Pollard stated that he had been in 
negotiation with two different 
groups of brokers in Toronto who 
would underwrite 500,000 shares, 
which would place $250,000 in the 
treasury within ‘90 = Ha 

regard for the financial ‘struggle 
that the company has been through 
during the past four, years share- 
holders were at a loss to under- 
stand, in view of the . company’s 
present. precarious ‘position and 
relatively unknown mine: worth, 


why any broker would ‘make a firm | b 


commitment 
funds. s 

C. B. Morgan, present mine mana- 
ger, and his associates are working 
on a detailed report on develop- 
ment. and ore possibilities, which 
is expected to be available shortly. 
It is understood that the brokers 
would accept this report as final in 
justification for the underwriting. 


KENTY PRESIDENT 
WARY OF RUSHING 


guaranteeing the 


But Expresses Satisfaction 
After Trip to Swayze 
Property: 


F. L. Trethewey, president of 
Kenty Gold Mines in the Swayze 
area of Ontario, has just returned 
from an inspection trip and advises 
that while developments continue 
encouraging he is not yet prepared 
to announce any plans that would 
call for the installation of hydro- 
electric power. ‘ 

Drifting east on the No. 5. vein 
encountered some very wet ground, 
due to the shattered nature of the 
rocks, which is regarded as favor- 
able formation but is disposed to let 
the water in and seriously hamper 
lateral work. In a few days diamond 
drilling is to start from the surface 
to probe the area where lateral 
work was planned. This section is 
regarded as exceédingly interesting 
but officials are. not disposed to 
wax enthusiastic until, more infor- 
mation is available. 

Crosscutting south on the lowest 
level is also under way to explore 
a vein system that is held as promis- 
ing. The shaft sump is also being 
deepened and another pump instal- 
led to take off the heavy water 


flow. 
Third Summer 

The property was staked three 
years ago by the Kenty Brothers 
working for the Northland Pros- 
pectors, Brett Trethewey Mines and 
the Northern Canada Mining Corp. 
Some exceedingly rich. surface 


showings were encountered and an/ 


extensive plan of development was 
started under experienced techni- 
cal direction, which called for* 
sinking two shafts to a depth of 
500 ft. some 1,800 ft. apart, along 
the main shear zone where a series 
of veins were encountered. The 
area is highly fractured and there is 
a great deal of faulting with the 
result the problem of development 
is sometimes complex. 
Inasmuch as the company is 
largely privately owned, at least by 
sponsors of the staking and 
prospecting party, there has been 
no disposition on the part of offic- 
ials to boost the importance of the 
developments to date. The paucity 
of news from the property is held 
by some to be due to unsatisfactory 
developments but officials say they 
are not going to be a party to 
statements that cannot later be 


FOR SALE 


s Mine 
Largest Deposit in 
North America. Very 
cheaply mined. Good 
Transportation to every 
Market. 
Apply 
Geo. E. Corbitt 
Annapolis Royal 
Nova Scotia 


MINING SECURITIES 
KIRKHAM, SCANLON &CO. 


SECURITIES 
_ WaAverley 3041 


well known Vancouver’ cons 
tral Mining & Investment Co. of 


London England, and who’ just: re- |. 
turned from an, inspection .of- 
ving | property, : ttiainghig hopes 


¥ 


success. His | pri 


their shares’ under option’ from :the }: 
Kirkle rt from th 


nd Lake Gold Mining Co: 
which is financing Kenty..,~ -_; 


male by the Hite-biseine Bowes’ 
nade era eneee ts 
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- Informational Advertisement 


South MeKenzie Island 
, Mines Limited 


FEE: o 


“Red Lake. 


ah 
ranch transmission line:some: 90) 


pea ja sg line into Swayze, but |: 


as Kenty did; not -consider it -was 


justified in. making its share of the | 
capital ‘expenditure at.the present |. 


time, to s up . development, 


power. is presently being provided; 


by Diesel 
has two engine driven compressors 


engines. The- company | 


supplying power and .while .more |. 


power would be. desirable. officials 


are content to take the, slower and |: IR 


cheaper route to gain their objecti 


ive |: 


At. last réports. same. 2,000,005.| [== 
shares were outstanding out of ‘the |. 


New Company Acquires 
McCarthy-Wehb Claims 
Shareholders of McCarthy-Webb- 
Goudreau Mines approved sale of ‘the 
company’s property consisting . of 


seven claims.in the.south.part of]: | 
twp. 49, three miles south of. east |: 


of Goudreau, Ont.,.to a new com- 
pany, Algoma’ Summit ‘Gold Mines, 
at a special meeting which preceded 
the annual meeting on May 29. 


Sips Summit Gold’ Mines ‘hag 
an tario charter, and is capital- 


ized at 5,000,000 shares, of which |. 


1,000,000 were issued to McCarthy- 


Webb for. the property. In addition |} 


McCarthy-Webb — shareholders - were 


given an option of 2,500,000: at. 20 | 


cents a share, 

_ Shareholders were told that opera- 
tion of a* 30-ton mill’ will begin*im- 
mediately, ; 5 


$9 


‘in 


Teak. 


See 


authorized capitalization of 3,000,-|. 
shares. - i! 


POWER CONTRACT|* 


A. gold : mining ' property . comprising .16: claims, 

'. located in: the. very: heart : of ‘the «present mining 
activities of the’ Red. Lake-McKenzie Island Camp. 
Surface exploration : work now underway to develop 
‘ known veins on.the. property under the supervision 
of Chas. E. St. Paul-and W. M. Rice, E.M. 


SOUTH McKENZIE ISLAND 
_' MINES LIMITED 
Head Office: 


Mine Office: 
! 907 Rerornp Buripine 


Rep’ Lake, 
Ontario. 


0 9,659: 
Forgotten 


‘if YOUR Name 
Is Listed in Maclean’s 


With the help: of Maclean’s Magazine, 299 people have 
found $383,999 in the. past two years. 


This money was overlooked in the most unlikely of all places 
—the chartered banks of Canada. 


On December 31, 1933, there was still unclaimed the sum of 
$2,089,659. . . rent) 7 


Lists of the names in which these forgotten accounts were 
opened, and addresses, have been compiled for Maclean’s 
by Grant Dexter. They appear in the current issue. 


You, or your relatives, may be on it. 
Look: and see. 


aclean’s—June lst 
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A. J. Nesbitt, president 
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ing the seven years « 
1934. This 1 
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“Diana Gold Mines Ai 


At Production by Ju 
A télégtam ftom Charile 

€rdson, mifte manager for ! 
ines, operating in the 

toba area, ‘states it 

have the mine in prod 


5. 

Diahaé Gold Mines, f 
as the Gem Lake, +! 
liquidation in 1932, is a 
@ast from Winnipeg 
consists 6f 2,080 acres 
éompartment shait dow 
thiles of underground w 
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$73,500. 


Install Radio Telep 
To Link Dist: n 
From Our Own Correspor 

AMOS, P.Q.—Mir 
throughout. Northwest 
displaying keen inter 
installed  radio-teley 
owned and ‘operated 
ways. 

The new station « 
with the Chibougamau 
sub-station being est 
Noranda property a 
The station is an im; 
ward linking the 
ougamau camp wit! 
per-gold metropo 
now being freely exch 
150 miles of bush wa 
operators are now a 
cate daily with the 

A message received 
amau_ recently, via 
phone, states that th 
ice-Dound, breaking 
being expected within 
or ten days. 


Bulolo Gold Dredgin: 


Profits Less 
From Our Own Corresps 

MONTREAL.—Bulolo 
ing had -a recovery 
ounces. of gold from < 
yards of gravel dred: 

A. Gould, secretary of 
reported. 

This compares with 
éunces from 648,600 cu 
March and with 7,4! 
from 489,100 cubic yar 
last year. 

Mr. Gould said the « 
ing profit amounted t 
which with gold at $ 
Canadian funds am 
800. This compares wi 
March of this year 


Jellico Gold to Opera 


In Little Long Ij 

Jellico Gold Mining 
been formed by K. F 
Toronto to finante the 
of a group of claims ty 
Bankfield property in t 
Laé area. 

The company has a ca 
3,000,000 shares and 5 
have already been dis) 
cents each. Diamond 
start at once. 


Red Lake Gold Shore 
To Sink Shaft to 
Charles E. St. Paul, pre 
managing director of R 
Shore Mines has left t 
eee ss ope 
perty at Red Lake, 
Objective of the com: 
the shaft to a depth 
Stations at 125 ft. int 
hoped this objective « 
h@ next three mont! 


enzie Island a 


underway to develop 
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EAST KOOTENAY 
TARNINGSLO 
MINING. SALES UP] 


But Demand and from x Ia 
Fields Slackened -— No 
Depreciation Charged 


ES htly lower gross and net earn- 
a f Bast Koto Powér Ovi 


in athe: yeare — 31, period 
m 
are the ost rele } ha 30 pee cent 
fielde a vound Ki Kim- 
pemee eu m 
year and a 


<2 of the 

coal ning | ahs ae Bouth are 
Alberta and 

al mining f hae hed 


Columbia. 
because sen fet ihe short 


not the us 
tation 
bee crop and the comparative! 
argé amount 0: arses toa 
ateenn ngihg matket, states 
A. J. Nesbitt, oredidest. 
OPERATING STATEMENT 
(Fot Years Ended Match 21) 
1988 =-:1984 


$ $ 
Electric revenwe ebeweeté 423, 724 4065, 364 
Miscel. rev, .. eee 1,664 


increase 
the motel 


Maintenance sisersessss 


_—_—~-- 
eee 283,881 271,44 
£288,123 _BlLAn 


Net earnings . 


Present surplus oo: T2218 eneee 
vad PBebicit: . 


*Adjusted. 
No Depreciation Bittce 1927 
Auditors state that fio provision 
has been made for depreciation du 
ing the seven years ehdtd Mareh 81, 
1934. This would chiefly we pla 
investment of $5)/487,381, seat 


higher than a year earHer, cieh 


operation, however, was reported by 
the president, who said operating éx- 
penses were lower in spite of heavy 
maintenante charges. absorbed in 
overhauling one of Elko plant. main. 

units. 

Dividends on 7 PEF ENE HReTerence 
shares are paid up to February: 20; 


There was an-increase during the 
year of the working capital deficiency 
as shown by thé following table: 

Working Capital 
+ Mar.31 Mer. 31 
1934 1933 


$ - $ 
Current assets ...e06 174,021 105,920 
Current liabs. ...++. @ 2,200,277 2,090,331 


2,026,256 1,984,411 


Owes Powér Corp. More 


It must be understood that, of that 
deficiency, demand nates and cur- 
rent account payablé to Power Corp. 
of Canada accouht fbr $2,090,416 
against $2,048,786 a year earliér. Cash 
at $86,008 is almdést quadrupled; 
accounts receivable at $37,628 com- 
pare with $31,081 while materials and 
supplies dropped from $51,845 to 
$50,336. 

Accounts payable at $22,641 are 
down $1205 ui e et Aer is 
down from 13,719; and 

bond aie is up from $4,- 


477 % $ 


Diana Gold Mines Aiming 
At Production by June 15 
A télégram fiom Charles A. Rith 

ardson, mine mahager for Ditand ha 

Mines, operating in the central Mani- 

toba area, ‘states it is expected t6 

have the mine in production by June 


5. 

Diana Gold Mines, formerly known 
as the Gem Lake, that went into 
liquidation in 1932, is abottt 100 milés 
east from Winnipeg. The property 
consists of 2,080 acres; with a three 
compartment ‘shaft down 770 it. Two 
miles of underground work have been 
completed, with 7,000 tons of ore on 
the dump, and 30,000 tonsa indicated 
above the 500 ft. level. A steam oper- 
ated 50-ton mill ahd eotiiplete camp 
buildings are on the property. Be- 
hind-the mill are 3,000 cords of Wood 
for fuel ready for gaocecies. 

To date there has Ry abput $500,- 
000 spent on the property he com- 
pany is cémplete nanced. Douglas 

. H. Wright, consulting engineer, 
and H. P. Fay, president 6f. Dotan 
securities are leaving for the prop- 
erty shortly. 


Install Radio Telephone 
To Link Distant Areas 


From Our Own Correspondent 

AMOS, P.Q.—Mining operators 
throughout Northwestern Quebec are 
displaying keen interest in the newly 
installed radio-telephone - station 
owned and operated by General Air- 
ways. 

The new station connects Rouyn 
with the Chibougamau mining area, a 
sub-station being established on the 
Noranda property at Borbeau Lake. 
The station is an important step for- 
ward linking the hinterland Chib- 
ougamau camp with the Rouyn ¢op- 
per-gold metropolis. Messages are 
now being freely exchanged over the 
150 miles of bush waste, and mining 
operators are now able to éémfuni- 

cate daily with the outside world. 

A message received from Chiboug- 
amau recently, via the radio-tele- 
phone, states that the lakes are still 
ice-bound, breaking-up copditions 
being expected within thé néxt week 
or ten days. 


Bulolo Gold Dredging 


Profits Leas in April 
From Our Own Correspondent 

MONTREAL—Bulolo Gold Dredg- 
ing had-a recovery of 6,606 fine 
ounces of gold from 612,700 cubie 
yards of gravel dredged in April, H. 
A. Gould, secretary of the company. 
reported. 

This compares with 17,724 fine 
ounces from 648,600 cubic yards in 
March and with 7,415 fine ounces 
from 489,100 cubic yards in April of 
last year. 

Mr. Gould said the estimated work- 
ing profit amounted to 4,280 ounces 
which with gold at $36 per ounce in 
Canadian funds amounted to $149,- 
800. This compares with $172,025 in 
March of this year. 


Jellico Gold to Operate 
In Little Long Lac Area 


Jellico Gold Mining Co. hag just a 


been formed by K. MacLaren of 
Toronto to finanee the development 
ofa group of claims tying on to the 
Bank ield property in the Little Long 

Lac area, 

sane company has « capitalization of 

000,000 shares and 600000 shares 

— already been disposed of at - 
cents each. Diamond drilling is te 
start at once. 


Red Lake Gold Shore Plans 
To Sink Shaft to 500 Ft. 


Charles E. St.. Pa a ie 


managi director @f 
ate Mines has 
rations on the 


f shaft-sinkin 
property at Red Ont... he 
objective OM a6 a bg it 
e shaft to a depth of 6 w 
stations at 125 ft. int ‘ 


hoped this objective 
in the next ane months. 
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THC Pelt 
wh na” eredtchiens rather 
tion fgurei oF the first quarter of 
itd of, during, “pau ye, 
fie om ot 80 the pated a c | 
worki ed si i. “ Ag TL EaE 
eadapadativs 2 Sina éapital 
ss he Lear rey Poth 
mission at ashiagtot f weil its BY FOREST FIRES 
age price of approximately 29 éeits 
shown as the ps nderwrites, ene also ~ Property Gun Creek, a tributar 
r 
Oh the market in Canada at 50 cétits abner, bate that Ho lens Was Pioneer mine and an equal 
The company states nat heat the company’s epee, im née for its gold pos- 
“| opment work pro ses. have been ¢oimpleted for the mew 100- 
epee was inspected by Bralorne 
pes aré in totite from Amios, of the 
Se — which controls Bralorne 
Splendid Record Claimed | i# expected to be in operation by June 
ee interested in the 
In th 
r= % : and Ne aaa. are now at work. 
assured s of ore for over tore or Cn aastio through to 
years, eae of -Kootena ie Prien fe une bens ry, while 
ri closed highly interesting jan 
oh the propetty; oe ig _sittatéd rrale,s section sansubseted in the No. 
ounces of gold per ton while 
f conta an autho eapi- low @tade ofe while tuning wv 
talfeaton nef tBT8 0, par wise Sete sales pate while in September the Not only is t 
ized zone and to give impor- 
Oot ie the treneary, Crescent Silver Outlines 
uring the past year had develo ne 
th ining Co. intotpotated in 1928 To Exploit Promising Claims 
sary. It ig prédie 
receipe of a notite Satlping &| neering Co. which in turn owns the 
Kootenay Belle is in & ftrong ome 
Mill and Amsigamatot, 
were met from —_. toduction and | company to be formed. 
ze $16,846, 2,500,000 in| tario ¢ carter as an exploration and 
after carrying we. 16 oh 
SPOrAting OP a ate way ace eit | Upon ereditore giving consent to | companys sccatting To Eas shame 
on the Wester section of thé PrOp-| ine pate of five shares fot each $1| ment. Where conditions are found 
th the fedtednisation it {ie alse and actual milling started. If résults 


about one an the. os 
tly t 
Bs des ify We q i TEN 
i OAV LAN | 
1934 wéfe 10,865 totis ee we ttaten 
sil ver. 
the first 6 Tae gens, & aise iat t 
peer talization has in: 
séd from 1,810,000 shares to ff KS 
i, 60) my shares at March 31, 1934.| -§@j. 
ures: se 
Working capital 11,942 16, ” 46,808 
securities. It expects to issue its Find Makes Gun Creek 
Report xcavations For Mill 
per share. . 
White, Rochester, is 
B River and a4 Ms 
as peraleias 0 deen. The notice Au official report from. Thompeen- the Bridge 
a shate. This; Rowevet; wis mee E. 3. ian eéapat buh stanee Closer to the P. 
ite “expects to inegeate the ealling illaé poweenie ebee, hing the ae ehtion. 
ton mill and patt of the foundations 
g2t SMALL MILL GOAL GOAL ' engineers on behalf of t 
way, to the mine, including a new 
Mines. At that as the high 
20, wh a und Work will b 
or Young B. C, Gold eee poe eat ate 
east did west drifts thye boring 4 owever, this 
faces a 
The nteresting phase is t at 
Gold ee have ote their : - west drift on the N vein will 
nr ditions. Seven samples as- 
in the ny ye Camp, B.C., and 
consiste 6f It - expected that the new mill the lowest sample a&sayed 
"soued a's prope cand ate tepresentat ? p gree of oré Will be portant in itself, but it 
ii aberow i tas shares 
tancé to a lafge area. 
In & réceht arinhtial report; the eotn- . 5 4 
Paine for Reorganization 
the prope y © point whére watt 
" y ‘Me. Black v to sep? “ ver properties in Cole-| with éeotitfollitig stoek interest in 
that the mill shotild 
plan of reorganization, which will patent and sales right in Canada and 
ancial position. The éntire cost of pr for the settlement of claim$/ the Uni 
Amalgamated Millis and Minés L 
sundry pone fof a sith of| The predéit company 
value shares, of whieh some | development organization. 
develogment ateou providing 1 ey jsoued, 
the proposed reorganization, shares ation, is to take over mining proper- 
erty. élaim. It ié ahdetstood that the total sufficiently promising to warrant bulk 
Control of R Arlington ae to of samPlihg até utsatisfactory, the 


Unlisted Mining Stocks 


June 6, 1934 


Arntfield Gold . * —_ 
Arntfield Synd. “t ‘ 


oo 
Oe 


eS) mA. J, Atidrann, mine | ! oe |} Ming*development# i || Fearn. : 0 
ut a month ago and is now, ; ; ported be most satisfac a ean : 
eel oP rallies || geo t | iH 
the oss val mH if RTT 
company’s figure, 
bie 
cia medeenment produc- 
The Be balades past ison has the 
llowing ta bulation: isiyes eA Th 
é@ com Ag just madé appli- 
cation to 3 i pia Coin. CADILLAC UNHURT 
shares of coitifion stock At afi avér- Promising Gol d Ar ea 
Hee a Complete on Thompson 
he 
States that the shates want laeed Caditing Mines deer the signature of 15 miles northwest of t 
breaauty at stock, but stock taken inédfred by lway, is taking on new 
i Cadillac-O’Brien Mines. cavations 
<i tae Last fall & find in this area 
ate in. Thirteen stionde of machin- 
OOT ELLE Braleo Development é 
OF K ENAY B électti¢ hoist 4nd ¢ompresto® which 
ben cé asked precluded Braleo 
féstimed. 0 
Freduser food oy a rted. ait can made ahd 
Confident pet, they . Pe have ah 
123 ft. of trenching has 
iceeaee of erecting A mill xten to get saci the high 
sayed an average of three 
this company in B.C. parly 1% 1989, | wit be in operation in August treat-|/ oO sone her ton. | 
find im- 
sent the mil serves to extend the mineral- 
beid been sold ad bode cash, el {3 
patsy’s president stated that Work John Nutt Forms New Firm: 
itors of Creséent Silver Co- 
éréction of a 50-to 
e ! P spathting it -~ Gbalt area Ontario, are} the Nutt Manufacturing and Engi- 
tee months tite 
tates for the Kennedy 
the operations of the company to date | by thé istuing of shates ih & new/ Nutt Ball 
y an Auth-| has beéh inetorporated utider an Gn? 
pas $61, his 2 was accomplished grisea capitalization of 
we es junk an p Paayscn shares are The policy of the newly formed 
’ or reciation. © mine if 
work at present being coficéntrated in thé new company will be issued at| ties for invéstigation and develop- 
Preties Off swt dlaims amount to some $60,000. sampling, a Nutt Mill will be installed 
in thé adjoining : 
Cilminating the afnotncomént | claims © n e A ee ee eascay pies 


the Primo Silvet Cobalt | , nother location. The company plans 
Bid Asked made some time a 6; femier in- inifig 6. and claim J.B, 35; held to own and operate a small diamond 
ing Co. has how officially taken over | in trust. drill to supplement surface and u 
control af 6 Relief-Arliigton Mine) tsi inéorporation of the Creseent| derground development. Where 4 
a Ete B.C y. perenaend fof ash. | Silver teens Mining Co. one claim | nite mine possibilities are shown new 
Nortie-Lawenthal is mine mah-| was rchased from Sam Barber of| companies in which Amalgamated 
as ‘of the Relie -Arlington, Dale! Guetph, b, but never trangferred to the| Mills and Mines Ltd. will fetain a 
tt, managét of toner. 1 AB man! company owing to agreements not | large interest will be formed to oper- 
aging ree ahd 8. anhing bein eng onplitie. Upon ineorppration | ate and ¢quip the properties wi 
planned 


mine s acquire thé| large séale mining and milling plans. 
With Preiités in contol of 61 per this President of the hewly formed ¢om- 
cent of the stock, opetations ate to grepen So hee Prime ny ag pany in John Nate oF Toronto; vice- 


= vee th 
be accelerated. Powét from the Wést an ti ‘iit th the res., F. MaeDonald, Hamilton; 
Kootenay Power @ Light Co. will be ee da ateatientinn. on “te is hoped Bae. -treas., Mohn G. Reid; Toronto, 
ceunegere wich the property in the| +, consolidate thé Various élaims and and dirtetoet, ig Sree Cc. C. 
: oronto e com- 
The new board for Relief-Arling- miPe 8 S0ny, 00, Eee genpeltyy ona bie pe authorised capitalization 
ie électéd at the a gal ing on of 200, 


ay‘ah eontine f 3. A, Goode, ita Langane Drie 1800 be | AB a 
arity W. 4. Risk, represtgting & ¥ ein Matter | ing 125,000 in the treasury. 


and menegieg. diepibec, Dy x oat By py este cyyeeapre” |v Gold Sirikes. Vein 
Averaging 2 a Ton 


and Free J. Rowlafids, répreséntifig last to chvelap roup ee 
claims suit laclading the Webelian’ 
ne 


Premier. 
‘Miser, of a ctew “at th The “Bluff” vein, first of a series 


Dutiwell Mines Annotnces 
First Concentrates Shi preperty tes hadi X by Broaacutling on the property of the 


ime opine toment Ae tes eee er a been done dis: idette Gold Minés, in the Asheroft 

she 3 Mines, with pro im Sey ncecatised $018 mat-| mining division, B.C, reporte Gordon 

erty in ai Portand a 7 Bag | ter : es lié almost due} F. Dickson, managing Geactor. The =. 
wen ’ regu Arth 

shipments, will. be made every ten south of te Re ee | cee wean toe antes’ par tom 


days, ih agement has announced. ac, d timbering i 
etal Generate fo Sr | yee Pmt | ene aa ona 


tg. The opera an ane ° under the preparatory to opening up stopes. 
rection 6 Power Contract Signed a ok ie 
Sie _ For Algold er meres : oe Pe Geet me Tene Up 
Post’s Calendar . 


old sloss whieh aie When the mill on the Sullivan Con- 
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Seno ne 16-—Dentgnia Mines, at 19 am. 1am. | 9 
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STADACONA ROUYN 
NOT PLANNING MILL 


Andérson Denies Report — 
Work on Property Pro- . 
gressing, Says § Says Secretary 


Th an offieial athtimapat see 
tson, __ seerétary 2 
ouyn Mines; edvines share cigere 
that # plans are being éntertai = 
for the construction of a mill for 
have any arrangements been en 
into ies additional financing the. 
vere at the presetit time. . 


Work is progtessing at the - 
wears property at Pelletier i 

ouyn township, south of the 
anda mine in Quebec, and in -oatat : 
weeks several independent enginéérs 
have made inspections and offers to — 
purchase treasury shares have béen ~ 
receiveds 

In orde? to make & métallifgical 
tést 1,000 pounds Of OF6 18 Heing sént 
to the laboratory at Ottawa, taken 
from the No. 2 vein on the 800 ft. ~ 
level. Here some 447 ft. of drifting ~~ 
has poms done of ee 227 ft, is | 
wést of the No. 46 ¢rossedt. oa 
No. 2 véin strikes west and is of fall 

drift width which oresnant five ft. 
Crosscuts have beén madé evety 50 
ft; and these show. that the vein_ ex- 
tends up to a width of 286% ft. Over 
thid Width, valués ah aee $7.45 per 
ton With gold at $85 pér 6tinée. In 

a Grontent ie ft. ae ma She 6fe ave 
eraged 09 per to ace ones 
ftom 1 n. to 201 ft wan dri 
the No. 2 vein ran from $8.86 to ee 
17 pet ton in gold. Work is now ¢ém- 
meséing oh the No. 1 vein wi a 9 
ing extended 72 ft. west of 
42 crosscut. 

At a depth of 1,000 ft. the wine tb ; 
dtill eat 16 ft: of ore a 1B. ee 
- tag aed at 1,400 3 

and averaging oh : 
was intersected, It = ale ee that 
the total po easing le sth 6 vein 
ays si 
employed at the property at 
ent time. 


At the Mines 


Algoma Minitig @ Finanee Corp.— 
This ¢ompany has éomméneéd sir- 
face exploration on - 
property, consisting 
Diamond drilling ‘aif follow 
present éxploratioi 
neg will be content ae 

up the known east-west sirlic- 
tural ¢ conditions of the southern part 
thé camp, where, it is. repo ce 
fetportant ore bodies have béén - 
letated. 
® _ a 


B. R. Mountain Golds—This céim- 
pany has acquired options on a fir. 
ther ten claims adjoinifig the p E 
efty im Bridge Rive atea. Pe “3 
sion of Bupt. of Brokérs is belie ~ 
S6ught t6 éonésuffimate the pure 
The lower level tunnel is in abéug 
340 ft. 1° 


Deiitonia Mines—Has called an 4 
nual ae for June 16 in Calgaty, 
Shares may be registered at the 
fer office, 200 Lancaster Bldg., 
gary; and at Prudential Trust 
614 Pender St. W., Vancouver. Trail 
fet books will be closed ftom June & 
to June 17, 

* 6 & 


Herbin Lake Gold Syndicate 
nual meeting of this compan 
be held in Toronto at the Pri 
Géeétge Hotel on May 28 to consi 
afd approve a by-law authorizing 
sale of the block No. 1 property 
hew company to be incorporated 
4 capital of 4,000,000 sharés of $1 
Shareholders would éceive 
sheres of the new company for 
unit now held. an e, recen 
disposed of its No, hose rty wh 

0 


adjoi to 
south of Bourlamague ‘Township. 


Hollinger Suns eine is repo 


ed in well infotmed ¢itelés that x%& 
company will shortly announce s+ 7% 


wisition of the Fitzgerald gro 
claims adjoining the Roche 
Lake property ih the Little Long 
area.’ 
* * 


Hyslop Golé Mines—The present ; 
shaft is to be deepened t6 250 ft. 
we levels established, aécording 
felt fee tho peenetn in tae De 
eft for the property in the Bea 
Munto district o Ontarie. ¥ 


Mar Jon Oil Co-=No. # vein is still 
increasing its output 4s water i 
oflela to be cleared ff6m. tie wel 

eials advise, Prodiiction is 

being taken at the rate of 45 bat 
rels daily, The No, 1 well; known &@ 
Mart Jon Freehold, continues to p 

duce at the rate st 200 bbls. anil. 


Mayland Oil Co.—Tenders are 
quested by the Royal Trust Co, 
the purehase of 812 shares of Ro 
ite Oil Co, Sane cane the ftet-- 
tional shares as the result of the 
change of shates due to the acqu 


tion of Mayland by Royalite << c Bs 


months ago. 


Minto Gold Mines—An ore sh - : 


ment fer test purposes is _— cm 
pares at this company’s prope 
River valley, qfficials ee 
and ee Se wate is ag 
ously pushed ah 
and G. Allen cele saeshaaa 
vice-pres. respectively, are at . 
property. ghcaca on 
Wellington Oi! & Gas Co.—Pe isk 
well, in which Wellington holds sto@it. 
and royalty. interest, entered He 
een, lime at 870 ft. and has run d0dhy 
ark Bi this horizon, The welh. 
peat at Rekisko 
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| ONTARIO MINES 


Metal Production and Dividends 
| Paid by the Mines of Ontario, 
| Canada’s Premier Province, to 

the end of 1933. 


Production Dividends 
Gold ... $500,900,000  $153,108,020 
Silver .. $257,300,000 $ 97,691,281 


Nickel. $359,300,000 
Copper - $i4e.i08.000} mere 
Total . $1,265,600,000 | $400,522,750 






















Ontario Department 
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John D. Gilmour, 


B.Sc.A., B.Se.F.. (Terente) 
CONSULTING 


FOREST ENGINEER 
MEMBER OF EXECUTIVE. PACIFIC LOG- 
Siee tse tee actin 

or oe es : 
eharge ef eastern pulpweed logging 
operations, 

























continuously for the same 
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Regular 60c Dividend ss |™® 
Plus Bonus In Store | — 
For Bralorne Investor| | 

rves in Near Future, Financial]’ 


To Double Ore Reserves 
Uncovered — 


‘Post Learns — High gmade ‘Ore in King Vein . 
ay 


ee 


Bralorne Mines, the second rank- 
ing gold producer in British Colum- 
bia, will earn $1,000,000 in 1934 
or at the rate of $1 per share and 
will zo on a regular dividend basis 
of 60 cents annually with th 
nouncement in a few days of a 
second dividend of 15 cents per 
share, The Financial Post is offici- 
ally informed. ba 

The policy to be adopted of go 
on an annual dividend basis of © 
cents per share or 15 cents quarter- 
ly does not preclude the possibility 
of higher disbursements for share- 
holders, but these will take the 
form of bonuses to supplement the 
new rate to be established, The 
Financial Post can say. 

Ore Reserves Double 

Gratifying as the news of divi- 
dends is for shareholders, the 
mine developments are even more 
interesting, for developments pres- 
ently under way are expected to 
at least double the ore reserves 
during the next six months. Inas- 
much as the annual report released 
last April and covering the fiscal 
yéar ended December 31, 1933, 
showed ore reserves of 230,000 tons 
averaging .6 oz. gold, this means 
over three years’ ore reserves for 
a 400 ton mill. As the present 
group in charge of the company, 
headed by Austin C. Taylor as 
president, did not acquire and start 
the rehabilitation of the property 
until 1931 and the mill did not 
start until February, 1932, the rapid 
strides that have been made at the 
property are better understood. 

A new mill addition, increasing 
the present capacity from 250 tons 
to 400 tons will be completed about 
September 1, but this does not 
mean that the mill capacity will be 
immediately stepped up to 400 tons, 
rather it will be a gradual increase 
with the expectation that 400 tons 
daily will be treated during the last 
two months of the year. While the 
new mill addition is given a rating 
of 400 tons daily, the equipment in- 
stalled will give nearer 550 tons 
capacity and thereby provide a lib- 
eral margin for further expansion. 

April production ‘averaged 238 


At the Mines 


Bankfield Gold Mines.—Two drills 
have been shipped to the company’s 
reperty five miles west of Little 
foun Lac. Company announces that 
diamond drilling will start as soon 
as Walter Woods, consulting engin- 
eer, arrives at the property, which is 
expected to be in the course of the 
next three or four days. 





Bridge River Exploration Gold 
Mines—With the shaft now down to 
165 ft. E. R. Shepherd, superintend- 
ent of Bridge River Exploration has 
announced that the crew are now 
busy cutting a station for the 150 ft. 
level. The company is working on 
the California vein which varies in 
width from almost 20 ft. to four ft. 


Buchans Mining Corp.—A drop in 
the amount of lead-zine concentrates 
shipped from this Newfoundland 
mine to Botwood was noticeable in 
April. In that month, 171 cars, con- 
taihing 3,864 short tons, were moved, 




















Increase Mill 


ily, prod bullion of a 
ee of $176,000 from which 
there was an 0 profit be- 


fore depreciation, depletion and 
taxes of $135,000. This indicates 
that millheads in April were over 
$15 per ton with gold at $20.67 per 
ounce or a gross recovered value of 
about $24.60 per ton. 

On the basis of the operating 
figures in April it is evident that] | 
current operating costs have been 
brought to approximately $5.70 per 
ton exclusive of depreciation, deple- 
tion and taxes as compared 
$6.08 per ton average in 1933. 

The new 11th level at an eleva- 
tion of 3,950 ft., reached earlier this 
spring through the deepening of the 
main winze, permitted the de- 
velopment of this lowest horizon 
and while the opportunity has not 
been afforded for extensive work, a 
very significant development has 
been the encountering of rich ore 
on this level, east of the No. 1 
fault, below the area where some 
lean sections were encountered in 
the upper levels. The significant 
phase of this serves to prove that 
ore extends to undetermined depths 
east of the fault and inspires con- 
fidence for the deep ore develop- 
ments of the future. 

Whereas the adjoining Pioneer 
Gold Mines is eee to be large- 
ly held in the United States, the 
Bralorne continues to be held by 
Canadians. On March 31, last, 91 
per cent of the stock was held in 
Canada of which 78 per cent was 
held in British Columbia. The Bra- 
lorne camp is 98 per cent British 
and 95 per cent Canadian, which to- 
gether with its control, by Vancou- 
ver residents marks it as a truly 
Canadian enterprise. 

An important recent development 
has been the interception of high 
grade ore in the King vein on the 
eleventh level, 250 ft. below -the 
tenth level, the previous lowest 
working point. This ore compares 
favorably with that. found on the 
tenth level. 

Considerable crosscutting will be 
necessary to reach the King vein 
between No. 1 and No. 3 faults, 
owing to dip formation northward. 
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president, before the year end. 
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FOR MAJOR RISE 





Shows Canada in Favor- 
able Position 


bleak, judging from an e 


as compared with 339 cars, and 7,792 
short tons in March. | 


Buffalo Canadian Gold Mines—The 
first diamond drill hole on this com- 
" property on Cree Lake in 

wayze twp. is down to a depth of 
150 ft. At 110 ft. it is repor the 
drill cut through 14 ft. of well miner- 
alized porphyry, and at 130 ft. the 
core showed another eight ft. of well 
mineralized feldspar porphyry. 

* * 


Canadian Rand Gold Mines—Exten- 
sion of the tunnel on the diroite veins, 
and the opening up of the Hark, Col- 
orada and Washington veins are rec- 
ommended in a report made this com- 

any recently by Dr. S, J. Schofield. 
achinery is now being moved into 
the property and a crew of 23 men is 
at work. Negotiations are being carr 
ried on in Toronto by R. H. Gale to 
take up the balance of the stock. The 


in assessing 


company now has $24,000 in the treas- the end of February 1934. 
ury anda call on e further $80,000. U.S. Isolated 


Capital Rouyn Gold Mines.—Shaft 
sinking on this ney in North- 
western Quebec has been started, ac- 
cording to official word. Simultane- 
ously, a diamond drilling progranrme 
was launchéd. The first objective of 
the shaft is the 125-ft. level, where 
first lateral development will start. 
It is stated the company is fully 
financed for the present programme. 


any commodity is chi 


product. However, 


holders of this company will be given 
the preference to subscribe for 
shares at 75 cents per share in an 
offering of 400,000 shares of Consoli- 
dated Chibougamau Goldfields, short- 
ly to be announced, it was learned 
recently. Diamond drilling on the 
former Chibougamau-McKenzie prop- 


copper producers. 


m the results of the first 
future, which include bringing the mill from a present 
milling rate of 80 tons daily to 120 tons in about three months. 

In nse to the wishes of the shareholders the present board is 
to be supplemented by the addition of two new directors, not Pg named. | M 
Ubatantial dividend payment was foreseen by Dr. W. B. 

































IN COPPER PRICE 


Survey of World Situation 


Chances for an immediate in- 
crease in world prices of copper are 
ustive 
analysis of the world’s copper situ- 
ation recently made by “The Econo- 
mist,” British financial journal. At 
the same time the writer stresses 
the fact that the future of Can- 
adian copper industry is compara- 
tively bright, as by leaps and 
bounds, Canada has forged ahead 
from fourth place in world copper 
production in 1929 to third place in 
1931, and to second place in 1932, 
o peattion: which she maintained in 


Despite the fact that in 1933 
statistics show that the world cop- 
per industry experienced an im- 
provement, in production and con- 
sumption for the first time since 
the. world depression ‘began, the 
actual price of copper has not yet 
experienced any stimulus. This 
paradox is blamed on the fact that 
consumers have not. yet entirely 
regained confidence in the market, 
and still exercise extreme caution 
copper prospects. Thus 
copper supplies in the hands of 
copper are being very 
slowly reduced and are still large 
enough to exert downward pressure 
on the market. These supplies were 
estimated: at 612,500 short tons at 


Apart from the depressing effort 
of a surplus supply, the price of 
iefly determin- 
ed by the cost of the dearest pro- 
ducer, assuming that the demand is 
keen ame to still require his 

the Economist 
shows that in the copper industry 
the dearest producer is and always 
has been the United States, which 
Chibougamau Prospectors—Share-/ is isolated by a prohibitive duty of 
four cents. Accordingly the Ameri- 
can copper market is ‘practically 
separated from the world market. 
and cannot be influenced by reduc- 
tion in the cost of the remaining 


Non-American markets can and 


for Profit 


Heretofore there has never been a book on the funda- 
mentals of investing written from the Canadian stand- 
int and there is just enough difference to make other 


lished by The Financial Post. It is for the Canadian 
investor dealing ‘with the particular investment con- 
ditions existing in Canada. It is non-technical, yet it 
is complete. It deals with stocks; how to select them; 
how to judge their value; how to buy them; dealing with 
stockbrokers, etc. It deals with bonds; what they are; 
how they can be judged; how to bu th 

them, etc. It discusses problems of different types of 
investors and what they should choose. 


In addition there is a valuable compendium of financial 
and investment terms, table of stock yields, table of 
bond interest, stock exchange 
“How to Invest for Profit” is printed in clear type on 
the best oe book paper and is bound in cloth. The 


A Perfect Combination 


The combination is perfect when “How to Invest for 
in connection with a weekly subscrip- 
tion to The Financial Post, since, to sid the investor in 
selecting the best Canadian securities, “The Financial 
Post” brings to its readers every week a great amount 
of exclusive news on stocks and general conditions 
obtained by its own staff editors who are constant] 

nies and who are daily in touch wit 


This news, together with frequent detailed analysis of 
bscribers to 1 
position to make investment profits 
in the market. Subscribers are given important and 
facts which affect the value of securities—not 


information eee by those who wish to increase 
- Annual subscription to The Financial 


ORDER COUPON 


(0) How to Invest for Profit—$1.00, ~" 
() The Financial Post—$5.00 a year (52 issues). 


in payment, 
PRS SPOS eeHeeeeeeeeeeaeeee 


Address PPPOE ESHA HEEEH ESTEE EOE OREREBE SHEE EE ESOS 


erty is continuing. 
. * 


Cotton Belt Mines—Under recent 
arrangements, this company will get 
10 per cent of net smelter returns on 
any ore shipped from the Horne Sil- 
ver Mine, now under development by 
Madison Oils.Ltd. Cotton Belt Mines 
also has a five per cent interest in 
Sans shares of Hunter Valley 

il Co, 







Gods Lake Gold Mines—Power 
shaft sinking started on April 18, 
and the shaft had been sunk to a 
depth of about 200 ft. was the last 
word received by officials. About 
32% ft. per week is being made in 
sinking operations with the immedi- 
ate objective a depth ot 500 ft. 


Golden Star Consolidated Mines— 
According to official announcement 
the gold brick from the first clean-up 
recently completed in Golden Star 
Consolidated Mines shows-the value 
of the ore being milled to be about 
$17 per ton. The mill has only been 
working one shift per day but it is 
expected that this will be increased 
- three shifts within the next ten 

ays. 


ow a book has been pub- 
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commission rates, etc. 


* *« 'e 

Golden Quebec Mines — Two new 
veins have been discovered north of 
the No. 1 vein, according to the wire 
received by B. J. Cavanagh, president 
of the company, The mineralized 
zone has been broadened by 200 ft. to 
some 450 ft. by the finding of the 
new veins, both-of which are reported 
to have panned gold. 


Granby Consolidated Mining, Smel- 
ting and Power Co.—Lewis A. Dun- 
ham, New York and C. H. Locke have 
been elected directors of the com- 
pany replacing D. C. Jackling and 
V. Daveler. 
- 
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Grange Mines—The shaft has been 
sunk 60 ft. below fifth level, W. L. 
Gilbert, pres. of Grange Mines, re- 
ports. The 6th level will be opened 
up 100 ft. below the fifth. Mr. Gilbert 
states that consideration is being 

iven to increasing the mill capacity 
rom # to 75, or even 100 tons daily. 

* * ®& 

Greene Stabell Mines.—The poo! 
agreement on 924,000 shares, which 
was to expire on June 30 of this 

ear, has been extended to Sept. 30. 

reene Stabell has announced, It is 
reported officially that the pool 
arrangement can be extended still 
further if ‘it is thought advisable. 


Grimstone-Porcupine Gold Mines— 
Consideration is beng given to the 
installation of a 25-ton pilot mill at 
ee ommees 5 pre in Gesricen 

wnship, s ng ver dist 
Ontarion Following a long ra 
inactivity operations have nm re- 
sumed on the main vein which has 
been .explored by test pits, 















information. This is the 
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will be entirely supplied by the 
cheaper copper areas such as Can- 
ada, Belgian-Congo and 
Northern Rhodesia where produc- 
tion costs are away below those in 
the United States. Bearing in mind 
these‘low production costs it is not 
thought that the present world 


prices of copper are unduly low. 
Canada Fortune 


Added to this is the fact that the 
potential output is so great that 
even a substantial increase in de- 
mand could be easily met without 


a marked price in 


crease. 

ven in this situation Canada is 
unusually fortunate. Known copper 
deposits contain about 5,000,000 of 
short tons of pure copper. More 
than 75 per cent of this is to be 
found in the Sudbury district—the 


t nickel area in 


by-product. 


A remarkable feature of the sur- 


tion,’ as co 





B. R. X. Gold Mines Signs 


Agreement for Power 
From Our Own Correspondent 
VICTORIA—B.’ R. X. Gold Mines 
has announced the signing of an 
ment with the Bridge River 
ower Corp., a subsidiary of the 
B. C.: Electrie Co. to obtain power 
from the newly constructed line 
which traverses the property. 
Commenting on recent develop- 
ments in the three-compartment in- 
cline Yhaft being sunk from the low- 
er California tunnel, S. R. Smith, 
managing director, states that im- 


portant changes in the character of | st 


the ore in the shaft have been note 
Ribboned quarts showing seme nes 
free gold made its appearance at a 
















a result, 
copper assumes the réle of a by- 
product and enjoys the low produc- 
tion cost which is the legacy of any 


alling off in 
consumption which followed de- 
pression, the high cost of produc- 
to other copper 
areas in the world is blamed for 
this decrease. 
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The trio that have piloted the Cariboo Gold Quartz Mining Co, through 
and financed it in oppos 
culties met shareholders on May 30 and 


tion to what 
r’s production, together with 


Burnett, 


PREDICT BUSY YEAR 


With Intensive Develop- 
ment Programme 


From Our Own Correspondent 

VICTORIA—One of the most ac- 
tive seasons in history is predicted 
in the Atlin district by recent arriv- 
als from the North. Many who have 
just reached the lower coast are/ of 
the opinion that this summer will 
see more work in this famous ares 
than has been witnessed since the 
gold rush days of 1898. 

Among the most important enter- 
prises is that of the Bobjo Mines, of 
Ontario, which recently took over 
control of the Atlin-Ruffner silver- 
lead property. This company is now 
entering on an intensive development 
programme. Frank Smith; manager, is 
now in Vancouver in consultation 
with L. K. Fletcher, engineer for 
Bobjo. Thirty men will be employed 
and supplies and equipment have al- 
ready gone forward to the mine, 

Big Hydraulic Project 

The largest hydraulic énte 
the province, Northern Goldfields, 
will shortly be under way on Pine 
Creek, according to reports. Impor- 
tant preliminary work was complet- 
ed last season and it is expected that 
actual production will start this seas- 


on. 

Associated in this enterprise are 
W. R. Wilson, W. L. Sheeler, R. W. 
Wood, J. P. Porter and J. E. R. Wood, 
one of the strongest financial groups 
n . ° 

It is reported also that Consoli- 
dated Mining & Smelting Co. is close 
to profitable production on Boulder 
Creek, where over $250,000 has al- 
ready been spent in preparatory 
work. Yukon Border Placer Golds is 
also engaged in test work on Sayyea 
Creek, 200 miles from Carcross at 
the headwaters of the Laird River. 

Lode activity in the area is being 
led by Norgold Mines of Vancouver 
where an eight foot vein has been 
developed by a tunnel for a distance 
of 100 ft. e average of 28 chan- 
nel samples is said to be .51 oz. gold 
or $15.30 per ton with gold at $30 an 
ounce, Two other tunnels at lower 
levels are now being driven on the 
vein by the company. 


Central Manitoba Output 
Drops by $30,000 in May 


The May bullion output for Cen- 
tral Manitoba Mines ran about $30,000 
lower than previous months, owing to 
the fact that considerable low-grade 
ore was utilized in a clean-up, states 
W. H. Hurst, president, who has re- 
turned to Toronto after a week’s vis- 
it to the property, about 125 miles 
northeast of Winnipeg. 

The third hole is being put down 
east of the Kitchener claim, as dia- 
mond drilling continues, reports the 
president. The first hole, at a depth 
of 840 ft. cut a vein 13 inches in 
width which assayed $9.60 at old gold 
prices. The second hole cut the vein 
at a shallower depth but the core 
has not yet been assayed. 

The president reports that the 310 
tope on the 375 ft level west of the 
Growler continues to give good ton- 
nage. A raise has been put through 
to surface from the 125 ft level 
about 400 ft. east of the main shaft. 


Pioneer Gold May Increase 
Mill Capacity to 500 Tons 


Pioneer Gold Mines of B.C. now has 
its mill handling an average of 400 
tons daily as compared with an av- 
erage of 300 tons in 1933, sharehold- 
ers were told by David Sloan, man- 
aging director at the annual meeting 
of the company, 

Indications pointed to a further 
success at depths, he stated, and the 
present mill capacity of 425 tons 
would soon be taxed, when capacity 
will be increased, probably to 500 
tons. Devalepmsent programme for 
this year includes exploration of 9, 
11, 12, and 13 levels to the east, and’ 
above and below the 14th level west. 

er 750 ft. depth can be made 
vert increasing hoisting equip- 

Col. Victor Spencer told sharehold- 
ers that directors were loath at the 
present time to increase the present 
dividend rate of 60 cents per share. 
Something would have to be done 
with the surplus funds however, he 
said, as the directorate did not feel 
like assuming the responsibility of 
investing them for the shareholders. 


Montgomery-Ackerman 
Talk Diamond 


Exploration work on the proper- 
ties of Montgomery-Ackerman Gold 
Mines in Swayze and Dore town- 
ships has progressed to point 
where the company is planning a dig- 
mond drilling pro me, accordin 
to latest reports toon the field. 
Some 15 veins have been uncovered 
cen ae Oe company’s 17 claims 
men are engaged un- 
der the direction of D. Beveridge in 
ripping, test pitting and extending 
known showings. It is reported that 
a new discovery made several weeks 
ago has shown six ft. of vein mat- 
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ter, with good mineralizati 
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FOR ATLIN, B.C., AREA 
Bolyo Mines ‘Leads Way 
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Toronto M Exchange closing Ju. 1167 
the short days trading at $1.93 per 
share. 
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shares by th new offering, bing FOUR-NATIONS MINE 
055 shares. At $2 per share, the ; We recommend these shares 


company will realize $332,010 in 
new capital, if, as and when the 
new Sp: ae is completely sub- 


scri 

The authorized capitalization of 
the company was changed at the 
annua! meeting last April, from 1,- 
660,050 shares of $5 par, to 2,000,- 
000 shares of n.p.v., the additional 
created shares remaining in the 
treasury. 

Mining Corp. recently entered 
into an agreement whereby it 
would take an active part in the de- 
velopment of McKenzie Red Lake 
Gold Mines, in the Red Lake dis- 
trict. of Ontario. At the present 
time it is said to be arranging to 
take interests in several other new 
developments. It already has large 
share holdings in Base Metals Min- 


H. W. Waters & Co., Limited 
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372 Bay St., Toronto 








National Steel Car 
Corpora: tion 
Builders of Passenger Cars — 


Limited 


i Corp., Ashley Gold Mini Freight Cars — Street Cars — Air 
Corp., Normetal Mining and several Dump and, Industrial Cars of all 
Se ate descriptions. Automobile Chassis 
Lee Gold Mines Shaft Frames, Woodwork and Parts — 

Now Down to 275 Ft. Steel Pressings — Forgings— Drop 


Completion of a two-compartment 
shaft toa depth of 275 ft., with sta- 
ene ‘ot aa ft. and 250 ft. levels is 
reporte n ap rt re- 
cently issued by Tse Gold Mines, 
over the signature of John J. Byrne, 
president. 

Seventy ft. of crosscuts have been 
driven on the 125 ft. level and 40 
ft. on the 250 ft. level, In January 
of this year, a complete minin peant 
was purchased consisting of bo lers, 
oil compressor, hoist, and other 
equipment cient to ‘equip a 500 
ft. shaft.. A shipment of 270 lbs. of 
ore taken from surface pits was ship- 
ped to Ottawa for test purposes. A 
onemte report has not yet been re- 
ceiv 
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HAMILTON, ONTARIO, CANADA 
621 St. James Street, MONTREAL, QUE: 





J.S. Mitchell & Company 


. Geo. W. Murphy — Vice-Pres. and General Manager, 
Wholesale and Retail 


Shelf and Heavy Hardware, Asbestos and Galvanized 
Roofing, Plumbing Supplies 
Specializing in Mining, Mill and Contractors Supplies 


From Our Own Correspondent 

AMOS.—NewRoy Mines has a gang 
of men at work cu a road from 
the soneets: in Louvicourt . to 
Treadwell Landing on the Columbiere 
River, When this work is completed, 
rails will be laid for the projected 


strested altog the lines of tho: Sead team Coal, Hard Coal.and Coke 

5 ° 

aeoaie -w- a me a ad Ss Coal, Coke, Electric Supplies, 
ussieres mine, a distance ef about ' Sporting Goods 


~— miles, trotents 

t present freighting goes by way 
of LaCorne Creek by truck sad toa 
thence by out-board motor and freight 
canoe to Treadwell Landing on the 
Columbiere. 


* 78-80 Wellington St. North | SHERBROOKE, QUE, 








INTER-EMPIRE TRADE 


; Opportunities for the development of Inter-Empire 
Trade are made available by Barclays Bank (Canada), 
@ unit of one of the largest banking organizations in 
the world. Many years experience in the |different 
phases of international trade enables the Barclay Group 
of Banks to offer customers exceptional facilities. 


THE BARCLAY GROUP. OF BANKS 


Resources exceeding $2,500,000,000 
Maintaining over 2,900 offices in 


ENGLAND 
SCOTLAND — WALES 
FRANCE ITALY 
THE UNION OF SOUTH AFRICA 
NORTHERN AND SOUTHERN RHODESIA . 
KENYA — TANGANYIKA —UGANDA —NYASALAND 
TUGUESE EAST AFRICA — SOUTH WEST AFRICA 
MAURITIUS — BRITISH WEST AFRICA — BRITISH WEST INDIES 
BRITISH GUIANA — EGYPT — SUDAN — PALESTINE 
GIBRALTAR — MALTA. — NEW YORK: (AGENCY) 


| Canadian Unit 
BARCLAYS BANK (CANADA) 


214 ST. JAMES STREET 60. KING STREET WEST 
TORONTO 
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